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Fireman’s Fund Group 


have earned the con- 
fidence of the insuring 
public and are known 
from coast to coast 


as financially 

















The Nat 


f 
A 
\ 
\\ 
































\ 
“a 














THE ATNA FIRE G 








\= 


i/n Shooting Arrows 


into the Air 


pena the poet, he of the poor marksmanship, 


Wasn’t aiming at 





who shot an arrow into the air? 
anything in particular; just drew back and let fly for the fun of it, 
He didn’t even know where it landed, and cared less. That sort of 
thing is all right for poets who have plenty of arrows and nothing 
better to do, but in your case it would be a pure waste of time and 
money. 

We are speaking of advertising arrows. If your advertising 
archery isn’t all it should be, we believe we can help you. We have 
no set ideas as to how you should advertise. What works for another 
may not work for you. We analyze your special problem, prescribe 
accordingly. Our advertising department is for the use of our agents, 
ready to supply you with effective ideas, copy, layouts, newspaper or 


direct-by-mail advertising. Write us. 


Do you get the Messenger? It is a magazine of fresh sales ideas 
and timely articles Aitna Fire Group agents find helpful in landing 


new business, making old business stick. Send for your copy today. 
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Policyholders Surplus 


$1,506, 656.98 


All Securities Valued at Market December 31, 1932 
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Underwriting Precautions 
Are Stressed by Stafford 


Restricted Credit 
Effective Remedy 


Improvement in Collection Situa- 
tion Indication of Further 


Favorable Developments 


AGENTS TAKE MORE CARE 


Cooperative Advertising and Refusal to 
Sell Those Who Can't Pay 
Premiums Is Aid 


NEW YORK, Nov. 
ment in the collection situation is re- 
ported by fire companies generally, the 
change being appreciated more as an 
indication of still better things to be 
expected rather than for what has ac- 
tually developed. A noteworthy feature 
in connection with present remittances 
is that the great percentage of the 
checks actually “clear” instead of being 
returned, as was so frequently the case 
a short time ago for insufficient funds 
and other reasons. 


22.—Improve- 


Local Associations Act 


It appears that local men, tired of 
carrying non-paying assureds for indefi- 
nite periods, only in too many instances 
being finally forced to cancel and hav- 
ing nothing to show for the time and 
effort expended in handling the busi- 
ness, are declining to issue policies to 
other than those they feel reasonably 


sure will pay their bills. In certain 
communities in the east and central 
west, local agents’ associations have 


through the medium of advertising in 
the home press notified property-owners 
that unless settlement for premiums is 
made within 30 days after delivery of 
policies, the latter will be automatically 
canceled. Wherever this move has been 
tried the result has been satisfactory. 
As a result of the severe grueling to 
which agents have been subjected in the 
past three years, many have taken a 
firm stand in the matter of granting 
credit, insisting that business be trans- 
acted on virtually a cash basis. 
Premiums Decline 


All companies, of course, have suf- 
fered a diminution in premium income, 
a feature in the decline being the steady 
decrease in the average premium per 
daily report. This is attributed to the 
reduction ,in the values of both buiid- 
ings and stocks insured, and to the vast 
number of risks, previously written for 
term periods, having been issued on an 
annual basis. With coverages at bed 
rock figures, underwriters are sanguine 
that with further improvement in the 
industrial and economic fields, already 
noticeable in certain lines and_ terri- 
tories, companies will be called on for 
added indemnity and that all will show 
a steady gain in premium income. 





eae New York City Blue Goose will 
. its “biggest and best” dinner and 
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Valuable tips on how to underwrite | 


fire insurance to show a profit under 
present conditions were given the .\sso- 
c:ation of Fire Insurance Examiners of 
Chicago at the November meeting by 
J. F. Stafford, western manager of the 
Sun. Mr. Stafford underwriting 
principles were broken down somewhat 
during the prosperity period when pre- 
mium volume was the criterion. lates 
were rather drasticaliy reduced. 

In view of the heavy reductions in 
values on all kinds of properties during 
the depression, companies are faced 
with an advance in expense accounts, as 
stock company costs are largely fixed 
expenses. 

Moral hazard has increased and added 
largely to the ratio, especially 
where there has been overinsurance 
based on predeflation values. All the 
cards appear to be stacked against the 
fire underwriters, who have a difficult 
task even when conditions are most 
favorable. 


said 


loss 


Let Down During Prosperity 


In prosperous times, he said, pre- 
miums are comparatively easy to obtain. 
Many forms of coverage are broadened 
to include hazards not previously cov- 
ered and principles of long standing and 
proved value are modified or abrogated. 
There is a tendency to underwrite in a 
free, wide and ‘handsome manner in 
good times. Then when hard times 
come, competition for premiums is felt. 
The rate reductions and other conces- 
sions seem to have become fixed prac- 
tices. Strict standards are needed but 
seemingly these are not restored in hard 
times. 

Risks written in good times may 
prove now to be undesirable but they 
cannot easily be eliminated and many 
prove costly to the companies. 

Mr. Stafford said the remedy is in 
close attention to underwriting princi- 
ples proved to be safe by time and ex- 
perience. He advised adhering to 
proved statistics, weeding out poor 
risks, watching corners and not being 
lured into a false feeling of security be- 
cause losses in dollars and cents are not 
what they were a year ago. 

Mr. Stafford said there are various 
steps in ‘his opinion, for appraisal of a 
risk by an examiner, such as: Capital, 
ownership, occupancy, construction, 
protection. 


Advice on Inspecting Risks 


The source of a man’s capital as well 
as the amount important. A man 
who has saved in order to start in busi- 
ness has learned to count pennies. If 
money has been borrowed or obtained 
through inheritance a man may succeed 
but may take things too easy in the be- 
lief that more money can be obtained 
when needed. More than ordinary in- 
vestigation is required in this respect 
these days. 

Experience must ‘be scrutinized to de- 
termine whether the assured has had 
previous experience and was successful 
in his particular line of business. If he 


is 








has been unsuccessful, what caused his 








failure? Has he learned enough through 
experience to justify an expectation of 
success in his current venture? 

If there has been a fire the under- 
writer wants to know whether it oc- 
curred when the business was poor or 
capital was frozen; whether it 
caused from a poor location, or from 
any of a dozen other reasons. Were 
changing conditions responsible for the 
hres 


Vas 


Class of Trade Important 


Underwriters should have accurate 
knowledge regarding the class of peo- 
ple with whom applicants do business, 
the character of both the applicant for 
a policy and the neighborhood. It 
should be determined whether he will 
be able to collect outstanding accounts 
rapidly enough to insure constant in- 
flow of cash and enable him to continue 
in business. This information can be 
derived either from a state agent’s in- 
spection slip or mercantile reports. 

If the property is not under good 
ownership it is not a good insurance 
risk. Time and money are saved by 
determining this question. In case of 
doubt of ownership the examiner should 
not bother with the risk. If the prop- 
erty ceases to be of use to the owner 
or is an expensive investment, then he 
ceases to have as much interest in it as 
before, becomes careless or neglectful. 
The property may be abandoned. Then 
whatever values were in it at its con- 
struction are lost through depreciation 
and decay and the risk may be “sold to 
the insurance company.” In many such 
instances the insurance company is the 
only market available. 

Discusses Reducing Insurance 


Reducing insurance below actual re- 
placement value has not altogether elim- 
inated this hazard, Mr. Stafford said. 
To questionable assureds, 75 cents on 
the dollar or even less is sometimes 
preferable to a losing proposition which 
cannot be turned into cash other than 
through the fire route. 

Dwellings are an outstanding exam- 
ple of moral hazard that has entered 
the picture of late years, Mr. Stafford 
stated. In 1931 and 1932 more than 45 
percent of all losses which occurred in 
the western department of the Sun com- 
panies was on dwellings, which in the 
past were highly desirable and very 
profitable classifications. He said how- 
ever losses in this class in 1933 did not 
show up so disastrously as in the two 
previous years and he believes the moral 
hazard attendant on the first two years 
of hard times practically has ended. 

There are many reasons for the dwell- 
ing fires. A man in prosperous times 





may have earned a good income and 
built a home on which he contracted | 
a 50 percent mortgage. Depression 


came, value of his house was greatly 
depreciated, he lost his job and could 
not keep up monthly installments. He 
had to contend with threats of the 


mortgage company to foreclose and sell | 


the property for whatever it would 
bring. Frequently properties were sold 
under the hammer and failed to real- 
(CONTINUED ON PAGE It) 


Valuations Subject 
Being Considered 


Series of Suggestions to Be Re- 
viewed by Commissioners 
in New York Meeting 


CONDITIONS IN FLUX STATE 


Many Declare Some Average Formula 
Should Be Worked Out That 
Will Be Fair 


NEW YORK, Nov. 22—When the 
sub-committee of the hi 
the National 


Commissioners 


valuations com- 


mittee of Convention of 


here 


Insurance meets 


Nov. 24 it will have for review a series 
of suggestions prepared by junior offi- 


cials of their respective departments. 


Though no hint as to the suggested 
formula for valuing securities during 
the new year has leaked out, the im- 
pression prevails that it will provide 
for some method of averaging vaiues 
over a stipulated period, rather than 


taking market quotations as of Dec. 31. 
Conditions in industrial and financial 
circles are still in a state of flux. It 
is not anticipated the situation will be 


benefited when Congress assembles; 
rather this may tend to further con- 
fusion. The radical element in both the 
Senate and the House favors a policy 
of inflation, with the conservatives 
holding for a restoration of the gold 
standard. 


Neither of these policies will have the 
support of the administration. Presi- 
dent Roosevelt seemingly is determined 
to pursue his present course of pro- 
ceeding cautiously, testing out each step 
before going further. While the latest 
Congress gave the President authority 
to issue $300,000,000 of inflated cur- 
rency, and to devalue the gold dollar 
by 50 percent, he has done neither thus 
far, insisting instead that a conservative 
policy be followed. Uncertainty as to 
what the future has in store would seem 
to make it most unwise for the com- 
missioners arbitrarily to name a date on 
which security values be determined, 
many say, especially review 
of market quotations since the first of 
the present year reveals an over-all aver- 
age fluctuation of close to 100 percent. 


since 





Find 10% of Agents in 


Connecticut Delinquent 


HARTFORD, Nov. 22—About 
10 percent of the Connecticut 
agents were shown to be delin- 
quent as of Oct. 1 in the reports 
to the Connecticut insurance de- 
partment by the fire and casualty 
companies. The amount of pre- 
miums more than 90 days out- 
standing in this state is nearly 
$1,000,000, the same reports show. 
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Agents Starting Aggressive 
Campaign for Membership 





NELSON MAKES ASSIGNMENTS 





National Association Drive Gets Under 
Way with Sectional Leaders in 
Close Touch 





NEW YORK, Nov. 22.—As his as- 
sociates upon the membership commit- 
tee of the National Association of In- 
surance Agents, of which he was re- 
cently named chairman, H. B. Nelson 
of Jersey City will have J. L. Case, 
Norwich, Conn.; Catherine Garrett, 
Leesburg, Va.; A. R. Menard, Macon, 
Ga.; G. M. Seay, Dallas; C. E. Swope, 
Jr., Louisville; F. J. Lewis, Milwaukee; 
R. C. Alexander, Omaha; M. B. Hevly, 
Seattle, and W. H. Menn, Los Angeles. 

Mr. Nelson, as former vice-chairman 
of the committee and also head of the 
New Jersey association, has had ex- 
tended experience in membership work, 
and proposes a vigorous campaign 
throughout the country. To insure 
thorough canvass, he has assigned defi- 
nite territory to each of his associates, 
for the results in which he will hold 
them accountable. Assuming personal 
direction of the work in New York, 
New Jersey, Pennsylvania, Maryland 
and Delaware, Chairman Nelson has 
delegated Past President Case to look 
after the New England field. 


First Woman in Cabinet 


Miss Garrett will supervise the work 
in Virginia, West Virginia, North Caro- 
lina and South Carolina, becoming the 
first woman member of the “cabinet.” 
She conducts her own agency, is sec- 
ond vice-president of the Virginia as- 
sociation, and is a loyal, enthusiastic 
member. 

_To Mr. Menard, past president Geor- 
gia association and national councillor, 
have been assigned George, Florida, 
Alabama and Mississippi. 

Mr. Seay, former member National 
association executive committee, takes 
charge of Texas, Oklahoma, Louisiana 
and Arkansas; Mr. Swope, president 
Louisville Board, of Kentucky, Tennes- 
see, Ohio and Indiana; Mr. Lewis, Wis- 
consin’s national councillor, of Wiscon- 
sin, Illinois, Minnesota, Michigan and 
Missouri. 

To Mr. Alexander, Nebraska’s na- 
tional councillor, have been assigned Ne- 
braska, Iowa, Kansas, North Dakota 
and South Dakota. 

: The Pacific northwest territory, under 
jurisdiction of Mr. Hevly, former presi- 
dent King County Insurance Associa- 
tion, and member executive committee 
Insurance Agents League of Washing- 
ton, includes Washington, Montana, 
Oregon, Wyoming and Idaho. 

The Pacific southwest territory is di- 
rected by Mr. Menn, immediate past 
president California association, under 
whose regime that state won the Na- 
tional association’s membership cup last 
year. His territory embraces California, 
Arizona, Nevada, Utah, Colorado and 
New Mexico. 

No member is appointed for Hawaii, 
where membership stands at 100 per- 
cent. 


Donohue Resigns as Actuary 


of Auto Underwriters Body 


NEW YORK, Nov. 22.—A. J. Dono- 
hue has resigned as actuary of the Na- 
tional Automobile Underwriters Asso- 
ciation after 13 years of service. On 
Jan. 1 he will join an established gen- 
eral agency here, specializing in auto- 
mobile. Mr. Donohue’s successor in his 
present post as well as the selection for 
the newly created office of assistant 
manager of the association, will be an- 
nounced before the close of the present 
year, both appointees having been deter- 














H. V. Smith New President 
of Eastern Underwriters 











Harold V. Smith, vice-president Home 
of New York, was elected president of 
the Eastern Underwriters Association at 
the annual meeting. R. P. Barbour, U. 
S. manager Northern Assurance, and 
George G. Bulkley, president Springfield 
Fire & Marine, were elected vice-presi- 
dents. B. M, Culver, president America 
Fore fleet, was reelected treasurer. 

Mr. Smith has had long experience in 
organization work and is an executive 
of great force. While he was vice-presi- 
dent of the Franklin Fire in Philadel- 
phia he was active in organizations 
there. Since his election as vice-presi- 
dent of the Home he has done consid- 
erable organization work, both in New 
York City and elsewhere, as a substi- 
tute for President Wilfred Kurth. 

Retiring Official Staff 


The officials who served last year 
were: C. F. Shallcross, United States 
North British & Mercantile, 


manager a 
president, and R. B. Ives, chairman 
Aetna, and J. L. Parsons, president 


United States Fire, vice-presidents. 

Substantial progress was reported in 
dealing with both the Boston and Phil- 
adelphia_ situations, belief being ex- 
pressed that satisfactory arrangements 
with agents in both of these important 
centers probably would be concluded in 
the near future. Determination of the 
organization to deal effectively with the 
excess commission situation in New 
Jersey was asserted. Efforts in this di- 
rection initiated some weeks ago are to 
be pushed vigorously. 

Mr. Smith, who is esteemed both as 
a clear headed and forceful executive, 
harbors no illusion as to the tax that 
will be imposed upon him in directing 
the activities of the E. U. A. during the 
succeeding 12 months. His ability to 
deal with both pending problems and 
others that may arise during his term 
of office, is recognized by all members. 








mined upon. Mr. Donohue has long been 
recognized as a master statistician, work 
in which he had several years’ experi- 
ence with life, fire and casualty compa- 
nies prior to joining the staff of the 
N. A. U. A. in 1920. His skill in tabu- 
lation and the effectiveness with which 
he organized the statistical division of 
the organization led to his appointment 
as actuary three years ago. He has 
been interested in the production end of 
the automobile business for a consider- 
able time, and has had several flattering 
offers to embark in the line, all of which 
he refused until the present time. 





General Exchange Absolved 
of Charge by Investigation 





NO BASIS FOUND FOR RUMORS 





Special Agents’ Committee Probes Claim 
Corporation Solicited Renewals 
After Financing Ended 





NEW YORK, Nov. 22.—Thorough 
investigation, both by representative fire 
company officials and a special commit- 
tee of the National Association of In- 
surance Agents, resulted in the complete 
exoneration of the General Exchange of 
the charge of soliciting renewals of in- 
surance on automobiles, after the equity 
of finance companies in the cars had 
been fully discharged. 

Assurance that it was interested only 
in writing insurance upon financed cars, 
and that it would not seek renewal of 
the coverage, was given by the manage- 
ment of the corporation to the National 
Automobile Underwriters Association 
when it became an associate member of 
that body, and also to executives of the 
agents’ organization. 


Find Pledge Maintained 


Despite claims from the field to the 
contrary, investigation revealed that the 
pledge had been faithfully adhered to, a 
result that might have been predicted by 
anyone familiar with the character of 
L. L. Short, president of the General 
Exchange, and those associated with 
him in its management. It is the prac- 
tice of the General Exchange to notify 
each of its clients, when the purchase 
price of his car has been fully paid, that 
the insurance thereon would expire, thus 
giving ample opportunity to effect new 
coverage where he will. 

Occasionally request is made for the 
General Exchange to continue the in- 
demnity, but the number of appeals of 
this type constitutes such a small per- 
centage of the total business as to be 
unworthy of notice. 

Stories of the reputed action of the 
General Exchange in soliciting renewel 
business all seem to have emanated from 
St. Louis, though just why this should 
9 the case is mystifying to managers 

ere, 


L. B. Leigh Dies 


L. B. Leigh, 82, veteran Arkansas 
insurance man and president of L. B. 
Leigh & Co., Little Rock, died in that 
city Nov. 20. His son, J. Gilbert Leigh, 
was associated with his father in the 
agency. 
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trade discounts on auto parts and new 
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panies steer clear of depository bonds. 
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Trained liquidator preferable to aver- 
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dling failed companies, officials say. 

Page 27 
* * * 


Detroit Surety Association is investi- 
gating the report as to London Lloyds 
covering two banks there with blanket 
bonds in violation of >." law. Page 25 
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the United of Chicago by the Illinois de- 
partment. Page 28 


Mutual Man Offers Buyers 
Hearing on Policy Matters 





ADDRESSES WESTERN GROuUp 





President Haid of Insurance Executives 
Association Much Interested in 
West Coast Movement 





SAN FRANCISCO, Nov. 22.—In line 
with the plan of the Insurance Buyers 
Association of San Francisco to have 
representatives of stock, mutual, recip. 
rocal and other types of insurance car. 
riers, address members in an effort to 
bring about better understanding and 
closer cooperation in formulation of pol. 
icy forms, F. E. Slayter, Pacific Coast 
manager, Manufacturers Mutual Fire, 
addressed members at a meeting. He 
said the Factory Mutual’s policy toward 
assured could be likened to an “honor 
system.” Broad coverage available jn 
simplest form without equivocal word- 
ing or nullifying clauses, is given, he 
said. He welcomed conference on pol- 
icy or other matters. This is one of the 
principal points raised by the buyers’ 
group, which seeks to “sit in” with com. 
panies in formulating policy forms and 
coverages, and recently expressed dis. 
appointment over an address by B. W. 
Levitt, representing stock companies, 


Haid Interested in Subject 


Mr. Levitt contended that only one 
party to the insurance contract should 
have any voice in framing it. Recently, 
however, during a brief visit to the 
Pacific Coast, P. L. Haid, president 
Insurance Executive Association, it is 
understood, conferred with representa- 
tives of the buyers’ group, assuring 
them that officials of the National Board 
and Insurance Executives Association 
are deeply interested in problems of 
buyers. It was understood that on his 
contemplated visit to San Francisco in 
January, Mr. Haid will confer further 
with the buyers’ association. 

Mr. Slayter reviewed the history of 
the 25 mutuals comprising the Factory 
Mutual group, which are, at present, he 
said, carrying more than $8,000,000,000 
insurance throughout the United States 
and Canada. He pointed out that an 
inspection department, maintained at a 
cost of $1,100,000 during 1932, coupled 
with the cooperation of assureds and the 
selection of risks, has kept loss ratio of 
the group down to 2 cents per $100 of 
insurance during the past year, and that 
cost of insurance in the organization has 
been reduced from $6.28 per $1,000 in 
1835 to an average of 26 cents per $1,000 
at the present time. 

H. F. Badger, secretary Pacific Board, 
spoke briefly, soliciting the aid of the 
buyers in an effort to have uniform laws 
enacted in several states. He deplored 
lack of uniformity and stressed the limi- 
tations placed on stock insurance by the 
several states. 

A. H. Dahl, secretary Insurance 
Brokers Exchange of San Francisco, 
represented his organization. The Cali- 
fornia Association of Insurance Agents 
was represented by Harry Spencer, and 
California insurance department by Col 
S. H. Beckett, deputy commissioner. 
President A. G. Westcott of the buyers 
association presided. 


President Douglas Dies 


John B. Douglas, president of the 
Halifax Fire of the Home of New York 
group, died at his home in Halifax, X. 
S., at the age of 62. He was a former 
member of the Nova Scotia legislature. 


Braun Kiwanis Club Head 


Phil J. Braun, prominent local agett 
and former president of Michigan As 
sociation of Insurance Agents, Wé 
elected president of the Flint Kiwans 
Club at its recent annual meeting. 
has been active in club affairs tor @ 





number of vears. 
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Auto Dealers Code Costly to 
Fire Insurance Companies 





TRADE DISCOUNTS STOPPED 





Hundreds of Thousands of Dollars 
Additional Expense on Auto Losses 
Estimated as Effect 





Adjustment expenses of fire compa- 
nies of the United States in repairing 
and reconditioning automobiles on which 
partial losses through fire, theft and 
stripping have occurred, have been heav- 
ily increased by the retail automobile 
dealers code under the NRA, it ap- 
peared from explanation of the code 
given by R. G. Tiffany, chairman of the 
board Chicago Automobile Trade Asso- 
ciation, who is administering the code 
in the Chicago territory, at the Novem- 
ber meeting of the Automobile Adjust- 
ers Association of Chicago. 

The code, which went into effect Nov. 
3, eliminates all trade discounts to in- 
surance companies on parts and new 
automobiles. It is rarely any more that 
companies replace on a total loss with a 
new car, as the automobile fire policies 
now sold indemnify only for a maximum 
of 90 percent of retail price. However, 
the companies are heavily hit on the 
item of parts replacements. 


Heavy Additional Bill 


It is estimated stock companies oper- 
ating in Chicago buy there approxi- 
mately $50,000 of automobile parts every 
month. Adjusters say it is safe to esti- 
mate that mutuals and reciprocals oper- 
ating there spend nearly the same 
amount. If this estimate is correct it 
means that the new code will cost the 
companies in Chicago alone approxi- 
mately $300,000 a year. The parts dis- 
counts to carriers have ranged from 20 
to 25 percent. Somewhere near the 
same discount was obtainable from 
automobile dealers in Chicago in the 
past on new cars. 

The automobile dealers are doing 
everything they can to prevail on the 
national headquarters of their associa- 
tion in St. Louis to permit the discount 
but there seems little hope. Only Chi- 
cago, New York and Cleveland have 
asked for this privilege. 


Provision of Code 


_A feature of the code important to 
insurance companies and their represen- 
tatives is that the receiver of the dis- 
count is equally guilty with the giver. 
The code sets punishment at $500 maxi- 
mum fine and six months in jail. 

As yet the auto accessory houses have 
not received their codes so discounts are 
still permissible in that line. It is ex- 
pected a code will be in force on acces- 
sories before long. 

The retail automobile dealers’ code is 
being administered in the 48 states, Chi- 
cago, New York and the District of 
Columbia as separate jurisdictions under 
regional directors. In each district the 
dealers must file with the administrator 
information on all their used car sales, 
The average selling price of any make 
or model thus obtained will be the maxi- 
mum allowance on any purchase. 

Each administrator will issue monthly 
a used car book showing the maximum 
allowance which a dealer may make 
when a used car is taken in trade on 
either new or used car purchased. 
ak W. Burden, superintendent automo- 

“ department Hartford in Chicago, 
will address the Automobile Adjusters 

Ssociation at the next meeting Dec. 7. 





a. K. T. Van Pelt, newly appoin 
manager of the all-risk pie vary ms 
so department in the New York met- 
— area for the Commercial Union 
the ad has had extended experience in 
Bora W. E. Myers, who handled the 
ota — for a considerable time, has 
bm alled to the head office as an as- 

nt to the manager of the all-risk 
and inland marine division. 





S. E. U. A. Holds Mid-Year 
Meeting at Pinehurst, N. C. 





BALANCE RULE SUCCESSFUL 





Loss Payment Clause Is Discussed 
Informally at Well Attended Ses- 
sion of Southern Executives 





PINEHURST, N. C., Nov. 22.—Infor- 
mal discussion of the 60-day loss pay- 
ment clause, which has provoked consid- 
erable opposition among agents, and re- 
ports of a highly satisfactory nature 
with regard to the operation of the man- 
datory agency balance rule and preven- 
tion of further extension of mixed agen- 
cies made up of stock and mutual com- 
panies, were the principal features of the 
semi-annual meeting of the Southeastern 
Underwriters Association here today. A 
full agenda of routine matters occupied 
the attention of the executive committee 
during its two-day session previous to 
the full meeting of the association. 

While the 60-day loss payment clause 
came up for much, unofficial discussion, 
action necessarily could not be taken 
until the question has become country- 
wide and come before other underwrit- 
ing associations. Recently there has 
been quite an agitation upon the part of 
agents to secure revisions to the rule 
enforcing the clause, which is now con- 
fined to payments of $500 and less. A 
number of agents are of the opinion that 
the limitations should be placed at $1,000 
and less and that the clause should not 
apply where there are damages to as- 
sureds from exposure fires or in case of 
losses to tenants. 


Balance Rule Successful 


Much success was reported with the 
new mandatory agency balance rule. It 
may be possible that revisions will have 
to be made in this ruling, but early indi- 
cations from the executive committee of 
the association gave no intimation that 
it was a matter for consideration by the 
semi-annual meeting of the association. 

Quite a large attendance of home 
office officials from the east was a fea- 
ture of the meeting. 

The delegation from Atlanta included: 
President R. B. Barnett of the S. E. 
U. A. and members of the staff of the 
association, W. F. Dunbar, manager; 
Joseph Raine, secretary; L. L. Hunni- 
cutt and H. M. Pye. 

Managers S. Y. Tupper of the Royal, 
Dowdell Brown of the Commercial 
Union. Wm. R. Prescott of the Hart- 
ford, General Agents E. N. O’Beirne, 
Chas. Jerome, J. W. Cowan, and M. 
Dargan are among the others from At- 
lanta. 


Maxwell Elected President 
of Utilities Rating Bureau 





S. T. Maxwell, vice-president of the 
National of Hartford, was elected presi- 
dent of the Central Traction & Light- 
ing Bureau at its annual meeting in New 
York. This organization makes the 
schedules for rating public utilities prop- 
erties. John C. Harding, western man- 
ager Springfield Fire & Marine, was 
elected vice-president and Montgomery 
Clark, vice-president Hanover Fire, was 
elected treasurer. The following execu- 
tive committee men were named: L., J. 
Borland, Great American, chairman; B. 
M. Culver, America Fore; E. T. Cairns, 
Fireman’s Fund and president of the 


Pacific Board; John Kremer, North 
America; H. S. Poole, Home; H. A 
Clark, Firemen’s of Newark; Louis 


Wiederhold, Middle Department Rating 
Association; J. V. Parker, Western Ac- 
tuarial Bureau, and H. N. Pye, South- 
eastern Underwriters Association. The 
executive committee will act on a suc- 
cessor to the late secretary, Louis Hard- 
ing. 











East Reported Sympathetic 
to W. U. A. Auto Proposal 











Recent discussions are reported to 
have caused eastern executives to take 
a more sympathetic view on the pro- 
posal that the governing committee of 
the Western Underwriters Association 
assume responsibility in the automobile 
field in the west. At first, the eastern 
people were cool toward the idea, but 
recently the position of the western peo- 
ple has been more adequately presented 
in the east and the eastern men are re- 
ported to be sympathetic toward the 
objectives which are sought in the west. 

Whatever steps are necessary to com- 
plete the arrangement probably will not 
be taken until the meeting of the West- 
ern Underwriters Association next April. 
The purpose of the move would not be 
to disturb the existing methods of oper- 
ation, but to provide an arrangement by 
which western managers might assume 
greater executive responsibility in the 
field and harmonize their agency opera- 
tions. The automobile question is the 
most difficult part of the program upon 
which the W. U. A. has been working 
for some time, to bring the various side- 
lines under the jurisdiction of the asso- 
ciation. The farm, hail and other side- 
lines offer fewer difficulties in this con- 
nection than does automobile and if an 
agreement can be reached as to automo- 
bile, the likelihood is that the other 
lines can easily be brought into the fold. 

A strong possibility seems to be that 
the governing committee of the W. U. 

may become the western advisory 
committee of the Western Automobile 
Underwriters Association. 








Malatesta for President 





San Francisco Insurance Brokers Ex- 
change Nominates Officers, Approv- 
ing the Report of the Committee 





SAN FRANCISCO, Nov. 
Stephen Malatesta has been nominated 
for the presidency of Insurance Bro- 
kers Exchange of San Francisco; H. V. 
Stockton for first vice-president and W. 
H. White, second vice-president, by the 
board of governors’ approval of the 
nominating committee’s report. E. A. 
Calegaris and R. B. Dempster are nomi- 
nated to fill vacancies which will occur 
with the advancement of Messrs. Mala- 
testa and Stockton. Nominated to fill 
expired terms on the board of gover- 
nors are R. D. Connolly, R. E. Myers 
and C. L. Wehe. N. T. Giacomini and 
Fred D. Hansen are nominated as mem- 
bers arbitration committee. At the an- 
nual election Dec. 13, members will also 
vote on reduction of the initiation fee 
from $150 and $250 to $50 for both in- 
dividuals and firms from Dec. 23 to 
March 31 next year and $150 from then 
on. The reduction is at the suggestion 
of the companies which complain some 
legitimate brokers are unable to meet 
the higher fee during the present condi- 
tions. 


No U. S. Companies Ousted 


OTTAWA, ONT., Nov. 22.—Denial 
that any United States insurance com- 
pany registered in Canada has been 
“ousted” from this country wit‘.in the 
past six months was made by Do- 
minion Superintendent G. D. Finlayson. 

“Any United States insurance com- 
panies that have withdrawn from Ca- 
nadian business within the past six 
months have done so voluntarily,” Mr. 
Finlayson declared. “Several United 
States companies have transferred their 
Canadian business to other American 
insurance companies while a few have 
withdrawn formally from the Canadian 
field because their companies were in 
liquidation in the United States.” 


22.— 


W. I. Monroe, 65, New Haven local 
soot, died of a heart attack at his 
ome. 





Marine Definition O.Kd 
by 23 States and D. of C. 








WISCONSIN WON’T APPROVE 





Commissioner Mortensen Cites Objec- 
tions in Message to Superintendent 
Van Schaick of New York 





A total of 23 states and the District 
of Columbia have now adopted the defi- 
nition of marine writing powers, which 
was endorsed by fire, casualty and ma- 
rine interests and by the National Con- 
vention of Insurance Commissioners. In 
addition to the states listed in the Nov. 
9 edition of THE NATIONAL UNDERWRITER 
as having acted, these states have now 
adopted the definition: Oklahoma, Ne- 
braska, Maine, Maryland and Vermont. 

Commissioner Mortensen of Wiscon- 
sin has informed Superintendent Van 
Schaick of New York that Wisconsin 
will not approve the definition. Mr. 
Van Schaick had requested an an- 
nouncement of the department’s stand. 


Statement of Mortensen 


“We agree,” Mr. Mortensen stated, 
“that many coverages mentioned by 
the commissioner’s convention definition 
would be properly written under a ma- 
rine form of contract should the same 
contain the element of transit, or hav- 
ing had such element, to remain under 
marine coverage as storage or sales 
for a specified period thereafter, say 
not exceeding 30 days, but such com- 
modities as lumber, coal, and housing 
buildings thereof remaining under ma- 
rine cover for months or years would 
seem to lack the transportation feature 
even though we may agree that lumber 
and coal will be or have been trans- 
ported. We have found such coverage 
in Wisconsin. 

“The matter of rate is our principal 
concern and we do not approve of ma- 
rine coverage on many commodities 
which do not contain the element of 
transit or movability or which have re- 
mained stationary for a period exceed- 
ing 30 days. 

“In Wisconsin as possibly in other 
states, the legal fire rates have been 
decreased under the guise of marine 
cover. Approval of the convention defi- 
nition would in a way open the door 
for rate discrimination in fire and tor- 
nado risks which are regulated by stat- 
ute in this state. 

“While we do not agree entirely with 
the definition adopted by the conven- 
tion, we do not intend to embarrass 
companies in any manner except where 
there may be a conflict with our rate 
regulation law. Companies operating 
under the provisions of the rate reg- 
ulation statutes will necessarily con- 
form to their filings regardless of 
whether risks are written under a stand- 
ard or marine form of contract.” 





M. L. G. Bridges Speaker at 
Gathering of Indiana Pond 


The Indiana Pond of Blue Goose held 
a dinner-dance in Indianapolis Nov. 20. 
L. H. Bridges of Chicago, most loyal 
grand gander, was present, accompanied 
by Mrs. Bridges, and extended greet- 
ings from the grand nest. He made a 
plea that an effort be made to build up 
membership, and an appeal for large 
attendance at the annual grand nest 
meeting next August in Omaha. 

Guests from other ponds: introduced 
by J. N. Cline, most loyal gander In- 
diana pond who presided, included H. 
R. Underwood, most loyal gander Ohio 
pond and Ohio special agent Providence 
Washington; J. H. Burlingame, man- 
ager Western Adjustment at Cincinnati, 
and V. L. Montgomery, Ohio special 
agent North America. G. E. Shank, 





Jr., was chairman of the committee on 





arrangements. 
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Arson Talk at Kansas City | 


Prosecutor Hill Tells Blue Goose That 
Fire Companies Are Always Fair 
in Suits 


KANSAS CITY, MO., Nov. 22.— 
Approximately 75 field men, adjusters 
and agents attended the Blue 
luncheon to hear J. V. Hill, assistant 
county prosecutor, talk on “Arson.” 
The meeting, presided over by Tom 
Carlton of the Queen, was the largest 
and most important held by the Blue 
Goose in many months. 

“My experience,” Mr. 


Goose 


Hill 


great many people are, from the very 
beginning, prejudiced against the fire 
insurance company. Most people seem 
to feel that an arson case is not 
much a prosecution by the state as a 
persecution by the fire company. And 
yet | have yet to find a fire insurance 
company that is not fair and honest 
in the carrying out of such cases.” 

Mr. Hill advocates a clearing house 
of information on all arson and_ sus- 
pected arson cases so that a man known 
to be a firebug will be unable to secure 
insurance. 

Mr. Hill pointed out that insurance 
men themselves carry a good deal of 
the responsibility for arson, for “I 
never heard,” he pointed out, “of a 
house worth $10,000 on which there was 
$5,000 insurance being burned. On the 
contrary, in every case it has been a 
$5,000 house on which there was $10,- 
000 insurance. Always we find the 
property overinsured. At present the 
hazard of arson is probably greater 
than normal because the value of homes 
and property has decreased, and the 


so 


said, “in | 
handling arson cases has revealed that | 


| 
| 
| 





owners, men who would not, in normal 
times, think of setting fire to anything, 
may be tempted to do so. 


Stroub Elected President 
of Montana Special Agents 


G. E. Stroub, Great Falls, state 
agent Home of New York, was elected 
president of the Montana Special 
Agents’ Association at its semi-annual 
meeting in Great Falls, Mont. John 
Pratt of Butte, was re-elected vice- 
president, and H. S. Dotson, Great 
Falls, was elected secretary-treasurer. 
The following governing committee was 
reelected: M. S. Williams and E. L. 
Dee, Butte, C. V. Templeton and W. 
L. McCallum, Great Falls, and R. C. 
Culver, Helena. 

More than 30 fieldmen were present. 
\V. E. Rae, Havre, presided. Discussion 
indicated that the 60-day loss clause is 
not popular with Montana agents. 

The fall meeting of the Montana Blue 
was also held in Great Falls. 
Commissioner J. J. Holmes was elected 
a member. W. E. Rae, delegate to the 
grand nest meeting, reported. 

W. F. McKee, Great Falls, was toast- 


Goose 


master at the banquet. Commissioner 
Holmes spoke. The spring meetings 


of the organization will be held at Butte 
April 13-14, at which time officers of 
the Montana Blue Goose will be elected. 


J. A. Murdy Succeeds Closs 


J. A. Murdy, who has been special 
agent for the Hartford general agency 
of Wakefield, Morley & Co., has been 
appointed special agent in western 
Massachusetts and Connecticut for the 
\tlas. He succeeds M. J. Closs, who 
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was recently elected secretary of the 
United States branch of the Atlas. 

Mr. Murdy is a son of J. S. Murdy, 
special agent for the Automobile of 
Hartford in western New England. He 
at one time was with the New Eng- 
land Insurance Exchange. He will con- 
tinue to make his headquarters at Hart- 
ford. 


Blue Goose to Hear Wolff 


Allan I. Wolff, president of the Na- 
tional Association of Insurance Agents, 
will be the speaker at the first monthly 
luncheon meeting of the Illinois Blue 
Goose to be held Nov. 27 at the Great 
Northern hotel, Chicago. 

C. W. Ohlsen, most loyal gander, has 
called a meeting prior to the luncheon 
to discuss plans under consideration for 
advancement of interest in the pond. 


Kentucky Field Meetings Set 

The Kentucky Fire Underwriters As- 
sociation will hold its annual meeting 
and election in Louisville Nov. 28. The 
Blue Goose has arranged for a dinner 
and dance the same evening. 


J. T. Robinson’s Change 
i os 


J Robinson has resigned as spe- 
cial agent for Birmingham Fire of Ala- 
bama to become inspector for the Cot- 
ton Insurance Association. 


Ohio Blue Goose Dinner Dance 

The Ohio Blue will give a 
dinner dance in Columbus Dec. 4. 7 he 
field clubs will meet the following day. 


Goose 


Kansas Blue Goose Luncheon 


\bout 40 members attended the Kan- 

Blue Goose luncheon Monday at 
Topeka. Dick Cherry, Western Ad- 
justment, presided. Fred Voiland, To- 
peka merchant and a former state legis- 
lator, spoke. C. L. Zook, National, wili 
preside next week. 
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Decrease of 30 Percent 
in October Fire Losses 








October fire losses showed a decrease 
of 30.16 percent from October, 1932, 
although they increased 4.98 percent 
over September according to the Na- 
tional Board. for the first ten 
months totaled $267,817,094, a decrease 
fF nearly $104,000,000 from the same 
period in 1932. The comparison of 
losses for the first ten months follows: 

1931 


Losses 


ot 


5) 









Do DO DS HO bo bo bo 


on & =o 
35,501,530 


10 mos.$376,215,017 $3 


-1 
_ 
-1 
F 
ow 
~1 
<p 
to 
~1 
x 


Brokers’ Committee Named 
to Confer on National Body 


NEW YORK, Nov. 22.—William 
Schiff, former president of the Insurance 
Brokers Association of New York, has 
been appointed chairman of a committee 
to confer with J. A. Mudd, Jr., of Chi- 
cago; E. S. Litchfield, Boston, and A. L, 
Dahl, San Francisco, regarding the for- 
mation of a National Association of In- 
surance Brokers. 

It is not intended that the proposed 
body deal with problems that affect sec- 
tions of the country only, but instead 
that it consider such broad issues as the 
status of workmen’s compensation in- 
surance, NRA code matters and repre- 
sentation at meetings where problems of 
business production are discussed by 
company managers and local agents. 


M. L. Guthrie, Fulton, Mo., agent, is 
seriously ill with bronchial pneumonia. 








BOSTON 


WILFRED J. 


CHICAGO 


COLUMBUS 


DETROIT 








Boston Insurance Exchange, 


PAQUET, Manager 


A2123 Insurance Exchange, South, 
EK. D. LORING, Manager 


513 First Citizens Bldg., 
R. I. TAYLOR, Manager 


1717 First National Bank Bldg., 
R. Z. ALEXANDER, Manager R. 


AMERICAN AUTOMOBILE INSURANCE COMPANIES 


SAINT LOUIS 


Offer the facilities of Branch Office service for the convenience of AGENTS and 
BROKERS at the following strategic locations, each servicing surrounding territory: 


INDIANAPOLIS 


210 Continental Bank Bldg., 
M. W. DOYLE, Manager 


LOS ANGELES 
200-724 South Spring St., 


D. R. SESSIONS, Resident Vice-President 


MILWAUKEE 


212 W. Wisconsin Ave., 
C. M. LATTA, Manager 


NEW ORLEANS 


1227 Hibernia Bank Bldg., 


J. J. GREVEMBERG, Manager 
NEW YORK 


21st Floor, 90 John St., 
S. CHOATE, Resident Vice-President 


INSURANCE ON AUTOMOBILES EXCLUSIVELY 


SINCE 1911 


PHILADELPHIA 


Manhattan Bldg., 4th and Walnut Sts., 
J. R. HUGHES, Manager 


1614 Investment Bldg., 
JET PARKER, Manager 


SAN FRANCISCO 


301 Adam Grant Bldg., 
GEO. E. ADAMS, Resident Vice-President 


J. R. LAWSON, Manager 


PITTSBURGH 


SEATTLE 
518 Skinner Bldg., 


























>a 


November 23, 1933 


=—— ed 


THE NATIONAL UNDERWRITER 7 











eee 





Skoblow, who pleaded guilty and is | upon the retirement of Mackenzie Lees, 
awaiting sentence, is lending all pos- | who has also been general manager of 


V sible help to the authorities, it is said, | the Norwich Union Mutual Life. , 
IEWED FROM EW ORK probably in hope of a mitigation of When Mr. Lees retires, there will 


== By GEORGE A. WATSON soem 





BEEBE ELECTED PRESIDENT 
H. W. Beebe of Carpenter & Baker 
was elected president of the American 
Institute of Marine Underwriters at the 
first meeting of the board of directors 
since the annual gathering last month. 
H. T. Chester of Chubb & Son was 
elected vice-president and J. F. Pur- 
cell, North America, secretary-treasurer. 
Ww. W. Parsons, Atlantic Mutual, is 
chairman of the committee on admis- 
sions; D. F. Cox, Appleton & Cox, 
committee on forms and clauses and 
also chairman of the committee on 
legislation; J. F. Purcell, committee on 
relations with carriers. 
* + 
COMPANY COMMITTEES MEET 


The committees of fire, casualty and 
marine companies have been meeting in 
New York City to take up the subject 
of establishing some sort of a tribunal 
where representatives of the National 
Association of Insurance Agents can 
meet with them to take up questions 
of dispute and attempt to harmonize 
differences. There were three sub-com- 
mittees appointed among the com- 
panies, one to deal with all questions 
having to do with acquisition cost, 
which would include branch offices, non- 
policy-writing agents, and the like. An- 
other related to all questions tying in 
with rates. The third dealt with other 
questions of dispute. The agents are 
hoping that the company committees 
will be ready to report to their general 
committee so that all hands can meet 
in New York City the week of Dec. 4, 
when the Insurance Commissioners’ 
Convention assembles there. R. M. Bis- 
sell, president of the Hartford Fire, is 
head of the company group. W. L. 
Mooney, Aetna Casualty, is chairman 
of the acquisition cost subcommittee. 

* * * 
HOFFMAN TO RETURN SOON 


J. E. Hoffman, United States attor- 
ney and manager for the British & For- 
eign Marine, is expected back in New 
York from a visit to England early in 
December. 

a 
WELFARE COMMITTEE NAMED 


W. A. Mallalieu, general manager of 
the National Board, has announced 
membership of the fire insurance divi- 
sion of the citizens’ family welfare com- 
mittee of New York City. Mr. Mal- 
lalieu is chairman of the division. Mem- 
bers are Sumner Ballard, R. P. Bar- 
bour, Percival Beresford, Montgomery 
Clark, R. A. Corroon, B. M. Culver, 
Hart Darlington, F. W. Koeckert, W. 
H. Koop, Wilfred Kurth, C. V. Mese- 
role, J. Lester Parsons, C. F. Shall- 


cross, J. C. Stoddart and Harold War- 
ner, 


ete 
A. F. I. A. ELECTION DEFERRED 


The annual meeting of the American 
Foreign Insurance Association was held 
last week, but officers will not be chosen 
until after January. 

* * x 
RUNNING IN A CIRCLE 

At a recent meeting of the loss com- 
mittee of the New York Board it was 
reported by Chairman William Riordan 
that an inquiry made to Bruce Bielaski 
of the National Board regarding the 
Status of the Brooklyn arson ring in- 
Vestigation was answered by the state- 
ment that if details were insisted upon 
he would give them but that he would 
Preter not to do so. Thereupon the 
subject was dropped. 

Insurance news men have rarely had 
a more difficult story to break than 
this. Assistant District Attorney Ralph 
Jacobs of Kings county has been in 
charge of the trials, which have resulted 
Mm two convictions so far, but beyond 
saying that he has “just commenced 
hostilities” he has nothing to say and 





the long sentence he would otherwise | be a general manager for each com- 
receive. pany, Mr. Williamson for the fire com- 





pete a a Rielacks 86 Mie ls pany and H. G. Wilton for the life com- 
igeahy Ge ete . a we item PLANS OF E. F. WILLIAMSON pany. Mr. Williamson joined the Nor- 
sielaski in turn says “see Jacobs” we LE Porm aE es ih pie “2a 
ieee © -_ reays : vi io 1895, becoming home fire 

the circle is complete. This much seems E. F. Williamson, manager for the | Wich Union in shi 5 


certain, however, that the work of ob- | Norwich Union Fire, who is visiting re tagger wy sagt = Fosse: on are man- 
taining evidence in corroboration of the | the United States, plans to remain until | 48¢T @aN@ im tve0, manager. 

confession of Samuel Skoblow, the fire | about the middle of December, return- eae L ni ae Z 
bug who has owned up to setting many | ing home for Christmas. As of Jan. Rs Rage gy hg met — 
fires in Brooklyn, Queens and Man-|1, Mr. Williamson becomes general arinaes ; een a 
hattan, has not been unsuccessful. | manager of the Norwich Union Fire, | eon on Nov. 20. 
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When John Public walks into the office 
of a Hartford agent and sees the familiar 
stag on the walls, or receives a policy 


trademarked with the stag, there is a 





definite and certain reaction in his 

















mind. That trademark is, John Public 
knows, the symbol of a company that 
has been paying its claims promptly 
and in cash for 123 years, and is as 
sound as ever. To him the stag is a 
symbol of confidence—and thus an 


asset to the agent who displays it. 





HARTFORD FIRE 
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Advisory Hail Committee 
Holds Three Day Session 





The advisory committee of the West- 
ern Hail Association conducted a three- 
day session in Chicago this week, going 
over the season’s experience with the 
idea of formulating recommendations 
to present to the executive committee 
and the association as a whole, Dec. 4. 
Few recommendations are anticipated. 

The volume of hail business this year 
was only about 12 percent of the 1929 
figure. The average expense ratio was 
from 65 to 70 percent but the loss 
ratio was very low so that many of the 
companies will show a profit. Much 
hope is expressed for next year when 
better crops and stronger prices are 
anticipated. 

J. B. Cullison, Jr., manager Rail & 
Hail Bureau, was reelected chairman of 
the advisory committtee. Among the 
new members of the committee is Rollo 
White of Minneapolis, representing 
Crum & Forster. There was much in- 
terest in the report that the Crum & 
Forster organization is preparing to 
enter the hail field more aggressively. 
Heretofore the Westchester has been 
the only one of its companies to handle 
hail. The other members of the new 
advisory committee are Jacob Nelson, 
America Fore, Chicago; E. T. Tanner, 
Security of New Haven, Rockford, IIl.: 
L. G. Warder, Hartford, Chicago; John 
Peterson, Great American, Chicago; 
Glenn L. Cavanaugh, Harmonia, Omaha; 
F. H. Cornell, Home, Chicago, and L. 
B. Van de Wall, Northwestern F. & 
M., Minneapolis. 

Among the visitors from outside of 
Chicago attending the session were H. 
A. Karr, Hartford, Des Moines; R. H. 
Sherman, Home, Oklahoma City; C. U. 
Hendrickson, Home, Omaha; J. Weeks, 
Home, Minneapolis, and W. L. Ed- 
wards, Great American, Denver. 


Two Directors Elected 


Fred B. Seymour, secretary-treasurer 
and veteran employe of the National of 
Hartford, and S. M. Stone, president 
Colt’s Patent Fire Arms Manufactur- 
ing Company, have been elected direc- 
tors of the National of Hartford. Mr. 
Seymour has been connected with the 
National for more than 50 years and has 


served under every president of the 
company. 

E. G. Pieper in West 
Emil G. Pieper, president Rhode 


Island, was in Chicago last week. He 
is visiting the company’s agents in 
Winnipeg, St. Paul and Minneapolis and 
will be in Chicago for a few days next 
week before returning to Providence. 


Veteran Employe Dies 


W. D. Bigelow, who had been con- 
nected with the Springfield F. & M. 
60 years, died in Springfield, Mass., at 
the age of 81. 








Late News Briefs from 


Pacific Northwest Field 





With a membership of over 200 agen- 
cies the Insurance Agents League of 
Washington is one of the most active 
state organizations in the country. At 
present local boards are functioning at 
Bellingham, Everett, Tacoma, Olympia, 
Seattle, Yakima, Wenatchee and Spo- 
kane. It is planned to increase the num- 
ber at numerous other key cities and 


also increase the circulation of the 
“Washington Agents Bulletin.” 

* * 
John C. Braislin, secretary of the 
marine department Travelers Fire, is 


visiting Pacific northwest cities in 
company with R. H. Wilson, manager 
Pacific marine department. The two 


officials also visited Vancouver and Vic- 
toria, B. C. 
* * * 

Lloyd L. Brandt has joined the Port- 
land, Ore., marine general agency of 
Durham & Bates. He is the son of W. 
B. Brandt, former all-risks general agent 
for Commercial Union group at San 
Francisco. 

*x* * * 

A table released by the Washington 
Insurance Department lists 200 stock fire 
and marine companies admitted to do 
business in the state. Only one of these, 
the Pearl of London, was licensed in 
1933. Forty-three fire mutuals and re- 
ciprocals are listed, with 74 casualty 
companies and six mutuals. The Liberty 
Mutual of Boston was the last company 
to be admitted. 

*x* * * 

O. M. Looms, northwest field man, has 
been named special agent in western 
Washington for the C. B. DeMille gen- 
eral agency of Seattle. He was for- 
merly associated with the Milwaukee 
Mechanics and also chief underwriter for 
General of America southern California 
department. 

* * * 

The Madison Insurance Company of 
Jefferson, Ind., has been admitted to 
Washington with Stuart G. Thompson- 
Elwell Company as general agent. For 
the present it will write only stages, 
taxis, motor freight haulers and com- 
mercial vehicles and busses. 


* * * 


J. W. Reynolds, president of United 
Pacific Casualty in his address before 
King County Insurance Association 
called attention to the menace of mu- 
tual and reciprocal competition. He also 
declared that the new state rate ruling, 
an innovation introduced in Washing- 
ton, fixing the rate level for all stock 
automobile companies opens a fertile 
field to dividend-paying companies. It 
stated that mutual competition can be 
successfully met by stock company 
agents if they offer superior service. 

*x* * * 

R. L. Noble, formerly manager in 
Oregon for the American Motorists, has 
succeeded H. W. Rider as northwestern 
manager for the J. S. Kemper companies. 

* * * 

The Liberty Mutual of Boston has 
entered Washington and will make an 
aggressive drive for automobile busi- 
ness. 








SERVICE BULLETIN 


manner. 


grade of editorial work. 





py to serious and protracted illness of the present editor 
and founder of the “Fire, Casualty & Surety Bulletins," 
published by The National Underwriter Company, it becomes 
necessary to fill his place as quickly as possible with a thor- 
oughly competent authority and editor of educational and sales- 
manship material on all the fire, 
publishers invite applications from men who have had practical 
experience as special or local agents, or both, and who know 
how to write, secure and edit the material in a clear and logical 
The new editor must have had actual experience in 
the field in the training and education of agents as well as 
the solicitation of business and must be equipped to do a high 


Communications should be addressed to President, 
The National Underwriter Co., 
420 East Fourth Street, Cincinnati, O. 


EDITOR WANTED 


casualty and surety lines. The 




















Simplified Court Practices 
in Illinois Found Helpful 





Illinois has a new law doing away 
with all cumbersome and intricate rules 
of court procedure. Legal proceedings 
hereafter in Illinois will consist simply 
of a statement of claims or demands, 
with specific answers. The importance 
of the reforms is indicated by the fact 
that it takes about 24 foolscap pages 
merely to point out the technicalities 
that are abolished. 

The new law not only simplifies 
pleadings, but also trials. Either party 
can call on the other to admit facts 
and if the admission is not made, the 
cost of proof is assessed on the side 
that refused to make the admission, re- 
gardless of the outcome of the case. 

Insurance companies will be affected 
in all their litigation. The Chicago In- 
surance Lawyers Club set apart the 
November meeting for a discussion of 
the new procedure. W. M. Doherty of 
Defrees, Buckingham, Jones & Hoff- 
man presented a paper on the subject. 

The casualty companies will be par- 
ticularly interested in the new Illinois 
legal procedure, on account of their in- 
terest in damage suit cases. 


Companies Subscribe Quota 
With New York Relief Drive 


The voluntary committee of fire in- 
surance executives on the New York 
City refinancing plan has announced 
through its chairman, Ernest Sturm, 
chairman America Fore fleet, that the 
entire allotment of $2,500,000 to stock 
fire companies, out of the $70,000,000 of 
the New York City 4 percent 10-year 
serial bonds for unemployment relief, 
has been fully subscribed for by stock 
fire companies doing business in the 
city, each company’s proportion was 
compiled by the committee on the basis 
of the company’s New York City pre- 
mium income. The committee includes 
R. H. Bissell, W. H. Koop, Wilfred 
Kurth, Lester Parsons, C. F. Shallcross 
and Harold Warner. 


Dunham Interviews Canadians 


Col. H. P. Dunham, Connecticut in- 
surance commissioner, and G. W. Car- 
roll, in charge of the securities division 
of the Connecticut department, have re- 
turned from a trip in Canada, during 
which they visited several Canadian 
government officials, including Prime 
Minister Bennett and insurance company 
executives in order to get the viewpoint 
of Dominion people on valuations. 





Examine New License Applicants 


PROVIDENCE, R. I., Nov. 22.— 
Commissioner Heltzen has issued a rul- 
ing which requires applicants for agents’ 
licenses for fire and marine to take 
written examinations at the commis- 
sioner’s office to demonstrate ability and 
fitness for writing the coverage they 
handle. This ruling is effective Dec. 4, 
and tests will be conducted the first 
Monday of each month thereafter. 

Later, applicants for licenses to sell 
life and casualty coverage will be re- 
quired to submit to similar written ex- 
aminations. Under present plans the 
10,000 agents in the state at this time 
will not be required to take the exam- 
inations for renewal of licenses. 


I. A. C. Conference Dec. 6 


The conference of the Insurance Ad- 
vertising Conference to be held in the 
Pennsylvania hotel, New York, Dec. 6, 
will be open to all members of the as- 
sociation, according to announcement of 
President H. H. Putnam. Originally 
these meetings were confined to the life 
members, but they were found to be 
valuable from the point of view of fire 
and casualty men as well. B.C. Forbes 
of Forbes Magazine and H. E. North, 
vice-president Metropolitan Life, will 
address the luncheon meeting. 











Late News from the | 
Casualty Field 














Makes Pittsburgh Appointment 


J. Parker has been appointed man- 
ager and W. F. St. Clair claims attorney 
of the newly established branch office 
in Pittsburgh of the American Auto- 
mobile of St. Louis and its affiliate, the 
American Automobile Fire. L. A. Mas- 
terson is attached to the office as spe- 
cial agent in western Pennsylvania. 


Smith Made Coast Manager 


Merle D. Smith has been appointed 
Pacific Coast manager of the Standard 
Surety & Casualty, with headquarters 
in Los Angeles, succeeding F. C, 
Wynne, retired. He has represented the 
Standard Surety as general agent in Los 
Angeles. The general agency will now 
be merged with the coast department. 








Norman Stull Transferred 


Norman Stull has been transferred 
from the Philadelphia office of the Fi- 
delity & Casualty to the Michigan 
branch office in Detroit as_ special 
agent, succeeding Harry Bowles, re- 
signed. Mr. Bowles was formerly as- 
sistant resident manager in charge of 
the Grand Rapids sub-branch. 


Standard Accident’s New Policy 


The Standard Accident has issued a 
new “earnings replacement,’ disabil- 
ity policy with an annual premium of 
$46.80 for Class A male risks, 18-49, 
for $1,000 principal sum and _ $100 
monthly indemnity. It can be sold to 
employed men and women in all the 
major classifications. 

For loss of two members it pays spe- 
cific sum and one-half monthly indem- 
nity for five years; total accident dis- 
ability to 48 months, with two-fifths 
partial to six months; house confining 
sickness total disability to 12 months 
and full indemnity for non-confining up 
to two months. Additional reimburse- 
ment for hospital expense is provided 
up to one-half monthly indemnity for 
three months or nurse’s fees (in lieu of 
hospital) up to two months. 


The Oregon Casualty Association on 
Dec. 1 will establish for the non-confer- 
ence casualty companies operating in 
Oregon a stamping bureau in compliance 
with the new ruling of the state insur- 
ance department. The bureau will check 
rates and disseminate credit information 
to member companies. 





Wherein a Policyholder 
_____Writes to His Insurer 











The following letter from a policy- 
holder was received by the National 
Union, billing the company for 73 days 
while he was out of circulation: 

“I am just write to you five line and 
lik to now if your agence notice to you 
from Fredericksburg, Va. Mr. Allison. 
I am been have call policy from him 
which the policy No. 8001 and I been 
hepend fire up my studio city Fred- 
ericksburg, March 9, 1933, and the you 
people been prest the charge ond me 
and then keep me in jaill 73 days so I 
like to know if you people going to 
paid my demege or not because if I am 
witing and do not working if you peo- 
ple paid me my demege I be like to 
settle without no sut, but if you do not 
paid me next mont I will referring all 
my metter to attorney here in my city 
and charge you keep me in jail 73 days 
and rooning my name and business s0 
do not working long time so please 
think this over paidment and made me 
satle with sute and lest me here from 
you soon you can. We are very truly 
yours,” 
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~ As SEEN FROM CHICAGO 


SWANSON GOES WITH HOGLE 


Thor L. Swanson has gone with the 
J. M. Hogle agency in Chicago as an 
associate handling all fire and marine 
business. He formerly was a class 1 
agent in Chicago and has had some 28 
years’ insurance experience in that ter- 
ritory, starting as office boy in the 
western department of the Hanover. He 
then was examiner and executive ex- 
aminer for the Westchester, and later 
was Illinois state agent for the County 
Fire of Philadelphia and Granite State. 
After running this agency four years, he 
sold it and entered the metropolitan 
field for the Royal, Queen and Newark 
Fire. This acquisition by Mr. Hogle 
will place his agency in position to give 
all advice and assistance in handling 
brokers’ accounts. 

* * * 


BASKETBALL LEAGUE STARTS 


Plans for the 1933-34 season of the 
Insurance Basketball League of Chicago 
have been completed and play will open 
Dec. 6 in the gymnasium of the Ham- 
ilton Club. 

The league’s annual election resulted 
in the selection of these officers: Presi- 
dent, J. A. Rossa, North America; vice- 
president, H. J. Graham, Kemper com- 
panies;  secretary-treasurer, F. D 
Lowry, Fred S. James & Co. 

The eight teams which will partici- 
pate this season will ‘be selected from 
the following offices: America Fore, H. 
Dalmar & Co., Hartford Fire, North 
America, F. S. James & Co., Kemper 
Insurance, Marsh & McLennan, Millers 
National and Moore, Case, Lyman & 
Hubbard. 

. ee 
NEGOTIATE ON FAIR COVERAGE 


The World’s Fair Underwriting Or- 
ganization met with officials of A Cen- 
tury of Progress Wednesday at a 
luncheon at which preliminary plans for 
writing insurance on the fair for next 
year were discussed. The main problem 
is to arrive at a satisfactory valuation 
of the buildings. Last week J. A. Neale, 
Chicago Board chief engineer; Clarence 
Goldsmith, National Board assistant 
chief engineer, and Frank C. McAuliffe, 
chief of the Fire Insurance Patrol, in- 
spected the fair buildings in company 
with Rufus M. Dawes, fair president. 

bo oe 
FERRERS HEADS LOSS MEN 


H. M. Ferrers, western loss superin- 
tendent for the Springfield F. & M., was 
elected president of the Western Loss 
Association at the annual meeting Tues- 
day, succeeding John A. Shea, Aetna 
Fire. The vice-president is Fred Schoef- 
fler, Crum & Forster, and secretary- 
treasurer is Leo Walsh, London Assur- 
ance. Two new members of the execu- 
tive committee were elected, they being 
E. S. Foltz, American of Newark, and 
J. A. McClelland, Great American. 

Among the subjects discussed at the 





Home Gives Resignation 


Notice to I. M. U. A. 


NEW YORK, Nov. 22.—The Home 
of New York has given notice of inten- 
tion to resign from the Inland Marine 
Underwriters Association. The resigna- 
tion does not become effective until 60 
days after notice has been given. Until 
that time, the Home has the privilege 
ot reconsidering. In the past several 
companies have announced their inten- 
tion to resign from the I. M. U. A., but 
all of them reconsidered before the dead- 
line was reached. 

he Home’s course of action is 
Prompted by its objection to the I. M. 

A. requirement that all fine arts term 
Policies be canceled as of Oct. 31 and 
rewritten on the annual basis. 











meeting was whether wrapping paper 
should be regarded as stock or as fix- 
tures. This question was discussed re- 
cently by the Mountain Field club. The 
opinion among the loss men was divided 
and it may be that a committee will be 
appointed later to recommend a rule on 
the subject. 
* * 
BANNARD WITH HEMPSTEAD 


C. Heath Bannard, who has had many 





years’ experience in Chicago in ocean 
cargo and inland marine lines, has be- 
come associated with the western ma- 
rine department of the Providence 
Washington and the Anchor, under 
Manager Frank Hempstead. The change 
is effective Nov. 25. Mr. Bannard is 
well and favorably known in marine in- 
surance in Chicago and throughout the 
country. 


Banks Reported Unfair 
TORONTO, Nov. 22.—A special 
commission reporting on currency and 
banking matters in Canada states that 
banks are unfairly competing with in- 











surance men. The commission says no 
additional statutory protection, other 
than now exists, need be accorded to in- 
surance men to prevent bankers from 
infringing on their rights as the Can- 
adian bank act now provides: “No agent 
Or manager of any bank shall act as 
agent for any insurance company or 
for any person in the placing of insur- 
ance, nor shall any bank exercise pres- 
sure upon any borrower to place insur- 
ance for the security of such bank in 
any particular insurance agency.” The 
commission also points to provincial 
laws governing the licensing of agents, 
as a protection to the insurance man. 
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Progressive and Dependable 


Ever since its organization in 1848, the Ohio 
Farmers Insurance Company has been progressive 


and dependable. 


Conservatively progressive, 


And dependably aggressive. 


The Ohio Farmers, progressive and forward look- 


ing, has passed through depression eras in sound con- 
dition. Not only emerged safely itself, but had the 
pleasant satisfaction of knowing that the business 
methods employed permitted giving material assist- 
ance to its agents and policyholders. 





In 1933, as during 85 years—since 1848, the Ohio 
Farmers Insurance Company is progressive and de- 
pendable in all insurance and business practices. 
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NEWS OF THE COMPANIES 





Capital Increase Authorized 





American Union to Declare 50 Percent 
Stock Dividend, Transfer $250,000 


from Surplus 





Authorization to increase capital stock 
from $500,000 to $1,000,000 was given at 
a meeting of stockholders and directors 
of the American Union of New York. 
This will be accomplished by a_ stock 
dividend of 50 percent, thereby trans- 
ferring $250,000 from surplus to capital, 
and by issuing 2,500 shares of $100 par 
to stockholders, this resulting in paying 
in $250,000 additional capital. 

The entire amount of 2,500 additional 

.-shares has been fully subscribed. The 
company when the transaction is com- 
pleted will have $1,000,000 capital and 
over $800,000 surplus. 

The American Union is 10 years old, 
having been formed by the Scottish 
Union & National interests and operates 
as a member of that company’s fleet. 
J. H. Vreeland is president. The com- 

Dec. 31, 1932, had $2,381,472 


pany on 





assets on the basis of convention values 
and net surplus $1,102,450 on the basis 
ot market values. 


Witthohn with Chubb & Son 


Veteran Globe & Rutgers Official Known 
as Underwriting Authority Goes 
with New York Office 





A. H. Witthohn has retired as vice- 
president of the Globe & Rutgers to 
become associated with Chubb & Son 
of New York. He has been in charge 
of all underwriting for G. & R. from 
early last year until the New York in- 
surance department took charge to re- 
habilitate the company. He has been 
working at compilation of records and 
statistics since that time. 

Mr. Witthohn has had all his business 
experience with the Globe & Rutgers, 
going with it as an office boy in 1900. 
He became recognized as one of the 
best underwriters in the country. In 
i917 he was elected assistant secretary, 
five years later secretary in charge of 
all underwriting. He has been active in 
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insurance organizations and especially 
those dealing with newer forms of cov- 
erage; has been on committees of the 
Interstate Underwriters Board and In- 
land Marine Underwriters Association. 
Mr. Witthohn was on the original com- 
mittee which first attempted to define 
the writing powers of marine and trans- 
poration companies. He is considered 
an authority on multiple location cov- 
erages. 

The understanding is Mr. Witthohn 
is to become a vice-president of the 
Federal of Jersey City, of which Hen- 
don Chubb is president. The report is 
that his function will be to develop the 
fire business of the company, which 
since its formation in 1901 has centered 
its activities largely upon inland ma- 
rine lines. 

There has been much speculation as 
to whether the resignation of Mr. Witt- 
hohn is significant of the future plans 
for the Globe & Rutgers. Some observ- 
ers profess to see in the resignation 
evidence that the Tri-Continental Cor- 
poration intends to liquidate the G. & 
R., rather than put it back in the field 
either as a direct writer or reinsurer. 


Celebrates 50th Anniversary 


The Iowa Mutual Tornado celebrated 
its 50th anniversary with a dinner in Des 
Moines, about 500 attending. Secretary 









































































The Sign of Good Casualty Insurance 
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H. F. Gross was toastmaster. The 
speakers included H. P. Cooper, secre- 
tary National Association of Mutual In- 
surance Companies, Indianapolis; B, 
Rees Jones, Des Moines, vice-president 
of the national association; Commis- 
sioner E. W. Clark and Prof. J. P. Ryan 
of Grinnell college. 


South Dakota Mutual Licensed 


The South Dakota Mutual of Sioux 
Falls, S. D., has been licensed by the 
South Dakota department to write fire, 
lightning, cyclone, windstorm, and _ hail 
insurance. W. A. Swark is president 
and L. H. Wagner, secretary-treasurer. 


Change in Chicks Weather 
Results in Large Fur Loss 


Marine companies writing in Chicago 
were faced with potential loss of large 
proportions as a result of the acts of a 
furrier, named Silver, who it is charged 
by police stored many fur coats and 
pawned them to get money to finance 
his activities in dealing in eggs. The St. 
Paul Fire & Marine is reported to be on 
the risk for an open policy. Other 
marine companies wrote individual pol- 
icies on the coats involved in the loss, 

There is a possibility the St. Paul 
may be in better position than the 
others, due to the fact that the open 
policy was made out in the name of a 
former owner of the fur business who 
sold out to Silver. The policy was not 
properly indorsed to show the change 
in ownership and so the St. Paul, it is 
believed, will deny liability under some 
20 furriers’ customers’ certificates. 

Upwards of 100 fur coats averaging 
in value $250 to $300 were involved in 
the loss. Silver’s difficulties 


were 
largely due to the weather. An un- 
usually early cold spell hit Chicago, 


temperature going down to 9 degrees 
above zero. There was instantaneous 
demands from Silver’s customers for 
their coats. He did not have sufficient 
funds to take all of the coats out of the 
pawn shops and so, according to police, 
disappeared. 
May Take Subrogation 

Approximately 85 of the fur coats 
have been located, according to adjust- 
ers. Pawnbrokers had advanced up to 
$45 each on the coats. These claims, 
it is hoped, may be compromised for 50 
percent. If this is done the total loss 
will be only about $2,000. Silver had 
taken or destroyed the pawn tickets, 
pawned. 

There is a ticklish insurance point 
arising under the St. Paul’s open policy. 
Other companies on individual losses 
probably will take subrogation against 
the St. Paul. The furrier issued receipts 
to customers which stated that insur- 
ance was carried on the furs placed in 
storage or while being renovated. The 
open policy specified that it would be 
excess if there was any other insurance 
carried by the furrier on these goods. 
However it is believed probable this re- 
striction would not apply in case of poli- 
cies taken independently by owners. 

A large quantity of furs held by Sil- 
ver on consignment from wholesale fur 
houses was reported to have disap- 
peared. It is not known if these were 
insured by Silver although they prob- 
ably were by the fur houses. 





FOR SALE 


Old established insurance, real estate and 
mortgage Agency in a substantial Wisconsin 
city. Negotiations strictly confidential. For 
further information, please address Y-4, The 
National Underwriter. 











Audits Investigations 
FERGUSON, SERLING, 
DANIELS & PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 
Organization Management 
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Underwriting Precautions 


Are Stressed by Stafford 


(CONTINUED FROM PAGE 3) 

ize enough cash to satisfy the mort- 
gage. : 
~ It is a temptation for such a man 
when hard pressed, and if he has the 
slightest bit of moral hazard in his na- 
ture, Mr. Stafford said, to sell the prop- 
erty to the insurance company for cash. 
The payment is then always on a re- 
placement value and not on an auction 
price. / : 

Insurance on stocks of merchandise 
based on less than replacement prices 


THE NATIONAL 


Result of Depression in 
Sprinkler Losses Is Shown 


Analysis of sprinkler leakage losses in 
1932 seems to indicate that the depres- 
sion results in poorer care of equipment 
and the providing of insufficient heat in 
This was the conclu- 
sion of the committee on fire prevention 

engineering standards of the N 
tional Board, in presenting the tabula- 


order to save fuel. 


leakage losses in 1932, 
committee, was due to deficient general 


according to the 
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heat in connection with wet systems, | and miscellaneous 136 last year and 
which were 126 in 1932 and 13 in 1931, | 1,590 from 1920-32 or 20.1 percent. 


also those due to open or broken win- 
dows or doors, the reported losses from 
this cause being 73 in 1932 and eight 
the year before. In 1932 there were 
276 sprinkler losses due to freezing in 
wet systems. From 1920-32 losses from 
this cause amounted to 2,240 or 28.5 
percent of the total. Freezing, dry sys- 
tems, accounted for 105 losses last year 
and 698 or 8.8 percent during the period 
1920-32. High temperature caused 224 
losses last year, 203 from 1920-32 or 
25.7 percent; mechanical injury 121 last 
year, 1,335 from 1920-32 or 16.9 percent 





In 1932 there was a total of 843 re- 
ports received by the committee as com- 
pared with 376 in 1931. 


Get Pearl in West Virginia 


The Calley & Clark Company, Hunt- 
ington, W. Va., has been appointed 
general agent for the Pearl Assurance 
for West Virginia. -The firm is com- 
posed of F. D. Calley and Van Dyke 
Clark. Both have a number of years’ 
experience in both local and general 
agency work. 














does not always remove the danger of 
fire. If a merchant is losing money and 
a fire will put him in possession of cash 
immediately and relieve him of his over- 
head which is mounting rapidly, he is 
often tempted to sell out to the com- 
pany. 
Most People Are Honest 


Mr. Stafford however expressed con- 
fidence in the business integrity and 
honesty of a large proportion of the 
people. 

Indorsements changing ownerships 
should be watched closely, Mr. Stafford 
said. These are important, sometimes 
more so than the original ownership. 
In many instances the old assured has 
been on a company’s books for years 
and the examiner has the past history 
as a guide. But it is the new owner 
who is the unknown quantity. Many 
old risks today are in this class. Spe- 
cial agents should be provided with in- 
spection reports freely and often. 


WATCHMAN ON 
THE 5° FLOOR... 
FIRE ON THE 1" 
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Stresses Occupancy Factor 


The question of occupancy is also 
highly important. Mr. Stafford cited 
the case of an honest assured who, the 
company determines, is successful. But 
even an honest assured may be econo- 
mizing necessarily and this sets up per- 
ils for the insurance company. The as- 
sured may be compelled to reduce his 
staff to the point where good house- 
keeping conditions are not maintained; 
hazards which formerly were well safe- 
guarded are likely to get out of con- 
trol. Property is difficult to rent, and 
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“toh know where 
rolling” on schedule—but 


far from the flame that aw -aaein destroy or the bur- 
glar awaiting his chance. on 
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Every part of a ‘building can be protected against fire 
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ner than was the case when the prop- 
erty was at a premium. 

Whole neighborhoods may change 
their complexions because of lower 
standards of living made necessary by 
the present difficult times. The under- 
writer must study every angle of every 
submission and whenever he is in 
doubt, get in touch with the state agent. 


sometimes in order to earn income out Gq and theft—CONSTANTLY—AUTOMATICALLY. The entire 
of a building the owner may take in g Z Z Gr by 

owen desirable from a moral or Zz uid Z premises are otected as if by an army of keen watch- 
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A KCRORATELY—at the first breath of flame. The police 
Z dep rtment is summoned—AUTOMATICALLY —the moment 
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A.D.T. Automatic (electrical) Protection Systems protect 
ORT ena | / thousands of buildings throughout the country. These sys- 
}} tems outwatch the most conscientious watchmen. They give 


BETTER PROTECTION AT LESS COST. 


Towns which have been dependent 
upon single industries such as railroad- 
ing, mining, lumbering may change 
their aspects over night. Plants may 
close down, lay off workmen and mer- 
chants and citizens may find themselves 
il a serious predicament. Too fre- 
quently this condition is accompanied 
' a series of questionable fires, Mr. 
Stafford said. Exact information must 
be obtained regarding the prospect of 
leopening of the plants, and if this is 
doubtful or a remote contingency, it is 
sometimes necessary for the insurance Mt: 


‘ 


company to cease doing business in the | _ 
town. I) 
“9 a 


his meeting was the annual “man- 
agers night.” R. J. Petrick, Atlas As- 
surance, the president, was in the chair. 
Among managers present were L. R. 
Hanawalt, assistant manager National 
ot Hartford; Clem E. Wheeler, associ- 
ate general agent Hartford: J. R. Ca- 











@ Explain to your clients the meaning of COMPLETE protection— 
adequate insurance plus A.D.T. service. Such protection safeguards 
not only the property but also the continuity of employment and the 


business itself. 
~a>> 


A NATION-WIDE SERVICE 
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Vashington; Harry Grider, Western - 155S1XTH_AVENUE - NEW YORK NY 
actory Association; W. K. Maxwell, * be 
assistant general agent Hanover: H. W. 
a Rue, secretary America Fore, and 

i Dresser, assistant western man- 
ager National of Hartford. 
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Valuation Committee’s Responsibilities 


THE valuations committee of the Na- 
TIONAL CONVENTION OF INSURANCE CoM- 
MISSIONERS has a profound task before it 
to present recommendations to be adopted 
by the general body at the forthcoming 
meeting in New York. While there has 
been criticism of the plan adopted hereto- 
fore, yet in a time of catastrophic and un- 
precedented conditions, the commissioners, 
in Our opinion, acted very wisely in estab- 
lishing an average value. There were modi- 
fications made for Dec. 31 last year. How- 
ever, the average established heretofore 
will not be proper for Dec. 31 of this year 
because of the many developments during 
the year. There will undoubtedly be an 
attempt made to present a truer picture of 
a company’s financial situation than was 
possible under that followed for Dec. 31, 
1932. 

There may have been a certain amount 
of injustice to the public so far as some 

were concerned where their 
stocks depreciated severely in 
value. As a whole, however, we maintain 
that the commissioners acted intelligently 
with due regard to all interests. 


companies 
common 


and 


Whether it is safe to take the values of 
one particular day when those of the day 
following or the day previous may be 
vastly different might be difficult to de- 
fend. Truly the commissioners allowed the 
companies in the heyday time when stocks 
were soaring to use those inflated quota- 
tions, but we have learned much since that 
time. There should be some plan followed 
that will not ruthlessly force companies to 
an embarrassing position whose manage- 
ment is sufficiently, resourceful to put them 
ultimately on solid ground. Where a com- 
pany is hopeless and where its financial 
condition is so badly weakened that it can- 
not survive, then there is nothing to be 
gained in using mere palliatives. Where a 
company’s securities at this time might in- 
volve a great sacrifice if put up for forced 
sale when there is nocall for such, leniency 
should be shown. It is to be hoped that 
it will not be long before companies of all 
kinds can resume their more normal func- 
tions. Of course the very foundations of 
all classes of insurance companies rest on 
investments and these represent certificates 
of indebtedness of thousands of enterprises. 


The Basis of Friendly Dealing 


VicE-PrESIDENT GeorGE C. Lone, Jr, 
of the Connecticut Fire, at the recent 
dinner tendered by members of the firm 
of Frep S. James & Co. to PRESIDENT 
MILLIGAN and himself, stated that the oc- 
casion exemplified the relationship that 
always between a conscientious, 
well intending agency and a company of 
similar attributes. In his comment he re- 
marked that he was glad to see two insur- 
ance newspaper men present because they 
heard so much of the other kind of rela- 
tionship and the jars and friction between 
companies and agents. 

The Connecticut Fire has been repre- 
sented in this agency 50 years. 
During that entire time the relations were 
most amiable. As a matter of fact, when 


exists 


for over 


a company that is manned by well meaning 
people, who endeavor to do the right thing 
and exercise at all times a spirit of jus- 
tice, has dealings with an agent who en- 
deavors on his part to act on the square 
and perform duties conscientiously, 
there seldom arise issues that cannot be 
settled in a friendly way. The breaches 
between companies and agents are often 
due to suspicion and misunderstanding. It 
has been our observation that well mean- 
ing companies will go a long, long way 
with agents who endeavor to do the right 
thing. These catastrophic years have cer- 
tainly brought out the fact that that type 
of local representatives is receiving full 
sympathetic treatment their 


his 


and from 


insurance companies. 


Overcome by Fear 


NEVER before has the world been over- 
come by fear as it is today. Our courage 
has almost vanished. We are afraid to 
take chances. Therefore we slink back 
into our caves and do not come out into 


the sunlight. We are afraid of our own 
shadow and that of everyone else. Over- 
come by fear, we lose our good sense and 
calm judgment. Fear impairs our 
ability to act intelligently. 
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PERSONAL SIDE OF BUSINESS 





G. S. Van Schaick, New York insur- 
ance superintendent, sailed for Bermuda 
to enjoy a well deserved vacation. 


Simeon Herdegen, 71, Milwaukee man- 
ager of the Phoenix of Hartford since 
1898, died at his home after a long ill- 
ness. He was born in Rising Sun, Ind., 
where his father, Adam Herdegen, rep- 
resented the Phoenix of Hartford. Sell- 
ing this agency, the father took his fam- 
ily to Aurora, Ind., in 1866 and estab- 
lished another agency. The father died 
when young “Sim” was 17, and he had 
to assume the responsibility of conduct- 
ing the business. In 1882 he sold the 
agency to Robert McConnell and when 
he and Mr. McConnell went to Cincin- 
nati to arrange for the transfer of the 
agency, H. M. Magill, western manager 
of the Phoenix, gave the young man a 
job. After a thorough apprenticeship in 
Cincinnati, Mr. Herdegen traveled for 
the company in Kansas before going to 
Milwaukee as manager. Last January 
Mr. Herdegen celebrated his 50th anni- 
versary with the Phoenix. 

Three former presidents of the Ohio 
Association of Insurance Agents were 
pallbearers at the funeral of Judge 
W. H. Tomlinson, former secretary of 
the association, at his late home in Day- 
ton, O. They were E. J. Bundenthal, 
Dayton; C. G. Rudibaugh, Youngstown, 
and J. E. Greenwood, Warren. George 
McNab of Youngtown, secretary and 
treasurer of the Youngstown Agents As- 
sociation, was also a pallbearer. A num- 
ber of insurance people attended the 
funeral. The state insurance department, 
of which Judge Tomlinson was a former 
superintendent, was represented by Act- 
ing Deputy Warden Toomey and M. L. 
Hosler. Judge Tomlinson suffered 
greatly during the month previous to 
his death and was conscious to within 
an hour of his passing. 


J. E. Earnest, vice-president and gen- 
eral manager of the Commercial Stand- 
ard of Dallas, has been in Chicago vis- 
iting the company’s general agents 
there, J. M. Hogle and H. S. Slipner. 


C. H. Misner, who had been a mem- 
ber of the firm of Callender & Co. at 
Peoria, Ill., more than 55 years, died 
last week after a few days’ serious ill- 
ness. The condition started with the 
“flu” and later developed into pneu- 
monia. He wrote many religious poems. 
He was born in Des Moines Aug. 20, 
1860, and went to Peoria 70 years ago. 
Funeral services were held at St. Mark’s 
Catholic church last Friday morning. 

Robert Gerling, Jr., son of the presi- 
dent of a prominent company of Col- 
ogne, Germany, writing all forms of in- 
surance, is visiting various offices in this 
country getting a line on underwriting 
practices here. He has been in the 
United States for a month, and plans to 
stay several weeks more, after which he 
will go to Mexico to get an under- 
standing of insurance methods in that 
country. The young man, who is 
widely traveled and unusually keen in- 
tellectually, spent six months in the 
states last year. 

Rodney Davis, United States manager 
for the Prudentia Re- & Co-, is back at 
his desk after being in the hospital un- 
dergoing treatment for amoebic dysen- 
tery, which it is assumed, he contracted 
while in Chicago during the summer. 
Mr. Davis stopped at one of the Chicago 
hotels, which was supposed to have been 
a focal point for this disease. Mr. Davis 
has recovered completely, although he 
has lost much weight. 

W. H. Moore, formerly with the 
Wichita, Kan., office of the Western 
Adjustment, who was transferred to 
Minneapolis two months ago, is 








still . 
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unable to resume his duties at that of. 
fice, due to his health. He had been 
with the Minneapolis and St. Louis of- 
fices of the Western before going to 
Wichita some five years ago. 


Frank T. Priest of the Dulaney, John- 
ston & Priest Agency, Wichita, Kan, 
chairman of the finance committee of 
the National Association of Insurance 
Agents, is getting some advance train- 
ing in raising money in connection with 
the Wichita community chest drive. He 
was colonel of the division which had 
charge of solicitations in the business 
district. He has had a similar assign- 
ment for several years. 

In the recent presentation of 
“Nothing But the Truth” by the Play- 


ers Club of LeRoy, O., the following 
officers and employes of the Ohio 
Farmers had leading roles: Secretary 


J. C. Hiestand, Chief Counsel C. D, 
McVay, Howard Crane, J. R. Hamilton 
and Miss Effie Russell. President F, 
H. Hawley was house manager while 
company employes acted as stage man- 
agers, ushers, etc. 


V. E. Stevens, secretary New Hamp- 
shire Fire, is an artist of rare ability, 
Mr. Stevens personally sketches the 
scenes which appear on the bi-monthly 
calendars distributed by the New 
Hampshire Fire. The sketches are done 
originally with pencil on white paper 
and for reproduction in colors are col- 
ored afterward. Mr. Stevens, in his 
early years, worked at the engraver’s 
bench so that he is familiar with the 
process of production from pencil and 
paper to the printed calendar. His 
knowledge of engraving enables him to 
get better effects than are obtained by 
those who do not have an accurate 
knowledge of just what can and cannot 
be done in the engraver’s shop. Many 
beautiful examples of Mr. Stevens’ work 
are in his office at the New Hampshire 
Fire. 

C. S. Whittlesey, manager Western 
Adjustment, Fargo, N. D., has been 
elected president of the Fargo Kiwanis 
Club. He is also district lieutenant 
governor. 

W. L. Rouse, of Denver, 73, expert 
on insurance statistics and forms and 
widely known, died last week. He had 
been an invalid a number of years. He 
was the author of the Rouse premium 
table, which covered cancellations and 
inventory values and was_ extensively 
used by reinsurance companies. He was 
with the Standart & Main agency for 
11 years, and for past 12 years with the 
Thomas F. Daly agency. 

Walter Prock, Jr., formerly with the 
Al Heiman agency, Oklahoma City, 
has sailed from Los Angeles for Hono- 
lulu to join the Commercial Union of- 
fice there. 

Miles C. Rider, 57, senior partner in 
the Rider-Lebuda Agency, Lansing, 
Mich., died there after a long_ illness. 
He had taken an active part in local 
board affairs and all member agencies 
closed their offices for the funeral which 
was attended by a large number of his 
fellow agents. 


J. C. Harding, western manager 
Springfield F. & M., Justin Peters. 
president Pennsylvania Lumbermen’s 


Mutual Fire, and Philip J. Fay, San 
Francisco broker, attended the meeting 
of the board of directors of the Unit 

States Chamber of Commerce, when 4 
resolution was adopted memorializing 
the national administration to return to 
a sound money basis. Lee J. Dough- 
erty, president Guaranty Life of Iowa 
who is a director of the United States 
chamber, was not present. 
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WE DO OUR PART 


AMERICAN EQUITABLE ASSURANCE 
CoMPANY OF NEw YORK 
Capital, $1,000,000.00 Organized 1918 


GLose & REPUBLIC INSURANCE COMPANY 
oF AMERICA 
Philadelphia, Pa. (Established 1862) 
Capital, $1,000,000.00 


IMporTERS & EXPORTERS INSURANCE 
CoMPANY OF NEw YorK 
Capital, $1,000,000.00 


KNICKERBOCKER INSURANCE COMPANY 
oF New YorkK 
Capital, $1,000,000.00 Organized 1913 
MERCHANTS AND MANUFACTURERS FIRE 
INSURANCE COMPANY 
Newark, N. J. (Chartered 1849) 
Capital, $1,000,000.00 


New YorkK FIRE INSURANCE 
COMPANY 
(Incorporated 1832) Capital, $1,000,000.00 


HAT thought have you given to your business for 1934 and 
to means of increasing itP It may seem early to think about 
this matter, but it really is not. 


In ordinary times it would not be too soon, so that it is all the 
more important to consider the question now. With the new year 
only a little more than a month away, there is little time to lose. 


Of course you want to increase your business. This may sound 
like a difficult, if not impossible task. Yet some agents are actu- 
ally increasing their business during these times. 


How? The answer varies, but experience indicates that at rock 
bottom, every one who is increasing his business or holding his own 
is following a definite plan. Well in advance he decided just what 
he would do: on whom he would call and what lines he would pre- 
sent. Now he is carrying his plan out. 


One good basic idea is to set a quota, and divide it up among 
assured and prospects, including the lines and amounts of insurance 
involved. An agent who does that and seriously works his plan gen- 
erally reaches his quota. He will not sell every line he starts out 


to sell, but he will make his quota. 


Why not try the quota idea in 1934? 


CORROON & REYNOLDS 


Incorporated 


INSURANCE UNDERWRITERS 


Manager 


92 William Street New York N. Y. 
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in Illinois Drive 


First Gun 


President Keys and Several Leaders 
Open Membership Campaign at 


Bloomington Board Meeting 


The’ first gun in the membership cam- 
paign of the Illinois Association of In- 
surance Agents will be fired by the new 


president, A. S. Keys, and several lead- 
ers of the organization at a meeting of 
the Bloomington and Normal local 
boards Thursday night. In addition to 
Mr. Keys, leaders expected to attend 
are: F. M. Chandler, Chicago, chairman 


membership committee state association; 
Rockwood Hosmer, Chicago, immediate 
past president; Secretary S. E. Moisant, 
Kankakee, and R. W. Troxell, Spring- 


field, national councillor. 

Invitations have been. extended to 
agents in McLean, Livingston and 
DeWitt counties. W. H. Jennings, Ir., 
of Rockford, chairman of the local 
boards committee of the state associa- 
tion, is expected to attend. HF!. jv. 
Capen, member of the Bloomington 
board, will take active part. The meet- 


ing will be at the Tilden-Hall hotel. 


Short Rates, Cancellation 
of Chio Dwelling Policies 


The Ohio Inspection Bureau has is- 
sued a bulletin on short rates and can- 
cellation of dwelling policies. 

When rates on dwellings are reduced 
due to the following conditions and no 
specific rates are publis! 1ed it is in order 
to consider the symbol “R” in the short 
‘rates and cancellation of policy rule 
published: 

1. Chimneys 


as 


and stovepipes: Where a 


tile, terra cotta, or bridge-on-deck chim- 
ney or a metal chimney or stovepipe 
passing through roof or side of build- 
ing has been replaced by standard con- 
ditions. 

2. Box construction: When open 
finish in not less than one-half of the 
rooms in a frame dwelling is ceiled and 





finished with lath and_ plaster’ or 
natched and dressed finish and the 
dwelling is not of box or similar light | 
construction. 

3. Exposure: When specific rates 
have been published due to exposure 
charged to a dwelling and such expos- 
ure has been entirely removed and, as 
a consequence, the rates are removed 


from the rate publication and class rates 
apply. 

+. Roofs: When an unapproved roof 
has been replaced by an approved roof. 

5. Specifically rated dwellings: When 
specific rates have been published on 
dwellings because of business occupancy 
and the business occupancy is removed 
and the rates removed from the rate 
publication and, as a consequence, class 
rates apply. 


Broderick’s New Lineup 


FROIT, Nov. 22.—Executive of- 
fices of agency companies with which 
D. KF. Broderick, president of D. F. 
Broderick, Inc., has been identified, 
have been centralized in the United Art- 
ists building. All lines will be handled 
the consolidated agency, which 
affiliations in New York, Chicago, 
Franc and Dallas, Tex. 

Mr. Broderick started with the Hart- 
ford Fire at its home office, later went 
with the seg elers, and then became an 
independent adjuster in New 
Several ago he organized Under- 
writers, here to handle automobile 


DE’ 


has 
San 


vD\ 


isco 


vears 


Inc., 





England. | 


finance company insurance, including 
that of the Ford finance company unit, 


Universal Credit Company. The Brod- 
erick organization still controls this 
business. W. D. Hall and C. Ver- 
biest are associated with Mr. Broderick 
in the consolidated agency. Mr. Hall 
has been with the National Bureau of 
Casualty & Surety Underwriters, the 
Western companies of Fort Scott, the 
Motor City Agency and Underwriters, 
Inc. Mr. Verbiest was for five years 
loss manager of Underwriters, Inc. 


Mutuals’ Guaranty Fund Bill 


DES MOINES, Nov. 22.—lIowa mu- 
tuals would be permitted to establish 
and maintain a guaranty fund of at least 
$50,000, under a bill introduced in the 
extra session of the Iowa legislature. 

The guaranty shareholders shall be 
members of the corporation and provi- 
sion may be made for their representa- 
tion on the board of directors, not to 
exceed one-half the membership. The 
fund would not be used for payment of 
obligations of the corporation unless 
it has exhausted its assets in excess of 
unearned premium reserve and 
liabilities. 


Ohio Farmers Agents Meet 


The Ohio Farmers Agents Associa- 
tion held district meetings in Toledo, 
Cleveland and Columbus, about 65 at- 


tending the gathering in the capital city. 
Speakers included President F. H. 
Hawley, Vice-president .C. D. MeVay, 
Secretary J. C. Hiestand, George Val- 
entine, head: of the loss department, and 


Ray Young and Paul Wilde of the farm 
department, together with Webb I. 
Vorys of Columbus, a new director of 


the company. 


Hawley Heads Iowa Mutuals 


DES MOINES, Nov. 22.—F. K. 
Hawley, Laurens, vice-president Square 
deal Mutual Hail, was elected president 
of the Iowa Association of Mutual In- 
surance Associations at its annual con- 
vention here. W. C. Children, Council 


Bluffs, was named vice-president. H. 
L. Gross, Des Moines, was elected sec- 
retary for a third term and was made 
treasurer. New directors are L. L. 
Stoner, North Liberty; O. O. Owens, 
Traer; W. T. Emmons, What Cheer; 
F. W. Shaw, Corning, and G. M. Vin- 
cent, Independence. 

The 1934 convention will be held here 
Nov. 21-22. 


Seek Kansas Investigation 
TOPEKA, KAN., Nov. 22.—A reso- 


lution was presented in the senate of 
th e special session of the Kansas legis- 
lature relating to the insurance depart- 
ment and providing for the appointment 


of a bipartisan investigating committee. 
This was directed at Commissioner C. 
F. Hobbs. The resolution stated that 
there was a general belief that Mr. 
Hobbs has been and is guilty of mal- 
administration of his office and asks 
that a committee of five senators be 
appointed to investigate and report to 


the legislature or attorney-general. 


Stover Forms New Boards 


Duane T. Stover, Wichita, 
Kansas Association of 


president 
Insurance 


Agents, in the first week of his tour of 
the state visited cities and towns in 
southeast Kansas, where he appeared 
before local boards, helped organize 
some new ones and secured 15 new ap- 
plications for membership in the state 


other | 





He helped organize a local 
board at Pittsburg, which started out 
with five members, and one at Chanute 
with eight members. Both boards are 
coextensive and have adopted the in- 
and-out rule. James D. Gilmore, Inde- 
pendence, newly appointed member of 
the state executive committee, went 
with Mr. Stover to Coffeyville and at- 
tended the meeting there as well as at 
Independence. Mr. Gilmore will repre- 
sent southeast Kansas on the state com- 
mittee for two years. 


association. 


Cleveland Arson Squad Restored 


CLEVELAND, -Nov. 22.—With the 
advent of a new mayor in Cleveland, 
Fire Chief Granger has restored the ar- 
son squad with P. E. Barrett, its old 
leader, at the head. The squad, which 
was abolished by order of Safety Direc- 
tor Adams last spring, had set a most 
unusual record. Insurance men are 
elated at its restoration. The new safety 
director indicates that he will give Fire 
Chief Granger a free hand in running 
his department. 


Michigan Committees Named 


been 
Mc- 


appointments have 
President W. G. 
Cune of the Michigan Association of 
Insurance Agents. The chairman of 
the conference committee is George W. 
Carter of Detroit; local board commit- 
tee, George C. Blickle, Grand Rapids; 
legislative, Clyde B. Smith, Lansing, 
and membership, C. D. R. Mulder, Mus- 
kegon. Mr. McCune is chairman of the 
governing committee. 


Committee 
announced by 





To Give Prevention Address 


Speaking on “Hand Fire Extinguish- 
ing Appliances; Their Care and Use,” 
Prof. Joseph Finnegan, head of the fire 
protection engineering department of 
Armour Institute, Chicago, will address 
the industrial fire prevention school 
conducted by the safety division of the 
Milwaukee association of commerce 
next Tuesday evening. 


St. Louis Brokers Organize 


The Louis Federation of Insur- 
ance Brokers was organized at a meet- 
ing held Monday. Oliver Blase was 
elected president and Lee Mennemeyer, 
secretary-treasurer. It was announced 
the organization would affiliate with the 
proposed national association of brok- 
ers. 


Brandel Cleve'and Board Speaker 


St. 


CLEVELAND, Nov. 22.—Dr. I. W. 
Brandel, sales manager Ohio Carbon 
Company and instructor in salesman- 
ship at Fenn College, was the main 


speaker at a meeting of the Cleveland 
Board. He applied the general prin- 
ciples of salesmanship to the insurance 
business. 


Plan New River Group 
RED WING, MINN., Nov. 


Plans for the organization of a river 
group association of insurance agents 
within the next few months, to include 
Hastings, Red Wing, Lake City, Wa- 
basha and Winona, were discussed at 
the meeting here of the Regional 
\gents, Association of Southern Minne- 
sota, with about 20 in attendance. 
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Nebraska Agents’ Executives Meet 
LINCOLN, NEB., Nov. 


and executive committeemen of the 
Nebraska Association of Insurance 
Agents voted at a meeting here to em- 
ploy a man for membership work. Plans 
were made for organizing boards in the 
pr.ncipal Nebraska cities, for the en- 
forcement of procedure under the code 


22.—Officers 





Application of Missouri 
Tax Lien Law Disturbing 











In view of the difficulties which haye 
developed in applying the new Missour; 
law making unpaid taxes a first lien 
against insurance money paid for loss 
by fire or windstorm, the Kansas City 
Chamber of Commerce has appointed a 
special committee headed by George 
Yppenheimer to take the question up 
with the governor and attempt to reach 
a_ solution. 

The law provides that if there are no 
unpaid taxes or if the destruction of the 
building will not prejudice collection of 
taxes, then the county collector may 
waive and/or release the lien. The col- 
lector of Jackson county (Kansas City) 
is reported to be refusing to sign waiv- 
ers, accept partial payment on taxes or 
endorse drafts. Contractors who are 
aware of the situation are refusing to 
make repairs until they know that the 
money is forthcoming and will not he 
attached for taxes. Although the law 
was intended to apply to delinquent 
taxes, the Jackson county collector is 
refusing to act even when 1933. taxes, 
which are not due until January, 1934, 
are involved. 

In one case in Kansas City, the roof 
of a hotel burned. There was $5,000 in 
delinquent taxes on the hotel and the 
collector refused to sign a waiver or ac- 
cept a part payment of the taxes so the 
insurance company could replace the 
roof. Even in small losses, companies 
are unable to make settlement. 

Agents of St. Louis are reporting sim- 
ilar difficulties. 


soon to be adopted. A_ schedule of 
counter-signature fees amounting to 5 


percent of the premium for the endorse- 


ment on fire, casualty and surety in- 
surance, was adopted to comply with 
the new law requiring such signature 


of resident agents. 


Priest, Allen Wichita Speakers 
WICHITA, -KAN., Nov. 22 


T. Priest, Kansas national councillor, 
and former Senator H. J. Allen spoke 
at the regular meeting of the Wichita 


—Frank 


Insurors, attended by a number of civic 
leaders and public officials. Mr. Priest 
gave a summary of the organization 


and growth of the board, showing that 
its success has been due to the service 
rendered the insuring public both 
through member agencies and the or- 
ganization as a whole. 

Mr. Allen spoke at length of political 
and social conditions in Russia and the 
changes in Russia which led to the 
United States resuming diplomatic rela- 
tions. 


Talks on Appraisal Law 


MINNEAPOLIS, Nov. 22.—C. L. 
Jacobson, Minneapolis attorney, spoke 
on “Insurance Appraisal Law” before 
the Insurance Club of Minneapolis 
Monday. He said: 

“Minnesota, New Hampshire and 
Maryland, unlike California and several 
other states, hold that a hearing for the 
taking of testimony is necessary. Courts 
in Minnesota emphasize the general 


right of a person to be heard in his own 
behalf, and court decisions in this state 
indicate that appraisers are not limited 
to the evidence presented before them 
in hearing. 
“It is wise 
Waiver agreement, 
as a secondary line of 


practice to get a not 
which can be used 
defense.’ 


Discuss Cats Meow Candidates 


Louis court of Cats Meow 
and discussed prospective 
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LOYALTY GROUP 


NEAL BASSETT, President 











aoe’ R i OOTY cree, Pe Pres. ——_ ERMAN AMBOS, Pres. HERBERT = oa, _— Pres. M. SMITH, Vice Pres. 
WALTER J. SCHMIDT. 22 Vv. pean ‘Es LEE TRIMBLE, 2d oo OLIN’ y POTTER, ¥. Vico Pree. 
im TREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 























JOHN Py COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. Gam. * Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, gs Pres. E. G. POTTER, 2d Vice W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. - OLIN BROOKS, 2d V. Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. Coon, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. ag Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. W .EG. R, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
ALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
JOHN R. COONEY, ae Pres. ARCHIBALD KEMP, Vice Pres. Pg HY A. CLARK, Vice Pres. wt aL . SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Bey Pres E. G. POTTER, 2d V. Pres. Ww. OTTER. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS. 2d V. Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. wi R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. Ww. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ‘og? aX Vice Pres. bg gg A. CLARK, Vice Pres. 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2 Pres. POTTER, 2d Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN ‘BROOKS, 2d V. Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. a Vice Pres. ot R. SMITH, Vice Pres. 
W. E. WOLLAE: R, Vice Pres. HERMAN AMBOS, Vice yg E. G. POTTER, 2d V. Ww. POTTER. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS. 2d V. Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. gy Vice Pres. wi R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, rn ity E. G. POTTER, 2d V. Pres. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN. BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 

J. SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3d Vice Pres 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
a. Ss. NDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice President 


~ & POTTER: 2d Vice Pres. TT. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois 220 Bush Street, 


HERBERT A. CLARK, Vice President EASTERN DEPARTMENT ia mate eee paring en 








". prin gin - Pips meancteggay 10 Park Place FRED W. SULLIVAN, Secretary 
aaa NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada comment BEN LEE BOYNTON, Res, Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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PROVIDENCE WASHINGTON INSURANCE CO. 


VIRGINIA FIRE AND MARINE INSURANCE CO. 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 


SPRINKLER LEAKAGE 


INCORPORATED 1799 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 


Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 
FIRE—TORNADO—OCEAN and INLAND MARINE 


AND THEIR ALLIED 


LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


Richmond, Va. 
Capital $500,000 
FIRE 


TORNADO 
AUTOMOBILE INSURANCS 














XX 


GEO. W. BLOSSOM 


vA 


Established 1807 


EAGLE STAR 


British Dominions 


Insurance Company, Ltd. 


of London, England 





U. S. MANAGERS 


WM. A. BLODGETT 


HEAD OFFICE 
90 John St. 114 Sansome St. 
NEW YORK SAN FRANCISCO 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Harry G. Casper 
Associate Manager 


Lawrence 


O. F. WALLIN 


PACIFIC COAST DEPT. 


C. Larson 
ees of Agents 


. 


> 








\ 
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candidates to be presented at the an- 
nual election of officers in December. 





Gets Pacific National 
The Walker-Curtis Agency, Kansas 
City, Mo., has taken the general agency 
for the Pacific National Fire. 





Tornado at Timber Lake 


The region of Timber Lake, S. D., 
suffered considerable loss recently in a 
combination tornado and dust storm. 





Minnesota Committee Meets 


A special meeting of the executive 
committee of the Minnesota Association 





of Insurance Agents was held Friday 
in Minneapolis. 





Middle Western Notes 


John Jackley, Des Moines local agent, 
died in a hospital there from injuries 
sustained in an automobile collision. 

A. W. Adams, Carrollton, Mo., locaj 
agent, was killed in an automobile ac- 
cident near Brookfield, Mo. 

Frank D. Vaughn, local agent at 
Marshfield, Wis., since 1912, was found 
dead in his office from shotgun wounds, 
He evidently was cleaning the gun and 
the police determined that death was 
accidental. 

P. K. Wright and F. A. Cowan have 
formed a partnership as Wright « 
Cowan to open a new agency at Iowa 
Falls, Ia. 








IN THE SOUTHERN STATES 





Review Code, Checking Office 


Will Be Among Important Topics Con- 
sidered at Regional Meetings of 
Texas Association 








DALLAS, TEX., Nov. 22.—The pro- 
posed code of fair competition and the 
plans for a checking office to be located 
at Austin will be two of the important 
questions to be discussed at regional 
meetings of the Texas Association of 
Insurance Agents. 

Meetings so far scheduled are: Wi- 
chita Falls, Nov. 22; Amarillo, Nov. 23, 
and Lubbock, Nov. 24. The regional 
vice-presidents will preside at the meet- 
ings and state officers will be in attend- 
ance. 

Other meetings are to be held, prob- 
ably at Abilene and Greenville, in No- 
vember, but dates have not been fixed. 
Two meetings will be held in south 
Texas in December, probably during 
the fire insurance hearings scheduled 
for Austin. Later in December two 
other meetings will be held in west 
Texas. 

A. R. Phillips of the Great American, 
chairman of the Texas conference com- 
mittee in New York, met with the con- 
ference committee of the Texas Asso- 
ciation of Insurance Agents in Austin to 
discuss the proposed checking office. A 
number of agents from all sections of 
the state attended the conference. 


Virginia Agents Ask 60-Day 
Loss Ruling Be Abrogated 


RICHMOND, Nov. 22.—The execu- 
tive committee of the Virginia Associa- 
tion of Insurance Agents at a meeting 
here went on record as favoring a re- 
turn by the companies to the policy of 
settling for losses as soon as practicable 
after they are adjusted instead of avail- 
ing themselves of the 60-day settlement 
clause. Now that conditions are gen- 
erally conceded to be materially im- 
proved, the agents were of the opinion 
that there is no longer any need to 
postpone settlements for 60 days. 

Donald C. Hancock, a recent addition 
to the committee, sat with it for the 
first time. He succeeds W. Owen 
Wilson of Richmond, who resigned re- 
cently after being elected to member- 
ship on the executive committee of the 
National Association of Insurance 
Agents. 

Discussion of routine matters occu- 
pied most of the time at the commit- 
tee meeting. Besides Mr. Hancock, 
others attending were James J. Izard, 
Roanoke; Frank S. Blanton, Farmville; 
B. W.° Sebrell, Lawrenceville; Roger 
Clarke, Fredericksburg; Dey, 
Norfolk and W. J. Perry, Jr., Staunton. 








Williams with Firemen’s 
SAN ANTONIO, TEX., Nov. 22.— 
Raymond Williams, who has been with 
the Perry Claims Service, has been 
made manager of the claims service 
office of the Firemen’s of Newark, being 
established in San Antonio. 





May Extend Resident Ruling 


Greer Probably Will Order That Ala. 
bama Agents Be Paid Commissions 
on All Business 


—_—— 


MONTGOMERY, ALA., Nov. 22.— 
At an early date Superintendent Greer 
will likely issue a ruling which will ex- 
tend to fire and casualty companies his 
recent order giving duly licensed Ala- 
bama agents all commissions on high- 
way contract bonds made in this state, 
except that non-resident agents and 
brokers, licensed in Alabama, may re- 
ceive 50 percent of the commission on 
contracts properly countersigned by an 
Alabama agent. 

Mr. Greer indicated that he will 
probably take the steps necessary to 
include premiums on fire and casualty 
contracts, but is waiting to clear up a 
possible problem before making the or- 
der. It was suggested that should the 
ruling be issued, it might have the ef- 
fect of causing some _ non-resident 
agents and brokers to write Alabama 
business in companies not licensed in 
this state, thereby depriving the state 
of the usual taxes. Mr. Greer thought, 
however, that this would not be a seri- 
ous impediment as he believed that 
practically all of the leading companies 
are licensed in Alabama. 

There is no way of computing how 
much premium money would be di- 
verted to the pockets of Alabama fire 
and casualty agents by the issuance of 
the proposed ruling, as, there is no 
check on the volume now being handled 
by non-resident agents and_ brokers, 
but Mr. Greer is of the opinion that a 
large amount is involved. 








Require Rate Conformity 


A rule requiring all members to con- 
form to insurance rates established by 
tating organizations and upheld by the 
insurance commissioner has been adopt- 
ed by the Asheville (N. C.) Fire & 
Casualty Insurance Agents association. 
The slate for the annual election Dec. 
12 is: President, Gilliland Stikeleather; 
vice-president, S. Y. Fisher, secretary- 
treasurer, E. C. Coleman. 


Oklahoma City Approves Code 


OKLAHOMA CITY, Nov. 22.—The 
Associated Fire & Casualty Under- 
writers of Oklahoma City has gone on 
record as officially approving the code 
outlined by the National Association of 
Insurance Agents for submission to the 
NRA officials in Washington. _ Presi- 
dent E. W. Clarke was authorized to 
wire the National association of the 
action taken. 


Church Properties Active 


Oklahoma agents report that the 
Church Properties Insurance Company 
is becoming aggressive in that state, 
particularly in Tulsa. Recently the com- 
pany is reported to have renewed a num- 
ber of policies on a semi-fireproof church 
building in Tulsa, valued in excess of 
$300,000 and the policy on a frame rec 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
































Woodward Building 
Washington, D. C. 


Suret National Fire, Continental Casualty, 
Gutcel + t Corporation, London & Lan- 
cashire a Meaty, Mass. Bonding, Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U, 8. Casualty, U. S. Guarantee Com- 








pany, Yorkshire Indemnity and others. 


ALABAMA 








Merchants National Bank Building 
Aurora, Illinois 
Reston, can ogg and Trial of all 

Representing North American, Loy- 


608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial of 














LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 





ARKANSAS 





Sam Frauenthal 


Ector R. Johnson 


Frauenthal & Johnson 
308 Bankers Trust Building 
Little Rock, Arkansas 





CALIFORNIA 





Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 


CHICAGO 
Equipped for Investigations 


ahy Group and othave. Cases 
: GEORGE A. HENRY 
Beverly & Klaskin INSURANCE ATTORNEY 
168 North La Salle St. 564-5 Meyer-Kiser Bank Bldg. 


PR rent 


liy equipped to handle 
Ravesthteene Mieaethe E eeattens 





CANADA GEORGIA ILLINOIS (Cont.) KANSAS (Cont.) 
poor | ng Brzen, & Middlebrocks & Carter || BROWN, HAY & STEPHEN pyri nn 
el ey Grover Middlet W. Calauist 714 First National Bank Buildin ar 
Toronto, ddl W. Colqu ir g Wichita, Kansas 
1 for National Surety Company, Lon | | Shewecy Mindieorecke — Bovaré B., Rverett, 2x Life, fire, casualty and surety. Specializing 
Banat Sic Cent Geybaey faeces? | | tm la aH mancaiencannien aR 
Company. 
DIST. OF COLUMBIA ILLINOIS INDIANA KENTUCKY 
HENRY I. QUINN Be ish and Edwards HENDERSON & HENDERSON Woodward, Hamilton & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 





MARYLAND 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 

















Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 


Slaymaker, Merrell, Ward 


Attorneys specializing in All Phases of 
BS nts 














Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special ne to the law relating to all 
classes of Corporate Surety Bonds 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 


MASSACHUSETTS 





Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 


























CONNECTICUT 





D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 


IOWA 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Low of 
Fire Insurance and Taxction 


ames B. R: W . Scarborough 
Ronsid 1. Ryan = 1 OW dole 
Maxwell and Ryan 
Attorneys at Law 
812 Valley National Bank Bldg. 
Des Moines, lowa 

















Indemnity 
Investigations, Adjustments and Trial 
af all cases. 
Higgins & Walter 
Edward J. Myers 500 Morris Bldg. 
36 Pearl Street Joliet, Illinois 


Hartford, Connecticut 
Investigations, Adjustments and trial of all cases 











CAMPNER & POUZZNER 


Samuel Campner Louis Godfried _ 
Daniel Peuzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 


Investigations, Adjustments and Trial 
of All Cases 








Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 























DELAWARE 








es 


WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and 

of All Cases 


(Employers Liability, Boston, Liberty Mutual, 
rdware Mutual and others.) 


Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and Ad- 
me Representing Indemnity Ins. Co. 
North America, Fireman’s Fund Indem- 
. Co. and others. 


KANSAS 








KELLER, MALCOLM & 
BURNETT 
Attorneys-at-law 

204-208 National Bank Bldg. 
Pittsburg, Kansas 








Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 








MICHIGAN 





CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 

Investigations - Adjustments 
Trial of All Cases 








IVINE. RALPH B. 


KERR, LACEY & SCROGGIE 
Dime — ime Detroit, Michigan 


+ Adjustm *, 


Trial All Cases 














Brown & Gregg 
608-25 American State Savings Bank Bidg. 
Lansing, Michigan 
Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 








MINNESOTA 











Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 
Central National Bank Building, Peoria, Ill. 








KEENE SAXON 
302 Central Bldg. 
Topeka, Kansas 


Equipped for Poe py investigations 
and trial of all cases. 








J. FRANK BOYLES 
New York Life Building 
MINNEAPOLIS 
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A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont) 





Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I neestigation and Adjustment of Claims 


NEBRASKA 


NEW YORK (Cont.) 


OHIO (Cont.) 











Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and “a Litigation of ail 
inds. 


Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St, 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 











SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters eae oe to any place 

Security Bldg., 

Minneapolis 


Pioneer Building, 
St. Paul, Minn. 




















MISSOURI 





Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
OMAHA 
Abel V. Shotwell William Grodinsky 
Henry Monsky Verne W. Vance Harry B. Cohen 


Equipped to investigate, adjust and litigate 
insurance matters. 


Barker, Perrigo & Bonynge 
115 Broadway 
New York, New York 




















Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 


Travelers, Fidelity & Casualty, 
Aetna Casualty and Surety Company 
District Attorneys for State Farm Mutual 

o Ins. Co. Investigations, adjustments and 
trial of cases in Central Missouri. 


NEW JERSEY 


ee 


MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 














Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
500 Broadway 
Camden, New Jersey 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 














WM. A. FINN 
ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 


tice. Exceptional facilities for Investigations 
over entire State of Ohio. 
TOLEDO 


628 Nicholas Bldg. 

















PAUL E. BRADLEY 


232 McKinley Bldg. 
Joplin, Mo. 





COLLINS & CORBIN 


COUNSELLORS AT LAW 
Clement K. Corbin Patrick F. McDevitt 
Edward A. Markley James J. Langan 
Howard F. Melntyre Charles H. Schafer 
Robert J. Bai John F. Leonard 
Charles W. Broadhurst Adolph S. Hummel 
J Em Enos A. Pyle 


ames ory 
1 Exchange Place 
Jersey City, N. J. 


ROLLAND R. RASQUIN 
17 East 42nd Street 
New York City, N. Y. 


OKLAHOMA 








934 Bass Building 
Kruse & Edwards 
Enid, Oklahoma 


AH cases both in State and Federal Courts, 
investigations and adjustments. 











Jenkins & Vance 
500 City Bank Building 
Kansas City, Missouri 


Defense counsel equipped for claims and 
investigations. 





FRANK J. HIGGINS 
F. HOBART HIGGINS 


Trust Co. of New Jersey Bldg. 
Journal Square 
Jersey City, N. J. 
Frank J. Higgins, formerly President and 
en. Counsel Hudson Cas. Ins. Co. 
F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 


JOHN A. MILLENER 

812 Genesee Valley Trust Building 
ROCHESTER, N. Y. 
General Counsel Columbian Protective Assn. 
Sec.-Treas. International Assn. of Ins. 
Counsel. Office equipped to handle investiga- 
tions, adjustments and the trial of insurance 
cases. 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank B!dg. 
OKLAHOMA CITY 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 








Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


-_ rr — Adjustments and 
ial of all Insurance Cases. 


Merwin W. Frank W. 


PAGE, LAY & BAKER 


201 S. A. & K. Building 
Syracuse, New York 
Investigations, Adjustments and trial of all 
cases. 

















MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases 








STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 





ACKERMAN & LEVET 


John J. Ackerman bag 4 ” mad 
Richard H. Levet Ralph Ge 


175 Main St. 
White Plains, New York 


J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, United States Casualty, Continental 

Casualty and others. 
Investigations, adjustments and trial of all 
cases. 























ALLEN, MOSER & 


MARSALEK 
Pierce Bldg. 
St. Louis, Mo. 
Insurance Companies Represented: 


London, Zurich, Employers, Maryland, 
Globe, Aetna, etc. 


NEW YORK 


OHIO 


Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 

















Jas. Conboy 


CARTER & CONBOY 


74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 


Trials — Investigations — Adjustments 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 


The Employers Group; New Amsterdam Casualty 
Co.; Insurance Co. of No. America and_ others. 
Investigations, Adjustments and Trial of Cases. 














Wilbur C. Schwartz 


1030 Boatmens Bank Bldg. 
St. Louis, Missouri 
Adjustments, Investigation and Trial of all 


cases. Representing London and Lancashire 
Ind., Consolidated Indemnity and others. 





KLEINSCHMIDT & 
JOHNSON 


1568 Thompson Bldg. 
Tulsa, Cklahoma 


Adjustments 














David F. Lee David Levene Edwin F. Verreav 


LEE, LEVENE, VERREAU & McAVOY 


TRIAL LAWYERS 
316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations adjustments and litigation over een- 
tral New York. 








VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 


Investigations, Adjustments and Trial of All 
ases 











M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing > all phases insurance investi- 
gation and trial. 
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PENNSYLVANIA 





1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania ar eae Corporation 
anc 
Pennsylvania Indemnity Fire Corporation 


WASHINGTON 




















TUSTIN & WESLEY 
Charles S. Wesley Claude B. Wagoner 
J. Wesley McWilliams George B. Walker 
Randolph W. Childs A. F. Barbieri 
Glenn A. Troutman 

One Thousand 
PACKARD BUILDING 
PHILADELPHIA, PA. 


Investigations, Adjustments, Trial of Cases 


ROBERTS, SKEEL AND HOLMAN 


Alaska Bldg. 
John W. Roberts W. B. McKelvy 
a Wm. Paul Uhimana 
Frank Hunter Harry Henke, Je. 
Tyre H. Hollander 








WISCONSIN 








McGillan and Alk 
203 Northern Building 


Green Bay, Wisconsin 


Investigations, Adjustments and trial of all 
cases. 





Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 














RHODE ISLAND 


Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 











SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—Adjustments 


Hill, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wisconsin 


Investigations, Adjustments and Trial 
of All Cases 








SOUTH CAROLINA 








HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 
Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. C. 





Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Specializing in all phases of insurance in- 

and trial. 


vestigations 











SOUTH DAKOTA 








BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 

Jehn H. Voorhees Melvin T. Woods, Jr. 

Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 

BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 














Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigetios 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











TENNESSEE 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 


WYOMING 











M. A. KLINE 


enlttterney at jew 
1 ajestic Building 
Cheyenne, Wyoming 


General Insurance, Casualty and Surety 
Practice. Equipped to handle investigations, 
adjustments and Kitigation throughout South- 
ern Wyoming. 














Tel. State 3100 





BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 


Members Chicago Stock Exchange and Chicago Curb 


135 So. La Salle St., Chicago 
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tory building adjoining, which is rented 
for ‘business purposes. According to 
reports, their rates indicate a saving of 
40 percent. 


Mutuals on Big Lumber Loss 


Fire which destroyed the Sitterding- 
Carneal & Davis lumber, lime and ce- 
ment plant, Richmond, Va., last week 
resulted in an estimated loss of $250,000. 
The entire line was in mutuals. Stock 
companies formerly carried the line but 
lost it a few years ago to the mutuals. 








New Exchanges in Texas 


Four new insurance exchanges have 





been organized in Texas. They are: 
Dalhart—J. W. Pigman, president; J. 
N. Cole, vice-president, and F. E. 


Thomas, secretary-treasurer. 

Memphis—J. P. Watson, president; 
C. R. Webster, vice-president, and 
Harry Delaney, secretary-treasurer. 

Plainview—R. Q. Silverthorne, presi- 
dent; F. J. Hurlbut, vice-president, and 
C. B. Harder, secretary-treasurer. 

Shamrock—J. H. Caperton, president; 
W. H. Walker, vice-president, and T. J. 
Lyle, secretary-treasurer. 


Mississippi Contact Group 





The Mississippi field men at a meet- 
ing in Jackson selected a committee to 
act in conjunction with the southeast- 
ern department of the Fire Companies 
Adjustment Bureau in Mississippi. 
Members of the committee are Isham 
Jeard, Aetna Fire; W. G. Sours, North 
British & Mercantile; J. L. White, 
Hartford Fire; L. A. Nelson, Conti- 
nental, and H. W. Gates, general agent 
Dixie Fire and American. 


Parker on Good-Will Tour 


LOUISVILLE, Nov. 22—G. H. 
Parker, manager Kentucky Actuarial 
Bureau, is making a good-will tour of 
the state, visiting the principal cities 
and discussing with the agents the 
workings of the bureau, the new dwell- 
ing house rates, etc. W. E. Clark, 
manager of the audit bureau, accom- 
panied him over western Kentucky. Mr. 
Parker is spending about three weeks 
on this tour, which will take in all parts 
of the state. 








Company Men in Texas 

A. R. Phillips, vice-president Great 
American, and Scott Coleman, agency 
superintendent, visited Texas filed men. 

*. S. Inglis, vice-president Corroon 
& Reynolds, has been visiting the rep- 
resentatives in San Antonio, Houston 
and Dallas. 


Joint Office in Birmingham 


The Alabama Association of Insur- 
ance Agents and the Birmingham local 
board have opened joint offices at 308 
Jackson building, Birmingham. F. W. 


Smith is secretary-treasurer of both 
bodies. 
Arkansas Loss Figures 
Arkansas October fire loss totaled 


$617,065, compared with $342,020 in Oc- 
tober, 1932. For the first ten months, 
total was $3,369,640 compared with 
$5,413,135 in all of 1932, $6,311,030 in 
1931 and $7,945,690 in 1931. 


Southern News Notes 


Cc. J. Evans, secretary Home of New 
York, spent several days in Atlanta and 
Birmingham calling on agents. 

Hugh Sloan & Co. San Antonio, Tex., 
has been appointed general agents for 
south and southwest Texas for the 
Guaranty Underwriters of the Western 
Assurance and the Southern Fire of the 
Crum & Forster group, instead of the 
Western Assurance. 


_ B. D. Pieree, Jr.. has purchased the 
insurance departments of the Commer- 
cial Bank & Trust Co. and American 


Bank & Trust Co., Bridgeport, Conn., 
now in liquidation, and is operating 
them as a single agency at 955 Main 


street. 
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Sound 
Automobile 
Insurance 


Inquiries from responsible 
agents and brokers welcome. 


“SOLID AS THE 
PYRAMIDS 





HOME OFFICE 
223 W. Jackson Blvd., Chicago, 


Illinois 


A STOCK AUTOMOBILE 
COMPANY 


Under same management for the past 
18 years. 

Organized in 1914 as Motor Vehicle 

Underwriters. Organized as Motor 

Vehicle Casualty Company in 1930. 




















PACIFIC COAST AND MOUNTAIN 





Cooperation Key to Problems 





Joy Lichtenstein Praises Brokers’ Effort 
to Meet with Agents, at Brokers 
Exchange Meeting 





In a brief but effective address before 
the monthly luncheon of the Insurance 
Brokers Exchange of San Francisco, 
Joy Lichtenstein, Pacific Coast manager 
and vice-president Hartford, and chair- 
man executive committee Pacific Board, 
stressed the value of close co-operation 
between companies, brokers and agents. 

“Cooperation,” he said, “is the key- 
note and solution of our present day 
problems and conference between com- 
panies, brokers and agents marks an era 
of self-determination and self-agreement 
without compulsion in the business of 
insurance.” 

He made a plea for continuation of 
conference and cooperation. There must 
be mutual understanding. Through this 
the brokers and agents know what the 
welfare of the companies demands and 
vice versa. He characterized the Brok- 
ers Exchange as “one of the most useful 
trade bodies we have.” 


Give Highlights of Convention 


Highlights of the recent convention 
of the California Association of Insur- 
ance Agents were given by Milton 
Meyer, president of the exchange. 
Much good will come, he said, from 
friendships with agents fostered there 
by the brokers. 

In the absence of C. T. Buckman, 
president California association, Frank 
Colridge, executive secretary, extended 
an invitation to brokers to continue co- 
operation with the agents. 

“Alameda’s Plan for Handling Mu- 
nicipal Insurance” was explained by 
H. M. Bradley, president East Bay as- 
sociation, and originator of the Alameda 
plan whereby business is placed through 
the association, all members participat- 
ing in 60 percent of commissions, the 
balance going to Mr. Bradley who serv- 
ices and supervises the business. 

Stephen Malatesta presided. The 
next meeting, a Christmas jinks and en- 
tertainment, will be held Dec. 22. 





Mesher Takes Up New Work 
with Agents League Dec. 1 





Irwin Mesher, resident secretary of 
the “Underwriters Report” of San Fran- 
cisco at Seattle, is resigning as of Dec. 1 
to become executive secretary of the In- 
surance Agents League of Washington, 
which is a newly created full-time post. 
The league will establish permanent 
offices at 310 Insurance building, Seattle. 

The “Washington Agency Bulletin,” 
the new official monthly publication of 
the league, will appear Dec. 20. It will 
be devoted to the activities of the organ- 
ized agents’ movement in the state. Mr. 
Mesher will be editor of that publication. 
He is a native of Spokane, though he 


has spent most of his life in Seattle. He 


attended the school of journalism at the 
University of Washington. Later he 
was on the staff of the Seattle “Post-In- 
telligencer” and joined the “Underwrit- 
ers Report” iri August, 1929. He is sec- 
retary-treasurer of the Insurance Society 
of Washington. ; 


Non-Board Agencies Organize 
SALT LAKE CITY, Nov. 22.—More 


than 60 non-board agents have organ- 
ized the Utah Bureau of Insurance 
Agents with the following officers: 
President, K. G. Kenning, Ensign-Ken- 
ning Company; vice-president, L. W. 
Gibbs; secretary-treasurer, Jerry Daynes, 
Western Underwriters’ Agency, all of 
Salt Lake City. : 








Drive for California Members 


Associate Members to Be Added to 
Rolls—Plan Regional Meetings 
for Next Year 








SAN FRANCISCO, Nov. 22.—AlI- 
though the California Association of In- 
surance Agents won the president’s cup 
of the National Association of Insur- 
ance Agents for the largest percentage 
increase in membership, recently elected 
officers of the California Association 
under the leadership of C. T. Buckman 
are making plans for further inten- 
sive membership work. Under consti- 
titutional amendment adopted at the 
Pasadena convention “associate mem- 
berships” are provided for heads of in 
surance departments, office employes 
and members of the various agency 
firms now holding membership as a 
group. Several hundred members of 
this classification will undoubtedly be 
added. Dues for the “associates” are 
to be $1 per year. 

President Buckman and Frank Col- 
ridge, executive secretary, are conferring 
on appointees to the executive committee. 
Plans are being made for continuance 
of regional meetings which proved so 
successful during the past year, both 
in membership and in informing mem- 
bers regarding state association activi- 
ties. It is expected the new series of 
meetings will begin late in January or 
the first part of February. 


Hold Auto Sales Congress 





OAKLAND, CAL., Nov. 22.—An 
automobile insurance sales congress 


will be held Nov. 24 by the Oakland 
Association of Insurance Agents. Mau- 
rice Marks is chairman in charge of ar- 
rangements. Speakers will include L. 
M. Caldwell, assistant vice-president 
Fireman’s Fund Indemnity; Robert 
Lewis, National Bureau of Casualty & 
Surety Underwriters; C. B. Whitehouse, 
Oakland casualty manager Travelers, 
and A. C. Hoepner, president of the 
association. Among the subjects so far 
assigned for discussion are: “How to 
Collect Insurance Premiums” ° and 
“What to Do With Premiums Follow- 
ing Collection.” 





Mountain States Changes 


Rule book changes, similar to those 
that have been introduced in many of 
the middle western states, have now 
been promulgated by the Mountain 
States Inspection Bureau. The most 
important change is the inclusion of hail 
coverage under the tornado policy. In 
the mountain states, because of the 
prevalence of hail, the rate for the in- 
creased coverage is proportionately 
greater than in any of the other states 
where the combination is made manda- 
tory. The tornado rate for dwellings 
has been increased 8 cents to include 
the hail damage and the mercantile and 
manufacturing tornado rate has been 
increased 10 cents. 





New Committee Reports Progress 


LOS ANGELES, Nov. 22—C. L. 
Skeen, local agent at Burbank, Cal., and 
president of the recently organized As- 
sociation Agents’ Committee, reports 
that satisfactory progress is being made 
by the committee in its work, the pur- 
pose of which is mainly to check 
promiscuous agency appointments in 
suburban and country districts of south- 
ern California. The committee is in 
touch with every local board in this 
territory and its membership includes 
both members and non-members of such 
bodies. Each of its members is request- 
ing each company with which he is con- 
nected to sign the non-overwriting 
agreement. Mr. Skeen says the com- 











[% times like these in- 

surance agents appre- 
ciate a company which is 
not only financially strong, 
but which gives real sales 
help to its representatives, 
That is why our agents 
like the Twin City. 


ey 





John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 

















The Adolphus Hotel is 
Dallas’ Convention Head- 
quarters. Capable of serv- 
ing two large conventions 
at the same time. Large, 
beautifully decorated ban- 
quet halls . . . Service un- 
surpassed . . . Cuisine un- 
excelled anywhere in the 
South. . . Truly the South- 
west's Finest Convention 
Headquarters, 


IN DALLAS 
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panies generally are cooperating in the 
Jan and that it also has the support of 
the Insurance Exchange of Los Angeles 
and the California Association of Insur- 
ance Agents, as well as the California 
Insurance Bureau, composed of inde- 
pendent fire companies and general 
agencies. 


Idaho Ruling Clarified 


SAN FRANCISCO, Nov. 22.—Com- 
menting on the recent communication 
sent by W. H. Bakes, director of in- 
surance of Idaho, to all fire companies 
operating in that state, quoting the law 
which requires filing of short rate table 
for cancellation, E, C. Fox of Fred S. 
James & Co., chairman of the Idaho advis- 
ory committee, says companies that have 
subscribed to the rates and rules of the 
Idaho Surveying & Rating Bureau need 
make no individual filing of short rate 
tables. According to J. H. Branscomb, 
manager of the bureau, who took up 
with the director his communication, 
the circular was intended only for com- 
panies operating in Idaho which are not 
subscribers to the bureau rules. Bu- 
reau subscribers need only advise the 
director that the short rate table filed 








by the bureau is to be considered as 
their individual filing. 


Utah Code Approved 


SALT LAKE CITY, Nov. 22.—The 
new Utah insurance code of fair prac- 
tices has been approved by the recovery 
administration officials and now awaits 
the signature of Governor Blood. The 
principal changes made in the original 
measure are those relating to the def- 
inition of an agent and to the filing of 
rates. Instead of refusing to regard 
anyone as an agent who does not write 
his own policies, the amended code per- 
mits this where the policy of the car- 
rier does not provide for the writing 
of policies by its agents. Another change 
requires all companies to file their rates 
with the insurance commissioner and a 
15 days’ notice of any change in such 
rates. The code has the support of all 
types of carriers and agents. 





Evey Talks to Insurance Women 


Douglas Evey, former president Oak- 
land Association of Insurance Agents, 
addressed the East Bay Association of 
Insurance Women on “Fire Prevention 
in the Home.” 











os EASTERN STATES ACTIVITIES 





Hatch Reelected President 


About 10 Percent of Agents on Delin- 
quent List, Insurance Department 
Official Reports 








NEW BRITAIN, CONN., Nov. 22. 
—H. W. Hatch of W. L. Hatch Co. of 
this city was reelected president of the 
Connecticut Association of Insurance 
Agents at its annual meeting here. 

Other officers elected were: T. S. 
Sturgess, New Haven, vice-president; 


surance superintendent, acted as toast- 
master. J. J. Roe, Jr., chairman dinner 
committee, read a letter from President 
Frank Layton of the National of Hart- 
ford, which told of the organization in 
1908 of the Suffolk County Board of 
Underwriters, the predecessor organiza- 
tion of the Suffolk County Association 
of Local Agents. 

C. L. Murphy, president of the Suffolk 
association, introduced Judge Conway. 

Among other speakers and _ special 
guests were Leonard Saunders, secre- 
tary Insurance Federation of New 


. York; Warren Gildersleeve, president 
Arthur Bradshaw, Bridgeport, secre- New York State Association of Local 
tary-treasurer. Walter C. North, 


Bridgeport, and F. W. Brodie, Water- 
bury, are honorary vice-presidents, and 
James L. Case, Norwich, national coun- 
cillor. 

The following were named regional 
vice-presidents: C. F. Whelan, Green- 
wich; E, S. Cowles, Jr., Hartford; E. B. 
Mallette, Torrington; R. B. Brainard, 
Middletown; J. R. Belcher, New 
Haven; H. C. Bailey, Jr., Groton; E. E. 
Penney, Stafford Springs, and S. J. 
Sumner, Willimantic. 

About 10 percent of their agents were 
reported by fire companies as having 
balances more than 90 days, R. D. Gra- 
man, claims examiner of the Connecti- 


Biscayne ged pe beg = gay 
cut department, stated in an address. | reference in the call to the proposed new Private and every facility for 
He said the department was proud of | insurance code. The aiidiienation had comfort and entertainment of its exclusive 


this showing made 
agents. Good paying agents should 
benefit from the commissioner’s ruling 
since the effect is to curb the undue ex- 
tension of credit, he added. 


by Connecticut 


Agents; F. V. Bruns, president Excel- 
sior of Syracuse; A. W. Whitney, asso- 
ciate general manager National Bureau 
of Casualty & Surety Underwriters; G. 
W. Scott, assistant secretary National 
Association of Insurance Agents; A. F. 
George, deputy manager suburban divi- 
sion New York Fire Insurance Rating 
Organization, and C. W. Pierce, vice- 


president Continental. 





Pennsylvania Legislature 
May Ignore Insurance Code 





The Pennsylvania legislature went 


into special session last week with no 


intended to bring up the subject but 
strong opposition developed in the insur- 
ance ranks. The Pennsylvania Insurance 


Federation sent out a questionnaire on 











Winn smoother going 


there comes the inevitable temptation to forget the 
disasters of the past and disregard the needs of the 
future. 


It is very easy to overplay our optimism when 
times are better for us individually but for those who 
are unprotected and helpless life can be just as hard 
in good times as in bad. 


The life insurance fraternity can influence in no 
small way the trend of current events in making good 


times permanent. 


Men and women of the present day should know 
how, by the wise use of income, they can build up 
future security. 





LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 



























In Miami Beach it 


She Heetuood 


Opening for the Winter Season 
January first. European Plan. 
An Exclusive Winter Resort Hotel, on 


and discriminating clientele. 


Rates Double from $8.00 to $20.00 per day. 
A la carte service and Fixed Price Meals. 











the code to 7,500 insurance people and 
drew up about 100 amendments, most of 
which received the approval of the de- 
partment of justice at Harrisburg. 


Other speakers included M. A. Con- 
Nor, motor vehicle commissioner; W. S. 
Chapin, Insurance Advertising Confer- 
ence; Mayor G. A. Quigley, New 
Britain; G. W. Scott, National Associ- 
ation of Insurance Agents, who spoke 
on “A Challenge and a Prophecy”; E. 
J. Cole, chairman of the National as- 
Sociation executive committee on “In- 
surance and the New Deal,” and George 
:. Turner, president First Reinsurance, 
on “Present Day Trends.” The con- 


vention closed with a banquet in the 
evening, 





Good Speakers at Greenwich 


GREENWICH, CONN., Nov. 22.— 
Fire Chief Hubbard, principal speaker 
at the annual dinner of the Greenwich 
Insurance Board, urged the necessity of 
an ordinance regulating the installation 
and maintenance of oil burners. 

Other speakers included W. G. North, 









3a 
FENWAY HALL, 
Cleveland's High Class 





s 
Bridgeport, Conn.; Prentiss B. Reed, Residential Hotel is, 
New York, adjuster, and E. J. Schofield, ee undes —— 


vice-president Globe Indemnity. Mr. 
Reed discussed the slackening of fire 
losses due to arson and Mr. Schofield 
urged the need of “leg work as well 
as head work” in insurance selling. 


Suffolk County Board Has 
Twenty-five Year Party 


Manage- 
ment. 








a4 ~ anniversary dinner of the 
Sulto ounty Association of Local i 

, } rds xtensive 
Agents in Patchogue, L. I., was marked Wants Boa Ces 

Jy entertainment of high order and an In a 
reabowr sd program of speeches. Judge 
“Wert Conway, formerly New York in- 





communication to members, 
President C. K. Steele of the Massa- 
chusetts Association of _I[nsurance 
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A * DIRECTORY * OF RESPONSIBL Femmes 
INDEPENDENT ADJUSTERS 

ARKANSAS ILLINOIS (Cont.) KENTUCKY NEBRASKA » 








“Service in Arkansas” 
CASUALTY 
Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
Wallace Building Little Rock, Ark. 














DELAWARE 





Cooper & Cooper 


Ottawa, Illinois 
Adjustments for Companies 
Fire & Automobile Losses 
306 Moloney Bldg. Tel. 385W 











HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 


INDIANA 











DIST. OF COLUMBIA 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 


— ae Baltimore, Md. 
Prompt ficient Service Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 














ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automebile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
J. L. Valentine, Mgr. 
241 North Penn St. Lincoln 4838 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 








J. H. HARRISON, INC. 
General Adjusters 
Head Office: 5 wai Blidg., Louisville, Ky. 
ranch Offices 
Cook Bids. Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire. U. & O., Automobile, Casualty 


MICHIGAN 


JUDD W. CROCKER 
& ASSOCIATES 


Farnam Building 
OMAHA 


ADJUSTERS INVESTIGATORS 














General Mercax‘ile Association 
Insurance Adjustments and 
Investigations 
Frank H. Rankin, Wm. Knoppon, 
Manager Counsel 
1263 First National Bank Building 
Detroit, Michigan Cadillac 3730-1 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsblufr 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 

















THOMAS B. YEARGIN 
ADJUSTER 
Fire—Automobile—Casualty 
1009 Guaranty Building 
Phone CHERRY 3838 Detroit, Mich. 


R. T. GUSTAFSON COMPANY | 


Insurance Adjusters—Serving Nebraska and lows 

CASUALTY—ALL CLASSES: Auto. Mdabiiite, Com- 

pensation, Burg., H&A, P. G., Bonds, ete 

AUTO FIRE, Theft, Rig A Pemene. Collision, ote, 
OMAHA, NEBRASK 


230 Keeline Bida” Ofiee: Stine 1648 
{7th & Harney Sts. Res.: Kenwood 7411 
16 years experience investigating and adjusting, 








MINNESOTA 


NEW YORK 








WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn. 





JOHN A. MILLENER 


812 Genesee Valley Trust Building 
Rochester, N. Y. 
Telephone Main 2740 
Office equipped to make investigations and 
adjustments of claims in all lines for the 

companies. 




















Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


175 W. Jackson Street CHICAGO 


IOWA 
MAURICE V. PEW 
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ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 

Burglary 
A-1761 Insurance Exchange, Chicago 
Phone HARRISON 9035 


Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in lowa 


720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 














WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theit, Collisior 


WILLIAM H. SHACKEL 


Adjuster—Inspector—Investigator 
511 New York Life Building 


Phones 
Office, Geneva 1271 


Res., Colfax 9847 MINNEAPOLIS 








MISSOURI 


HAROLD A. WALTZ 
1013-1014. Second Natl Bidg.—Akron, Obie 
Phone J. E. 7013 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 














BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 


INSURANCE. SERVICE 
of CANTON, INC. 
a 20 Renkert Building 


Phone: 5167—after 6 P. M. 3-6411 






















CLAIM SERVICE 

COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 


KANSAS 





McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Th 
Three “C” Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 














Conversion, Liability, Property Damage 
Inland Marine, Burglary j 
Howard E. Kopf, Mgr. 
American Bank Bldg. Kenwood 1410 
DAVENPORT 1 
Head Office: 175 W. Jackson Blvd., Chicago i 























Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 


Kansas City, Mo. 
Member Kansas City Bar 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
eee and Adjustments 
All Casualty Lines 
Representing Companies Only 
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Equippe! for claim adjustments. Investiga- 706 Keith Bidg. Cleveland Ohle 
KANSAS tions all insurance cases. CHerry 8398 CHerry 6399 
—_———_ 
> . 
THOMAS T. NORTH JOHN L. HARLAN Thayer’s Underwriters Survey Co. 
ADJUSTMENT COMPANY S ao i 204-5 Cotton Belt Building (Incorporated) 
Automobile—Fire, Theft, Collision, heffer Cunningham St. Louis, Missouri a a ag gy me 
Conversion, Liability, Property Damage Attorney-Adjusters Member St. Louis Bar Association a> oy aoe 
Inland Marine, Burglary Ke ‘quip 1 for investigation, adjustment and settle- bow Prospect Ave. Cleveland 
arrison one ment of all claims. Representing aims adjusters for the Companies in every 
nS We. Rees = = — Topeka—Wichita Fireman's Fund Indemnity, Ohio Casualty, kind of "nae loss. 32 years’ experience 
2 Provident Life & Ace. Ins. Co., qualifies us. 
National Union Fire Ins. Co., 
and others meee 
ae ae Van-Reed & Company 
UNIVERSAL ADJUSTMENT . G t, Seat 6 Covey 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: shes Phone: Daly 0664 








& INSPECTION CO. 


Kansas City, Mo. Columbia. Mo. 


Springfield, Mo. Omaha, Neb. 
Portageville, Mo. Wichita. Kansaa 
Joplin, Mo. Salina, Kansas 








STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 
217 H. & H. Bidg., Cape Girardeau, Mo. 








General 

Cleveland—905 Swetland > 
Akron—412 Akron Savings & ‘Loan Bldg. 
Youngstown—810 Mahoning Bank Bldg. 
Toledo—628 Nicholas Bidg. 
Columbus—10th Floor, Outlook Bldg. 
ee Le First Nat'l Bank Bldg. 

ma—808 Lima Trust Bldg. 
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INDEPENDENT 
ADJUSTERS 








OHIO (Cont) 


HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 


General Adjusti Investigati 
Trial Work 
Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 

















— 


BENJAMIN F. LEVINSON 


General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohio 








| CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 


#4 Board of Trade Bldg. Adams 1638 
TOLEDO, OHIO 











Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjastere 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 











OKLAHOMA 





C.R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 











PENNSYLVANIA 





KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 
Complete adjustment service for both fire and casualty 


insurance companies. Representing over 150 com- 
panies, 











VIRGINIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 

Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 


Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 





WEST VIRGINIA 





Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 














WISCONSIN 





NURNBERG ADJUSTMENT CO. 


General Adjusters 
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Agents, stated that one of the siabaandon 
this year is to make every local board 
in the state coextensive in membership 
with the Massachusetts association. He 
reported that his own local board at 
Gloucester has just voted at its annual 
meeting to become coextensive and that 
the Newburyport board has taken simi- 
lar action. 

Mr. Steele also outlined his objective 
to double the membership of the asso- 
ciation and to bring the local boards into 
closer touch with its operations by in- 
viting representatives of two or more 
local boards to sit in with the executive 
committee of the Massachusetts associa- 
tion at each of the meetings. 





Connecticut Day Dec. 14 

HARTFORD, Nov. 22.—The Con- 
necticut Insurance Day program is to be 
held here Dec. 14. A program appeal- 
ing to insurance men in all branches of 
the business is being shaped up under 
the guidance of George E. Turner, pres- 
ident of the First Reinsurance of this 
city, who is general chairman of the 
event. 





Would Increase Maryland Tax 

BALTIMORE, Nov. 22.—An_in- 
crease in the tax on foreign fire com- 
panies from 2 percent to 2.4 percent, 
as well as a bill to increase the powers 
of the insurance commissioner, will be 
sponsored by the Maryland State Vol- 
unteer Firemen’s Association at the spe- 
cial session of the legislature called for 
next week. 

Half the money from the tax increase 
would be appropriated to the commis- 
sioner for the fire investigation bureau 
and the remainder to the firemen’s asso- 
ciation for the relief and benefit of in- 
jured and disabled firemen. 

In the other bill the commissioner 
would be authorized to appoint any 
volunteer fireman as a deputy to make 
inspections and investigations and com- 
pensate him on a per diem basis, and 
to issue orders for the removal of any 
fire hazards. 





Wheeling to Tax Premiums 

WHEELING, W. VA., Nov. 22.— 
The city of Wheeling is going to en- 
force a 50 year old ordinance taxing 
gross insurance premiums 2 percent, 
payable semi-annually. The ordinance 
is also amended to provide $1 annual 
license fee from all officers, agents, 
brokers, and_ solicitors of insurance 
companies. 





Lawson Is Indicted 

E. C. Lawson, former West Virginia 
auditor and ex-officio insurance com- 
missioner, was indicted by a criminal 
court grand jury at Clarksburg, W. Va., 
charged with the fraudulent sale of 
stock in the Guaranty’ Investment 
Company. 





To File Forms in West Virginia 

CHARLESTON, W. VA., Nov. 22.— 
Uniform policies for automobile insur- 
ance will be required after Jan. 1 in 
West Virginia according to plans being 
formulated. This requirement grows 
out of the practice of giving cut rates. 
Rates must be filed, but there has been 
1 practice of issuing low priced policies, 
according to the insurance department. 
That is, an automobile owner is quoted 
the rate that is on file with the depart- 
ment. If he kicks, he is given a lower 
rate and a different policy. The differ- 
ence in the policy does not justify the 
difference in rate. The company can 
charge any rate it wishes, but it will 
have to file policies as well as rates after 
Jan. 1, according to present plan. 





Eastern News Notes 


G. H. Warren, 81, retired member of 
Bellows & Warren agency, Yonkers, 
N. Y., died at his home there. 

Norman’s, Ine.. has been formed in 
New Haven to conduct a local agency 
at 1130 Chapel street. A. B. Norman is 
president and treasurer and Ida F. Nor- 
man, secretary. 
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ALIFORNIA Earthquakes, 
Dallas Hail Losses and Rio Grande 
Valley Storms, have given the Gulf 
an opportunity to demonstrate to 
agents what Company Service 


really is. 


The Gulf Is Rated “A” by Alfred M. Best Company 


ULF 


INSURANCE COMPANY 
DALLAS, TEXAS 


Affiliated 
ATLANTIC INSURANCE COMPANY 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 











New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
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WE'RE ALL In 
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THE SAME BOAT 








‘The butcher, the baker, the candle-stick maker, 
the agent, the broker and the insurance company 
official . . . all in the same boat... all concerned 
with that troublesome problem, collections. It is 
a particularly timely subject so far as the insurance 
business is concerned, and therefore we devote 
considerable space in the November issue of 
The Employers’ Pioneer to this important ques= 
tion. 

Whether or not you represent one or more of 
The Employers’ Group companies, we urge you, 
for the good of the insurance business, to reduce 
your over-due premium list to a minimum. 
Whether or not you represent one or more of The 
Employers’ Group companies, we believe the cur= 
rent issue of The Pioneer will be interesting and 
helpful as a source of suggestions regard= 
ing collections. There are some agents and 


brokers who will pass along the informa- 











tion in this issue to those engaged in other lines 


of business. There are some who will get an entirely 
new slant, not only on the question of collections, 
but on the solicitation of new business as well, 
from the articles in our November issue. 

Frankly, we never expected to become enthusi- 
astic about any collection number. It is a rather 
unpleasant subject at best and apt to be cut and 
dried. But we figured without the help of several 
lawyers and field men who were kind enough to 
give us some interesting and specific ideas which 
we believe will be new to you and which made us 
realize collections can be an intensely interesting 
subject. 

If you would like to receive a copy of this issue 
of The Pioneer, there is absolutely no obligation 
on your part. Address your request to 
The Publicity D2zpartment, 110 Milk 
Street, Boston, Massachusetts. 


The Employers Group The Employers’ Liability Assurance Corp. Ltd. * The Employers’ 
Fire Insurance Co. * American Employers’ Insurance Co. 110 milk Street, Boston 
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Probe Rumors As 
to Blanket Bonds 


Claim Some Detroit Banks Have 
Coverage with London 
Lloyds 


DESIRE FACTS VERIFIED 


Attorney General Ruled That Such Act 
Would Be in Violation of 


the Law 
DETROIT, Nov. 22—Members of 
the Detroit Surety Associatien are 


making efforts to verify the statement 
which has been made that “one or 
two” Detroit banks are at present cov- 
ered in London Lloyds blanket bonds 
in spite of the decision of the attorney 
general of this state dated July 31, 
1928, that “banks may not procure, 
within the state, insurance policies on 
their employes written by individuals 
who have not qualified in Michigan.” 
This opinion covered “certain facts ex- 
amined,” which were held to be a “pro- 
curing’ of insurance within the state 
and, it has been generally believed, in 
a way which put a stop to Lloyds op- 
erations in this state. The opinion re- 
ferred to covered the scope and inter- 
pretation of Act 256 of the Public Acts 
of 1927 which make such procuring of 
insurance a felony with a penalty of not 
exceeding $1,000 fine and imprisonment 
for not more than 90 days. 


Clyde Smith Aroused 


The persistent rumors that certain 
banks have recently dealt with Lloyds 
have been deemed important enough to 
warrant the investigation referred to 
and Clyde Smith, of Lansing, former 
president of the National Association 
of Insurance Agents, has poured oil on 
the flames. Mr. Smith at the Grand 
Rapids regional meeting of the Michi- 
gan Association of Insurance Agents 
recently made the charge that a power- 
ful retail chain store system was carry- 
mg its fire insurance in Lloyds and 
thereby violating the Michigan law 
against non-admitted organizations. The 
same Chicago agency reported to have 
been interested in the chain store trans- 
action is said to have also been inter- 
ested in the bank transactions being in- 
vestigated. The close alliance of bank 
Supervising officials with insurance offi- 
Gals existing in Michigan is expected 
to help in this investigation and per- 
haps to aid in an ascertainment of the 


i which will result in official ac- 
n, 


SOUTH DAKOTA WANTS DEPOSIT 
PIERRE, S. D., Nov. 22—W. C. 
awson of the South Dakota depart- 
Ment states that his department now 
tefuses to accept Lloyds of London as 
acceptable surety for the banks super- 
vised by that department and will not 
® so until Lloyds has made a deposit 





CASUALTY AND 


WOMOHOW 


No Increase in Rates as 
to Compensation Insurance 





C. W. HOBBS IN STATEMENT 





Withdrawal of Schedule System of 
Rating Will Have No Effect 
on Tariffs 





C. W. Hobbs of New York City, spe- 
cial representative of the National Con- 
vention of Insurance Commissioners in 
the National Council on Compensation 
Insurance says in regard to withdrawal 
of schedule rating: 

“Your issue of Nov. 16 contains an 
article headed ‘Automatic Rate Hike 
May Result,’ in which it is stated that 
the withdrawal of schedule rating will 
result in a rate increase of not less than 
5 percent on the class of risks affected 
and possibly of 2 percent or so in total 
compensation premiums. I wish to 
state that this is an error. The indus- 
trial schedule has two sets of items; the 
so-called physical items and the morale 
items. The physical items are carefully 
balanced within the plan itself so that 
there shall be no excess of credits over 
debits resulting from their application. 
The morale items do involve a certain 
amount of unbalanced credits but the 
effect of this is offset by a balancing 
factor applied to the rate level. This 
balancing factor will, of course, disap- 
pear with the elimination of the sched- 
ule so that the aggregate result will be 
no rate increase in the aggregate as 
stated in your article. The risks to 
which the schedule is applied which re- 
ceive credits under the morale items 
will, of course, be affected by the drop- 
ping of the schedule, but the only risks 
which do receive credit under the mor- 
ale items are relatively large risks and 
the effect of the schedule credits is 
considerably overlaid by the operation 
of the experience rating plan. I can as- 
sure you that the National Council has 
no intention of securing rate increases 
by indirection.” 








of securities in control of the depart- 
ment. No information is obtainable re- 
garding the amount of the deposit 
which will be required but it is under- 
stood that the plan may be similar to 
that adopted by the Illinois department 
requiring a deposit of $250,000 to be 
deposited in a bank in the form of cash 
or bonds which cannot be exchanged 
or withdrawn without the approval of 
the department. It is not known 
whether the limitation of 10 percent of 
each Lloyds subscriber’s share in such 
fund shall be the maximum liability 
which he may assume on any single 
risk will apply also in South Dakota. 
Deputy Commissioner Thomas Scan- 
lon is stated to be in charge of this 
Lloyds matter and as the department 
supervises banking as well as insurance 
his attitude when revealed will be of 
particular interest. Much pressure has 
been brought to bear on the department 
by the South Dakota Bankers Asso- 
ciation and it is stated that the attorney 
general has been asked for an opinion 
as to the powers of the supervising 
bank officials to approve Lloyds con- 
(CONTINUED ON PAGE 28) 
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New O. L. & T. Liability Rates 
for New York Put in Effect 





SUBSTANTIAL RISE IN LEVEL 





Virtually Restore Scale for Greater 
City in Force Before Reduction 
Made in 1928 





NEW YORK, Nov. 22.—Having been 
approved by the department, a revised 
schedule of rates for public liability cov- 
erage on apartments, tenements, board- 
ing and rooming houses in Greater New 
York became effective Nov. 20. The 
new figures represent an average in- 
crease in former levels, their general 
effect being to restore the tariffs that 
existed prior to the approximate average 
reduction of 22 percent applied in 1929. 

The reduction four years ago was in- 
duced by favorable loss ratio on the 
class that followed the campaign against 
ambulance-chasing attorneys conducted 
in 1928. Many damage suits wholly 
without merit had been filed by these 
attorneys, at great expense to casualty 
companies. 


Many Claims in Depression 


The depression has caused many per- 
sons to seek ways of obtaining money. 
with great advance in the number of 
claims filed against insurance companies. 
There is no question that many acci- 
dents reported were chargeable to the 
run-down condition of properties, own- 
ers of which were financially unable to 
maintain them in a proper manner. A 
further important factor in increasing 
the loss record of the business has been 
the growing tendency of juries to grant 
substantial awards in damage actions, 
particularly when it is known that the 
property owner involved carried insur- 
ance, and claim payments would be 
made by a company. 

A comparison of companies’ loss expe- 
rience on this coverage in 1928, with 
that for the completed policy year 1931, 
reveals that for every dollar of liability 
incurred in 1928 the amount has risen in 
1931 to $1.78, or an advance of 78 per- 
cent in four years. 


Rate Physical Characteristics 


Under the system employed for rating 
apartments and tenements in this city, 
recognition is given various types of 
construction, occupancy and liability to 
accident frequency in different districts. 
Thus, the rate for a particular building 
will depend upon the zone in which it 
is located, the presence or absence of 
elevators and the character of occu- 
pancy. 

Public liability is written on the basis 
of a charge for each 100 square feet of 
floor area of the risk, plus an added 
charge for each linear foot of street 
frontage. Some idea of the data upon 
which the new rates are predicated may 
be inferred from the fact “that the total 
exposures represented by the experience 
surveyed amount to 3,967,282,642 square 
feet of area, and 20,269,277 feet of street 
frontage, and of total incurred losses of 
close to $10,000,000.” The data was 
compiled according to risk classifications 
and rate territories, so that the tariffs 
for each zone represent its especial con- 
ditions. 

While the new tariffs call for an over- 
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Compensation Plan 
Is Eagerly Awaited 


National Casualty Bureau Main- 
tains Secrecy on Program 
Being Prepared 


COMMISSIONS UP AGAIN 


Companies’ and Agents’ Committees 
Are Expected to Renew Debate 
on Remuneration 


NEW YORK, Nov. 22.—Workmen’s 
compensation insurance, while produc- 
ing a larger premium income by far than 
any other casualty form, likewise has 
supplied a constant and severe loss to 
carriers year after year. So much so, 
in fact, that virtually all companies now 
severely restrict the percentage of such 
risks they will accept from any one 
agency, making it increasingly difficult 
to place the less desirable lines. 

The best underwriting talent in the 
land has for years been studying meth- 
ods for bettering conditions. The most 
recent reformation determined on was 
complete abolition of the schedule 
method of rating risks, and substitution 
therefor of the experience plan. 


Await New Program 


In view of the high importance com- 
pensation holds in general casualty 
underwriting, details of the new pro- 
gram which a committee of the National 
Bureau of Casualty & Surety Under- 
writers has been at work upon for sev- 
eral months, and which will shortly be 
submitted to a committee of the Na- 
tional Convention of Insurance Commis- 
sioners, will be awaited with the utmost 
interest. 

The recent appointment by the Na- 
tional Association of Insurance Agents 
of a special committee to confer with 
a like body of managers, at the request 
of the latter, is construed to mean that 
the commission question again will be 
threshed out, doubtless in the thought 
that a scale of remuneration somewhat 
along the lines of that proposed two 
years ago, which failed of favor by the 
producers, may be agreed upon. 

Just what changes in existing prac- 
tices for rating and handling the busi- 
ness will be proposed by stock carriers 
to state officials is a closely guarded 
secret thus far. 

In the minds of company officials gen- 
erally the controllable elements in the 
compensation line are exceedingly lim- 
ited. Rates, they point out, are based 
primarily upon benefits provided by 
state statutes. Any material modifica- 
tion of awards now allowed, it is held, is 

(CONTINUED ON PAGE 28) 








all increase, they vary widely as to dis- 
tricts, some advances being substantial, 
in other zones very moderate, while in 
still other districts actual reductions in 
rates result. 
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Declines to Write Bond 
for Mutual Fire Companies 


DECISION OF U. S. F. & G. 


Baltimore Company Takes Cognizance 
of Objection of Agents to Stock Peo- 
ple Accommodating Cooperatives 


The United States Fidelity & Guar- 
anty has announced that it has adopted 
the definite policy of declining to exe- 
cute qualifying bonds for mutual fire 
companies. This announcement has 
been greeted enthusiastically by many 
agents, who have been advised of the 
decision. Opposition to the practice of 
stock surety companies writing such 
bonds for mutual institutions was ex- 
pressed on several occasions at the an- 
nual meeting of the National Associa- 
tion of Insurance Agents in Chicago. 

The position of the U. S. F. & G. has 
been outlined in a communication by 
Vice-president Charles C. Conlon. 

He states the U. S. F. & G. has not 
been executing qualifying bonds on be- 
half of mutual casualty companies on 
the theory that to do so would help to 
develop the idea of mutuality in cas- 
ualty insurance. 

Mutual Fire Different 


The situation in regard to mutual fire 
companies has been regarded differently, 
however. In many communities there 
are risks on which insurance is desired 
but which are rated so high that the 
premium becomes too great a burden 


to the insured. In such communities, 
mutual fire companies have been or- 
ganized and neighbors share the risk 


with one another. Out of this idea has 
arisen the mutual fire companies writing 
specialty risks. Some of these are as 
strong financially as many of the stock 
companies, Mr. Conlon states. They 
have conducted their business on a high 
plane and have accepted business 
through agents and brokers, paying 
commissions which compare favorably 
to those paid by stock companies. 
Recently the U. S. F. & G. examined 
its list of qualifying bonds and found 
that in every case the mutual companies 
for which the U. S. F. & G. had ex- 
ecuted qualifying bonds were writing 
their business through agents and bro- 


kers. Therefore Mr. Conlon stated the 
U.S. F. & G. feels that it has not done 
harm to the American agency system. 


Furthermore, the companies, for which 
the U. S. F. & G. has written qualify- 
ing bonds, have not injured to any great 
extent the stock companies with which 
thev compete. 

Nevertheless, the U. S. F. & G. has 
decided to decline to write these bonds 
in the future because of the desire to 
uphold the American agency system as 
a whole and to give expression to the 
opinion of the U. S. F. & G. that in 
certain lines of insurance mutuality 
must be discouraged. Particularly, in 
casualty insurance has mutuality been 
found to be unsound, according to Mr. 
Conlon. Many of the insuring public 
does not differentiate between classes 
of business written by mutual compa- 
nies and therefore the U. S. F. & G. 
might be regarded as encouraging the 
idea of mutuality in writing qualifying 
bonds for mutual fire companies. 

The U. S. F. & G. will retire from 
those qualifying bonds which are now 
on the books as soon as the risks come 
up at expiration. 





Doctors May Form Company 
SPOKANE, WASH., Nov. 22.—The 
formation of a physicians’ liability com- 
pany to be owned and controlled by the 
Washington State Medical Association 
in conjunction with the state service bu- 
reau of the Defense Fund Association, 


has been suggested to the Spokane 
Medical Association by Dr. Carroll’ 
Smith of Spokane, president of the 


state medical association. 
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Automobile Deaths 
Have Increased in 
Last Four Months 


HARTFORD, Nov. 22.—Deaths from 
automobile accidents this year are grad- 
ually creeping up on last year’s record 
and now stand 2.4 percent under the 
number of fatalities at this same time 
last year, according to reports received 
by the Travelers. 

During the first ten months this year, 
on the basis of reports received, 22,900 
persons have been killed in automobile 
accidents. If the trend in the increase 
of deaths which has taken place since 
June continues the rest of this year, 
fatalities will approximate 29,000, or the 
same as in 1932. 














Safety Campaign Effective 


The effect of the September automo- 
bile accident safety compaign initiated in 
a majority of the states is seen in the 
fact that in September the increase of 
fatalities, on the basis of the reports re- 
ceived, was 1.4 percent, or the lowest 
gain in fatalities since the upward trend 
started in June. The percentage increase 
in deaths in September was about one- 
seventh of the percentage gain for Au- 
gust. 

During September when the safety 
campaign was in progress fewer deaths 
were reported than in the same month 
last year by 14 states and the District 
of Columbia, all of which participated in 
the nation-wide program, and in one 
state deaths were the same as for the 
corresponding month of last year. In- 
creases in fatalities were reported by 
eight states which took part in the safety 
campaign and in two states which did 
not participate more deaths were re- 
ported than in the same month last year. 
Figures for other states which took part 
in the month’s activities have not yet 
been reported. 


F. J. O’Neill Cites Dangers 
in Casualty Underwriting 


The casualty business is the most se- 
rious and dangerous underwriting in the 
world, according to Frank J. O’Neill, 
president Royal Indemnity, who ad- 
dressed a meeting of the Rochester (N. 
Y.) Underwriters Board. Experience 
has proved, he said, that in the casualty 
business success of the company de- 
pends on underwriters and not specula- 
tors. In the past some company execu- 
tives, he said, have had one hand on 
the cash register and one eye on the 
stock market, not realizing that pre- 
miums paid are a trust fund. 

Mr. O'Neill emphasized the difficul- 
ties in compensation insurance, pointing 
out that adequate rate increases are al- 
most impossible to obtain because of 
opposition of industrial organizations 
and because of political interference. 
Despite all attempts of the companies 
to promulgate adequate rates, the in- 
surance commissioners, doctors and law- 
yers think too fast for the good of the 
companies. 

Although casualty business is in a pre- 
carious position, Mr. O’Neill expressed 
faith in the business and in the com- 
panies. 

Thomas A. Sharp of Rochester pre- 
sided at the meeting. C. H. Tuke, chair- 
man safety and automobile committee 
of the Rochester board, told of the ef- 
forts that are being made in Rochester 
toward accident prevention. 


Allow H. O. L. C. Bond Purchase 


BALTIMORE, Nov. 22.—An amend- 
ment to the state laws governing 
casualty and surety companies that 
would permit them to invest in Home 
Owners Loan Corporation bonds will 
be submitted to the special session of 





the legislature to be called next week. 
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Leslie Gives Experience Data 
on Auto Lines in Virginia 


NORFOLK RATES IN DISPUTE 


Inquiry to Be Opened Dec. 6—15% 
Deviation Filed by Employers Lia- 
bility Causes Stir 


RICHMOND, VA., Nov. 22.—Wil- 
liam Leslie, associate general manager 
National Bureau of Casualty & Surety 
Underwriters, explained to members of 
the state commission here the experience 
which member companies have had on 
automobile liability and property dam- 
age covers in Virginia. A prominent 
non-affiliated company recently filed 
rates for the city of Norfolk, 15 percent 
below those charged by organization 
offices, and state authorities were anx- 
ious to make a general study of the rat- 
ing situation for the entire territory. 

Complaint had been lodged by Nor- 
folk agents against deviations averaging 
15 percent under schedule rates, in 
automobile liability and property dam- 
age rates filed by the Employers Lia- 
bility for application to Norfolk terri- 
tory. The Virginia corporation com- 
mission has decided to reopen the whole 
question, involving the fairness and 
reasonableness of rates on that class of 
coverage which were approved early 
last summer for temporary application 
throughout the state. Dec. 6 has been 
fixed as the date for renewal of the in- 
quiry. 

Committee of Agents 

There are six zones in the state, rates 
being higher in some zones than in 
others. Norfolk has the highest rate 
level in the state. When the Employ- 
ers recently was permitted to file devi- 
ations for that territory somewhat 
under the regular rate, a stir was raised 
among agents representing other com- 
panies. They sent a special committee 
composed of C. J. Duke, Jr., W. T. 
Johnson and M. H. Justice to Rich- 
mond to confer with the commission. 
L. T. Dobie, of Dobie & Bell, repre- 
senting the Employers, attended the 
conference. 

The Employers, it appears, is only 
one of a number of companies that have 
been authorized to file deviations since 
the temporary rates were put in effect 
but it appears to have been the only 
one that singled out the Norfolk terri- 
tory exclusively for application of its 
reduced rates. 


NRA as Yet Has No Effect 
in Reducing Truck Accidents 


NEW YORK, Nov. 22.—If through 
the application of the NRA regulations 
to employes of long distance motor 
trucking corporations, a lessening of the 
accident frequency in connection with 
the business is to result, it has not yet 
been apparent to casualty companies. 
Fire and liability underwriters assert 
claims are still being filed in consider- 
able volume. 

The assumption was that when the 
hours of motorists were restricted, they 
would be more alert in watching the 
road, and there would be diminution of 
accidents resulting from dozing on the 
driver’s seat. This anticipated benefit 
has not yet made its appearance and 
coverage on long distance motor haul- 
ing concerns is still listed among the 
“accommodation” lines. 


Sullivan Approves Increase 


CONCORD, N. H., Nov. 22.—Com- 
missioner Sullivan has announced ap- 
proval of an increase in automobile lia- 
bility rates, effective Jan. 1. The in- 
crease, ranging from $2 to $5, will af- 
fect every town and city in the state 


'except Concord and Claremont. 
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Some Late Developments in 
Plate Glass Insurance Field 


| 








NEW YORK, Nov. 22.—Howeve 
thrilling municipal elections may prov 
to participants, they generally 








Novem 
—— 


: Prove p' 
costly to plate glass insurance comp,. 
nies, the record of smashed lights jp 
this city on Nov. 7 being greater than 
in any previous year, doubtless the re. 
sult of enmities engendered through the ONS 
bitter fight waged against the ep. C 
trenched forces of Tammany. When 
final reports were all in approximately 
100 large glass fronts in the differen Repres 
boroughs were found to have beeg Gir 
smashed by partisans of one or the other 
of the three leading candidates. The 
customary method of smashing was for 
occupants of fast-moving motor Cars to ° 
hurl bricks through windows in which suse 
posters of aspiring politicians appeared, Buyers 
PROTECTIVE INDEMNITY EXPANDS _* 
In addition to writing personal acci- gee 
dent and health, burglary and theft and an 
the various automobile covers, the Pro- compe 
tective Indemnity of New York City intend 
has entered the plate glass field, and will & eviden 
write risks of that character in the stats FS 
where it is now entered. It has ob B “S° 
tained membership in the plate glas; tives ¢ 
department of the National Bureau, and 
will observe all rates and regulations It 
promulgated by that organization, as classif 
with the other bodies with which it js reduc 
associated. The company is allied with studie 
the Preferred Accident and has the same indivi 
executive staff. It was organized in der i 
1929 and last year wrote net premiums rating 
totaling $251,571. sched 
ae a ae provi 
NEW YORK CITY SURVEYS tive s 
In October the New York Plate Glass deter! 
Service Bureau of the National Bureau each 
of Casualty & Surety Underwriters shoul 
completed 5,687 risk surveys, made 2,429 Ph 
inspections and reported upon 1,520 loss work 
claims; the unit cost for the service nanie 
being 30 cents each for loss and inspec- per 
tions reports and 60 cents for surveys. eithe 
a lowe 
Recovery Program Support por 
C 
Urged by E. Asbury Davis 
Si aera Ce 
President E. Asbury Davis of the audi 
United States Fidelity & Guaranty has resu 
addressed a circular letter to agents, giv- and 
ing his observations on the national sit- ploy 
uation, urging support of the national audi 
recovery program and faith in the ad- tice 
ministration. “Sincerity and _ honesty roll 
and humaneness are, after all, the es- The 
sentials of a successful leadership in this of 
day and age,” the message states, “and cent 
President Roosevelt seems to possess an com 
abundance of these qualities.” an 
There is no group of citizens that It 
wields a greater influence in this coun- bro 
try than insurance agents, he states. sho 
Politics should be forgotten and full co- on 
operation toward national recovery ena 
should be given. hig 
Insurance has felt a quickening im- slid 
pulse, according to Mr. Davis. Contract 7 
bond applications are reaching the com- no 
panies in numbers that prove the con- pol 
struction of public works is at last well unt 
under way. Premium collections are im- mu 
proving and sales resistance lessening. Ps 
1 SEES ro 
7 
New Head of Hine’s Directory the 
The recent death of T. A. Hine of go 
New York City, who for 25 years had in 
edited and published “Hine’s Directory rel 
of Insurance Counsel,” caused the book ity 
to come under complete new manage- co! 
ment. E. E. Collins of Chicago, stock- ca 
holder in the Hine’s Corporation an we 
for many years field manager and int $0 
mately associated with Mr. Hine im fe 
shaping the policies of the company, will 
assume the presidency and be in active to 
charge of the directory. The other off- pe 
cers and directors will remain un ca 
changed. Mr. Collins for the past tw ol 
years ‘has been on the staff of Martin- ce 
dale-Hubbell Law Directory but will ot 
now devote all his time to “Hine’s. 
1. 
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Group of Buyers 
Make Suggestions 





Careful Study of Workmen’s Com- 
pensation in Brief Filed 
in New York 


CONSTRUCTIVE PROPOSAL 


Representatives of Business Concerns 
Give Results of Long Study of 
Difficult Problem 


Suggestions made by the Insurance 
Buyers of New York, a group affiliated 
with the American Management Asso- 
ciation, as to changes that might well 
workmen’s 


be made in underwriting 
compensation, and submitted to Super- 
ntendent Van Schaick of New York, 


evidently represent an exhaustive analy- 
sis of the business by these representa- 
tives of large business concerns. 
Study of Classifications 

It was urged that if, reported, 
classifications were to be substantially 
reduced, this subject should be carefully 
studied to permit proper classification of 
individual risks and eliminate many bor- 
der line cases. The present experience 
rating plan should be modified now that 
schedule rating has been eliminated, to 
provide a definite incentive for construc- 
tive safety work and result in ultimate 
determination of actual cost rating for 
each risk to which loading charge 
should be added. 

The buyers felt some plan should be 
worked out whereby stock casualty com- 
panies could compete with self-insurers 
and mutuals on better and larger risks, 
either by a method of participation or a 
lower overhead factor. The payroll 
basis of calculating premiums should be 
continued. 

Urge 


as 


Better Audits 


Carriers have not been thorough in 
auditing payrolls, the buyers said. The 
result has been erroneous classification 
and lower premiums than justified. Em- 
ployment of the junior type of payroll 
auditor was criticised, as was the prac- 
tice of some companies of accepting pay- 
roll statements submitted by assureds. 
The buyers suggested a central bureau 
of auditing with branches at strategic 
centers to audit payrolls for various 
companies, both mutual and stock, on 
an independent basis. 

It was stated commissions paid to 
brokers and agents on compensation 
should be carefully studied and adjusted 
on some reasonable basis that would 
enable companies to reduce the present 
high acquisition costs, possibly on a 
sliding scale on larger risks. 

The buyers said there appears to be 
no reason why carriers should not issue 
policies on a continuing basis, in effect 
until canceled, with provision for mini- 
mum terms subject to annual changes 
in rates and conditions by endorsement 
from time to time. 

Medical expense is closely allied with 
the subject of improper awards. Much 
good has been done by some companies 
in establishing clinics or hospitals for 
rehabilitation work, cutting down sever- 
ity of injuries and reducing ultimate 
cost of claims. It was suggested all 
carriers might subscribe jointly to such 
work. The carriers should put in force 
some better means of auditing doctors’ 
lees and hospital expenses. 

The buyers stated that before deciding 
to recommend rate advances for com- 
pensation, the commissioners should 
carefully consider rapid changes taking 
place in payrolls of many business con- 
cerns due to limitation of hours and 
other NRA provisions. 
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Many Questions Arise Under 
Federa! Bank Deposit Plan 


LATITUDE FOR COMPANIES 


National Guaranty System Leaves Some 
Loopholes But Carriers Are 
Going Slowly 


NEW YORK, Nov. 22.—Surety com- 
pany officials are studying as to the 
form and in what degree they will write 
depository bonds throughout the coun- 
try when the federal bank deposit guar- 
antee program goes into operation Jan. 
1. Under provisions of the Glass-Stea- 
gall law the government, through the 
medium of a special department, will 
guarantee individual depositors in all 
properly certified banks, up to $2,500 
each, this limit to be increased July 1 


to $10,000. 

Deposits in excess of the latter sum 
and up to $50,000 will be guaranteed 
after next July for 75 percent, and 


amounts beyond $50,000 for 50 percent. 
The initial guaranty of $2,500 will help 
public treasurers in small communities, 
freeing them of liability for the loss of 
funds entrusted to their care, a respon- 
sibility that has made it difficult for 
them to obtain surety bonds thus far. 
Additional Guaranties Needed 

However, financial officers in counties 
or larger municipal centers, who still 
will have to provide guaranties over and 
beyond the amounts assumed by the 
government, will not be benefited mate- 
rially. The excess surety called for is re- 
spectively 25 or 50 percent, depending on 
whether the funds in banks are in exces? 
of $10,000 and below $50,000, or above 
the latter figure, which would doubtless 
prove true in a large percentage of cases. 

Surety managers are uncertain as yet 
whether such bonds as they might write 
could be regarded purely as excess 
covers beyond the federal guaranties, or 
held to be contributing indemnity in the 
event of loss. They are likewise in the 
dark as to whether each individual bank 
deposit made by a public official would 
be treated a separate unit or all 
money under his charge dealt with as a 
whole. 

While these questions, of such impor- 
tance to underwriters, have doubtless 
been considered by the management of 
the government’s bank guarantee plan, 
decisions thereon, if reached, have not 
yet been communicated to the surety 
men. Until the operation of the pro- 
gram has been clearly defined, surety 
companies doubtless will continue their 
present course of declining to write de- 
nository bonds, save in exceptional 
cases. 


as 





Ask Mortensen Recall When 
“Protective” Outfit Is Sued 


MADISON, WIS., Nov. 
executive committee of the Wisconsin 
Farm Holiday Association, which has 
recently been conducting a farm strike, 


22.—The 


voted to circulate’ recall petitions 
against Commissioner H. J. Morten- 
sen. No reason was given for taking 


such action, and it has no precedent in 
being directed against an appointive of- 
ficer. 

The commissioner links the action 
with an injunction which he has asked 
to prevent the Wisconsin Automobile 
Protective Association from  continu- 
ing in the insurance business, as it is 
not authorized by law to sell insurance. 
W. F. Egan, Madison, who is a mem- 
ber of the Farm Holiday executive 
committee, and in whose house the 
state association offices are located, is 
also general manager and adjuster of 
the Automobile Protective Association. 

Circuit Judge Zimmerman cited the 
asociation and its officers to show 
cause Dec. 7 why an injunction should 
not be issued. 


UNDERWRITER 





Notable Record 











GEORGE 


D. WEBB 


The Chicago agency of Conkling, 
Price & Webb is preparing to celebrate 
the 40th anniversary of its existence and 
the 40th anniversary of its representa- 
tion of the London Guarantee. On Sat- 
urday of this week a buffet luncheon 
will be served in the agency for the 
office force. On Monday of next week 
there will be a luncheon at the Union 
League Club for members of the sales 
force and other guests. J. M. Haines, 
United States manager of the London 
Guarantee, will be on hand Monday and 
address the birthday party. Charles R. 
Miller, president of the Fidelity & De- 
posit, may also be present on that occa- 
sion. The agency has represented the 
F. & D. 25 years. 

The agency was founded by B. H. 
Conkling, George D. Webb and F. A. 
Price, all of whom had been employed 
in the Chicago office of the o'd Ameri- 
can Casualty Insurance & Security Co., 
which was a large and speculative insti- 
tution. When that company failed, the 
three men decided to join hands and 
in looking about for a company to rep- 
resent, they turned to the conservative 
London Guarantee, which had just en- 
tered this country. 

George Webb states the agency has 
made money for the London Guarantee 
every year and for the Fidelity & De- 
posit has always shown a loss ratio of 
less than 20 percent. 

The present members of the firm are 
Mr. Webb, his brother, Lew H. Webb, 
Ralph Miller, Arthur H. Vincent, Law- 
rence Zonsius and Mr. Price. 

Mr. Conkling is a retired partner, al- 
though he keeps a desk in the agency. 


Employes Can Insure State 
Automobiles, Michigan Rules 


LANSING, MICH., Nov. 22.—State- 
owned cars may be legally insured to 
protect their state employe drivers 
against liability imposed under the 
financial responsibility law but the em- 
ployes themselves must pay the pre- 
mium, according to an informal opinion 
obtained by the insurance department 
from the attorney-general’s office. 

The opinion was sought in view of 
the peculiar situation arising out of the 
fact that the state may not be sued for 
damages arising out of an accident in- 
volving a state-owned vehicle if it was 
being used in connection with a gov- 
ernmental errand. The state employe 
operating the car, however, is not ex- 
empt from suit and it is likely that ac- 
tions might be brought against them 
personally, perhaps resulting in judg- 
ment and anplication of the new law 
as regards future driving rights. 
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CASUALTY 


Trained Liquidator 
Found Preferable 


Company Officials Find Politically- 
Minded Receivers Careless 
in Settling Claims 


FUNDS ARE DISSIPATED 


Declared to Be Cause Frequently of 
Apparently Inadequate Reserves 
of Failed Companies 





NEW YORK, Nov. 22.—That re- 
serves set up for undetermined claims 
by casualty companies are frequently 
found to be inadequate under liquida- 
tion proceedings, is not surprising to 
experienced underwriters familiar with 


the procedure in winding up corpora- 


tions by other than trained department 
employes. 

Reserves originally set aside prove in- 
sufficient under liquidation, but this fact 
by no means implies that they 
underestimated originally, company 
ficials declare. Rather is it due in many 
instances to poor handling on the part 
of the receivers. It is demonstrable 
that claims filed against a 
cern can be settled at far less cost than 
in case of liquidation. 


were 


Ol- 


con- 


gong 


Incentive Factor Lacking 


In the latter event the liquidating staff 


is made up usually of men wholly un- 
familiar with the circumstances sur- 
rounding the claims, and lacking the 


same incentive to settle them strictly in 


accord with the terms of the contract, 
as have the claim men employed by 
companies when operating 

Again, when a company passes into 


the hands of a receiver the pronounced 
tendency of claimants is to load the 
amounts allegedly due them, arguing 
that as the amount likely to be received 


will not ‘be half that claimed, they had 
better double the figure. 
Reserves set up for undetermined 


claims must in the very nature of things 
be more or less a matter of judgment, 
for frequently years elapse between the 
reporting of a claim and its final adjust- 
ment. However, every well conducted 
casualty company seeks, through peri- 
odic revisions, to keep the amount thus 
reserved ample. 

As a rule this is done, the exceptions 
being as above stated, when settlements 
are left to attorneys named by politi- 
cally selected receivers, who have little 
concern for the stockholders of the un- 
fortunate concerns. 


Advance Plate Glass Rates 
in Several Larger Cities 


NEW YORK, Nov. 22.—To meet the 
higher cost of plate glass and charge 
for replacements imposed by manufac- 
turers and glaziers, an advance in rates 
in a number of cities throughout the 
country was made effective by company 
members of the National Bureau of 
Casualty & Surety Underwriters as of 
Nov. 20. The narrow margin between 
income and outgo in such centers al- 
lowed it no other course. 

Percentage increases applied are San 
Francisco, 10 percent; Kansas City, 
Mo., 12% percent; Newark, business 
district, 10 percent; balance of city, 
12% percent; Jersey City, zone 1, 10 
percent, remainder of city, 12% percent; 
Hoboken, 10 percent, remainder of city, 
12% percent; Bayonne, N. J., 10 per- 
cent; halance of Hudson county, N. J., 
12% percent. 
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Probe Rumors As 
to Blanket Bonds 





(CONTINUED FROM PAGE 25) 


tracts. The attorney-general says that 
“no definite opinion” has yet been writ- 
ten by his office and that the deputy 
commissioner (Mr. Scanlon) has not 
yet reached an opinion. 


MINNEAPOLIS BANK COVERAGE 


MINNEAPOLIS, Nov. 22.—Accord- 
ing to several surety underwriters there 
is ground for the belief that the blan- 





ket bond coverage of the Northwestern 
National Bank of this city and its affil- 
iates may be taken from London 
Lloyds, the present carrier, and an at- 
tempt made to place it in regularly rep- 
resented companies. Advices from 
New York, however, indicate that this 
will be difficult on account of the size 
of the line, $2,000,000, and consequent 
need for reinsurance. Just why this 
disposition on the part of the bank 
again to seek coverage in America in- 
stead of London exists, if it does exist, 
is the subject of speculation. One guess 
is that the loss experience of the bank, 
which has been far from good in the 





past, is continuing and that Lloyds has 
demanded an increased premium. 

The Towner Bureau rate for this 
bank’s coverage for its 220 branches is 
said to have been $130,000 but on ac- 
count of the high loss ratio a surcharge 
of 100 percent was made. London 
Lloyds is reported to have accepted the 
line for $130,000. This line was for- 
merly carried by the Globe Indemnity 
and the Fidelity & Casualty, according 
to report, and these companies and their 
reinsurers a year ago or more partici- 
pated in a loss payment to the bank of 
$1,020,000 on account of a holdup in 
an affiliated bank, the Third National of 
Minneapolis. A number of New York 
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companies approached for reinsurance jj 
and when the line might be recovereg 
from Lloyds have definitely refused to 
consider it. The prevailing opinion jg 
that Lloyds has assumed liability on g 
line likely to show an undesirable loss 
ratio and that companies represented 
here are quite content to let Lloyds 
carry it. 


Compensation Plan 
Is Eagerly Awaited 





(CONTINUED FROM PAGE 25) 


out of the question. Instead increases 
may be looked for, as organized labor jg 
becoming constantly more insistent jp 
its demands for added compensation for 
injuries suffered in the course of em. 
ployment. 

Taxes, too, are steadily mounting, 
year by year, and here again there js 
little hope for reduction. It may be that 
as Superintendent G. S. Van Schaick of 
this state has insisted, the remedy for 
bettering the compensation business lies 
within the companies. rather than 


| through the medium of rate increases, 


but if so, the method whereby this may 
be brought about is not apparent to the 
average underwriter. 


Report Is Made on United 


Illinois Department Issues Certain 
Orders After Having Completed 


the Recent Examination 








The Illinois department has made its 
report of the examination of the United 
of Chicago and issued orders in connec. 
tion: 

1. The company should discontinue 
the practice in settling claims whereby 
a portion of the settlement in each case 
is collected and applied to advance pay. 
ments on policies issued to members of 
the beneficiary’s family. 

2. In the future all claims shall be 
settled strictly in accordance with the 
terms of the contract and _ beneficiaries 
will not be solicited to subscribe to 
stock either in the company or its affl- 
iated corporations. 

3. Immediate steps should be taken 
to cancel the exclusive agency contract 
with the United Industrial Shares as it 
is obvious that the continuance of the 
contract will be detrimental to the best 
interests of the policyholders. 

4. No further advances shall be made 
by the company to the United Indus 
trial Shares. This corporation’s balance 
of $65,087 to the insurance company as 
of June 30, 1933, should be reduced to 
not more than $30,000 by not later than 
Dec. 31, 1933. Reductions on this bal- 
ance should be only in the form of 
cash. 

5. The operating as well as the 
agency expenses of the company should 
be reduced to a minimum immediately. 

Since organization the United has a 
quired through reinsurance all or part 
of the business of the Midwestern Life 
of Gary, Ind., Twentieth Century Life 
of Chicago, Lincoln Metropolitan Cas 
ualty of Cleveland, United States Mu 
tual of Chicago, Great Northern Ca 
ualty of Chicago, Inter-Ocean Casualty 

As of June 30, its life department 
showed $75,612 income since Jan. 1, atl 
its accident department $200,631, mak 
ing total $276,243. The life department 
disbursements were $84,720, casualty 
department $216,638, total of both d 
partments $301,358. The assets af 
$352,543, capital $200,000, net surplus 
$21,005. It has ordinary insurance 
force $637,523 and industrial $3,483,322. 

The report says the company has & 
perienced a most remarkable growth ® 
its early years but has been obliged 
withdraw from unprofitable — territot 

The company is managed by capable 
officials who have had real experientt 
Their salaries are quite moderate. 
T. Hogan is president, A. D. Johnso 
secretary, G. B. Hiser and H. G. Roe 





wood vice-presidents. 
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New Government Regulations 





Rules Covering Bonds on Public Con- 
struction Are Given—Greater 
Security Afforded 





Under recent amendments to treas- 
ury department regulations, the use of 
reinsurance agreements in connection 
with bonds covering contracts for the 
construction or repair of any public 
building or public work is discontinued. 
In all cases where the required amounts 
of such bonds exceed the underwriting 
limitations as fixed by the treasury for 
the respective companies, the contrac- 
tors will be required to furnish bonds 
executed by such number of co-sureties 
as may be necessary to cover the full 
amount of the bonds. 


Several Companies Affected 


Bonds covering contracts for the re- 
pair or construction of public buildings 
or public works are required to contain 
obligations that the contractors shall 
promptly make payments to all persons 
supplying them with labor or materials 
used in the prosecution of the work pro- 
vided for in such contracts, and that 
any person, company or corporation 
who has furnished labor or material, 
payment for which has not been made, 
shall have the right to intervene and 
be made a party to any action instituted 
by the United States on the bond of 
the contractor. In view of that fact, 
the treasury department’s regulations 
have been changed to afford material- 
men and laborers the same_ security 
under such bonds as is available to the 
United States. 

In the treasury department list of 
companies authorized to furnish bonds 
running to the United States, there are 


—? 


a number of foreign companies that are 
authorized to transact a reinsurance 
business only. They are the Employers 
Liability, European General Reinsur- 
ance, Guarantee of North America, Lon- 
don Guarantee and Ocean Accident. 
Under the new treasury department rul- 
ing, prohibiting reinsurance, these com- 
panies must qualify for direct writing in 
order to participate as coinsurers on 
bonds running to the government. 

There are a number of casualty rein- 
surance companies, which are authorized 
in the treasury list, to write bonds di- 
rectly; therefore, they are acceptable as 
coinsurers. These companies are the 
Excess, American Reinsurance, General 
Reinsurance and Employers Reinsur- 
ance. 

In the past there has been consider- 
able curiosity as to the reinsurance ar- 
rangements of some of the smaller 
surety companies which were writing 
bonds for the United States in amounts 
in excess of their treasury department 
limit. The government had no record of 
the reinsurance arrangements of these 
companies and their competitors were in 
the dark. Now, however, on the coin- 
surance basis, the coinsurers are a mat- 
ter of public record. 





No Dictation as to Bonds, 
Boston Mayor-Elect Says 





BOSTON, Nov. 22.—Local represen- 
tatives of bonding companies are hoping 
for a “new deal” on city business. 
Bonds of public officials and contractors 
having any connection with the city 
have for some years been dominated by 
politics. Mayor-elect Mansfield, how- 
ever, in his campaign speeches promised 





that there would be a change in the 





method at city hall if he were elected. 
He now writes to the Brokers Associa- 
tion of Massachusetts: 

“My position on the dictation by the 
mayor’s office or department heads rela- 
tive to the placing of surety bonds and 
bonds on city contracts is definite. I 
have already made my position clear by 
published speeches and by radio. I have 
repeatedly stated and now reiterate that 
there will be no such dictation if I am 
elected mayor and that every insurance 
broker will have entire freedom of com- 
petition and no contractor will be com- 
pelled to place his bond through any 
particular person or firm.” 


Johnson Los Angeles Chief 





LOS ANGELES, Nov. 22.—J. I. 
Johnson, Aetna Casualty, has been 
elected president of the Los Angeles 


Surety Association; Dick Graves, Hart- 
ford Accident, vice-president, and C. F. 
Batchelder, Indemnity of North Amer- 
ica, secretary. 

The work of the association the past 
year was discussed by the retiring presi- 
dent, Ray O. Wilson, National Surety. 
There was also some discussion on joint 
control of bank accounts covering fidu- 
ciary business, in connection with which 
the local clearing house is trying to 
effect changes. 


Murphy Is New York President 


The Surety Underwriters Association 
of New York City elected T. P. 
Murphy, Globe Indemnity, president at 
its annual meeting. G. A. Peterson, 
Great American Indemnity, was elected 
vice-president; and W. S. Donaghy, 
Royal Indemnity, secretary-treasurer. L. 
S. Moore, American Surety, retiring 
president, was elected chairman of the 
executive committee. 





W. E. Lebby, Los Angeles general 
agent Massachusetts Indemnity, has ap- 
pointed B. M. Williams special agent for 
southern California. He was formerly 
with the Equitable Life of Iowa in Los 
Angeles. 





Rolfe Slated for President 
of the Casualty Adjusters 





H. H. Rolfe, superintendent claims 
department, Ocean Accident, headed the 
slate to"be voted on at a meeting of the 
Casualty Adjusters Association of Chi- 
cago at the annual meeting this week. 
C. H. Ruttle, manager claim depart- 
ment Continental Casualty, is nomin- 
ated for vice-president and R. T. Luce, 
manager claim department United 
States Casualty, for reelection as sec- 
retary. Dr. Jerome Head, specialist on 
tuberculosis will speak on “Industrial 
Chest Conditions.” 


Gordon Talks on Plate Glass 


Richard Gordon, superintendent of 
the Eagle and Royal Indemnity plate 
glass department, spoke on “Plate Glass 
loumraaes” at the series of lectures 
sponsored by the companies in New 
York. 


Canadian Groups to Meet 


TORONTO, Nov. 22.—The annual 
meetings of the Canadian Casualty Un- 
derwriters’ Association and Canadian 
Automobile Underwriters’ Association 
will be held in Toronto, Dec. 6-7. The 
former will consider the proposal to 
transfer jurisdiction over rates in the 
west to the association operating there. 
Rates will be considered at the auto- 
mobile meeting. 





Oklahoma Association Incorporates 


The Casualty & Surety Association 
of Oklahoma, with headquarters in 
Oklahoma City, has been incorporated. 
Leslie Williams, L. P. Oldham and E. 
R. Ledbetter, all of Oklahoma City, 
are the incorporators. 


The Fidelity & Casualty has withdrawn 
from the office of Wharton & Roberts, 
general agents, Jackson, Miss., and has 
planted with E. O. Spencer. 
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REINSURANCE CORPORATION 
Casualty - Fidelity -Surety 
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NORTH STAR 


INSURANCE COMPANY 
Fire and Allied Lines 


Home Office: 90 John Street, New York 


Pacific Coast Office: 200 Bush Street, San Francisco, Cal. 
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APOLOGIES To WALT DISNEY 


WHO'S AFRAID 


IF THE FUR'S INSURED 


“INSURE WITH SHAW" 


Furs Insured Against All 
Risks in All Locations 
Rate $1.00 per $100—Minimum Premium $5.00 


A. F. SHAW & CO., INC. 


Insurance Exchange 75 Maiden Lane 


Chicago, Ill. New York City 
General Agents—All Risks and Inland Marine Departments _ 





St. Paul Fire and Marine Insurance Company 
Eureka-Security Fire and Marine Insurance Company 


& 
Market for Usual & Unusual Forms of Insurance 








“The square deal companies" 


Pennsylvania Casualty Company 
Assoctated Fire Jnsurance Co. 


QUARE dealings with agents, brokers and 
policyholders have built for these companies 

an enviable reputation. Small enough to take a 
personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
panies offer sincere agents a real opportunity. 
lf interested write directly to the Home Office, 


asking about our special feature policies. 


AUTOMOBILE INSURANCE with attractive selling features which 
make it easy to keep sold including preferred rates to careful and 
cautious drivers. 


ACCIDENT & HEALTH INSURANCE which covers every kind of 
accident or sickness and is free from annoying restrictions and 
technicalities. 


HOME OFFICE, LANCASTER, PA. 


J. W. Smiley 
President 


E. W. Cook 
Genl. Mgr. 
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W ORKMEN’S COMPENSATION 





Wage Scale Change Is Sought 


Iowa Bill Would Take N. R. A. 


Consideration in Computing Injured 


into 


Employe’s Earnings 





DES MOINES, IA., Nov. 22.—A bill 
has been introduced in the Iowa legis- 
lature to change the present method of 
computing an injured employe’s average 
weekly earnings under the lowa work- 
men’s compensation act, so as to meet 


an altered condition raised by the na- 
tional recovery act. 

Under the present method of com- 
puting an injured employe’s weekly 


compensation is computed on 
and fictitious basis of and 
worked and earned wages 
300 days per year. The bill introduced 
provides that instead of the present 
method of computation, the compensa- 
tion must be computed on the basis of 
his real average weekly earnings, by di- 
viding the amount he earns during the 
year by 32. 


earnings, 
an arbitrary 
as though he 


Present Method Unjust 


Due to the fact that the largest num- 
ber of days an employe may work per 
vear under the NRA is 260 days or five 
days a week, it is claimed by the sup- 
porters of this bill that the present 
method of computation on the basis of 
300 working days a year is obsolete and 
an unjust burden on those employers 
who are operating under the NRA. It 
also is claimed that under the present 
method of compensation, an injured em- 
ploye working under the NRA, draws 
more compensation while he is off work 
on account of an injury than he would 
earn in wages were he to return to 
work, and because of this, employes 
working under the NRA are encouraged 
to malinger and stay off work longer 
than they need to following an injury. 


Illinois Payrolls Increase 


Apparently employment and payrolls 
do not necessarily go together. The 
Illinois department of labor reported 
employment fell .3 of 1 percent in Oc- 
tober but payrolls increased 1.9 percent. 
The improvement in wages disbursed 
was the seventh consecutive advance re- 
ported this year. A part of the advance 
Was seasonal and perhaps another fac- 
tor was the effects of the NRA. 


No Rehearings in Nebraska 

LINCOLN, NEB., Nov. 22.—The 
Nebraska supreme court has held that 
the state compensation commissioner 
has no authority, after denying com- 
pensation to review the decision upon 
the filing of another petition. Neither 
can he substitute another decision or 
ignore his previous determination and 
allow compensation upon a cause of 
action theretoforgé examined and de- 
nied by him, on the ground that his 
first decision was erroneous. The order 
of denial is a judgment, and being a 
final order there can be no rehearing. 


Growth of Self-Insurers 

Brokerage interests are taking a keen 
interest in the growing list of self-insur- 
ing firms and corporations in New York 
state which are having difficulty with 
the labor department regarding the in- 
creased deposits demanded as security 
for the payment of workmen’s compen- 
sation claims. The attitude of Miss 
Frances Perkins in compelling larger de- 
posits has also been that of her suc- 
cessor and there is wide spread discon- 
tent. The brokers who place fire, liabil- 
ity and other lines for customers who 
are self-insurers for workmen’s compen- 
sation are taking advantage of this sit- 
uation and making every effort to get 
their business for regular carriers. 


: legal 
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Offer Death Liability Cover 


Forms Filed by Two Companies to Sup. 
plement Oklahoma State Fund 
Policies Approved 


OKLAHOMA CITY, Nov. 22.—The 
Oklahoma insurance board has ap. 
proved policy forms filed by the Mary- 
land Casualty and United States Fidel. 
ity & Guaranty giving employers’ lig. 
bility coverage for accidents resulting 
in death, to supplement the compensa- 
tion policies issued by the Oklahoma 
state fund. In the new policy forms 
the medical service contract is limited 
to emergency service. The rate ap- 
proved by the board is 30 percent of the 
present printed manual rates for com- 
pensation, with limits placed at $5,000/ 
$10,000. For higher limits the percent- 
ages as shown in Table A of the public 


liability manual, now on file with the 
insurance department, will be applic. 
able. Under the state fund act, employ- 


insured against injuries to em- 
but not against death liability, 


ers are 
ployes, 
TULSA MAY CARRY OWN COVER 
TULSA, OKLA., Nov. 22.—Finding 
that the combination of state compensa- 
tion insurance and death coverage with 
private companies is 15 percent greater 
than previously paid, City Auditor 
Logan has recommended that the city 
carry its own compensation. He said 
the state's compensation rate is 15 per- 
cent lower than charged by private car- 
riers, but no allowance is made for ex- 
perience, compared with the 7 percent 


deduction allowed on a _ commercial 
basis. In addition, the state will not 
accept death risks. His calculation 


showed that state compensation in com- 
bination with death benefit coverage 
with private companies averages 15 per- 
cent higher than formerly paid. 

The municipal budget includes $10,800 
for insurance. 


Virginia Mine Plan Amended 

RICHMOND, Nov. 22.—The Vir- 
ginia coal mine rating plan for work- 
men’s compensation insurance, which 
was put into effect nearly four years 
ago has been amended. The amended 
plan provides a better system of arriv- 
ing at debits and credits at individual 
mines. There are also changes in other 
provisions designed to clarify certain 
points that were not altogether clear. 


Reserve Bill in New Jersey 

TRENTON, N. J., Nov. 22—A 
measure has been introduced in the 
New Jersey legislature requiring com- 
panies writing workmen’s compensa- 
tion insurance to deposit with the bank- 
ing and insurance commissioner $25,000 
in securities and to increase the amount 
as a safeguard for policies yearly to pre- 
vent defaults in any further payments ol 
companies who may fail. 


Excessive Fees Paid 
NEWARK, Nov. 22.—Medical and 
fees in workmen’s compensation 
cases were excessive in 1932, accord- 
ing to testimony given at the fifth hear- 
ing of the New Jersey legislative com- 
mission, which is investigating the 
workmen’s compensation situation. U. 
H. Grois, vice-president New Jersey 
Federation of Labor, reported data 's 
being collected on the experience of in- 
jured workmen. 


J. S. Blair has been appointed district 
manager at Austin, Tex., for the cas- 
ualty and liability division of the Con- 
Marcus Sanet has 


tinental Casualty. , - 
been appointed district manager 
Corpus Christi, Tex. 
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ACCIDENT AND HEALTH FIELD 








Opens Newspaper Department 


Washington National Extends Activities 
in Accident Field—Jim G. Ferguson 
Placed in Charge 


The Washington National of Chi- 
cago has entered the newspaper acci- 
dent field, with Jim G. Ferguson, who 


recently resigned as vice-president of 
the Continental Life of St. Louis, in 
charge of the new department. Mr. 


Ferguson is a native of Arkansas and 
was for many years engaged in educa- 
tional work in that state, later becom- 
ing deputy commissioner of public in- 


struction. He graduated from law 
school and was admitted to the bar, 
but has never engaged in the active 


practice of law. He was elected three 
times as state commissioner of mines, 
manufactures and agriculture of Ar- 
kansas. 


Experienced in Newspaper Field 


He started with the Continental Life 
as an agent and shortly afterward was 
made Arkansas state manager. He was 
called to the home office nine years 
ago and in 1926 was made vice-presi- 
dent in charge of the accident and 
health department, giving especial at- 
tention to the newspaper accident busi- 
ness and putting that division on its 
feet. More recently he has served as 
superintendent of agencies in the life 
department, while continuing his super- 
vision of accident and health. He has 
already closed contracts with news- 
papers which will give the Washington 
National about 300,000 policyholders in 
the new department. 

The Washington National was al- 
ready writing ordinary, intermediate 
and industrial life, commercial, monthly, 
industrial and group accident and 
health, personal automobile accident, 
franchise and railroad installment busi- 
ness and the addition of the new de- 
partment gives it a fully-rounded line 
of personal protection. 


Give 30 Day Grace Period 
on Commercial Accident 


Thirty days grace in paying pre- 
miums will be permitted commercial ac- 
cident policyholders of the Pacific Mu- 
tual after Jan. 1. This is believed to 
be an innovation in the commercial ac- 
cident field, although it has been a pro- 
vision of non-cancellable accident and 
health contracts for many years. 

Old policyholders may have 
contracts endorsed to contain the new 
provision. All new commercial accident 
policies after Jan. 1 will contain it. 

The Pacific Mutual’s general agents 
and managers have been instructed to 
retain renewal receipts on this form 
aiter Jan. 1 until the premium is paid 
in full. 


their 


Peoria Life Crash Brings 
Problem to A. & H. Carriers 


The failure of the Peoria Life, Peoria, 
Ill, has brought rather a serious prob- 
lem to a number of the smaller accident 
and health companies in the central west 
and southwest, which had been placing 
a considerable amount of principal sum 
reinsurance with that company. 

Accident and health reinsurance has 
become increasingly difficult to secure 
the last year or so. Some of the rein- 
surance companies have withdrawn from 
the accident and health field entirely and 
the others have greatly restricted their 
acceptances of such business. In prac- 
tically every case, where such business 
'S accepted at all, they will not accept 





principal sum lines without a_ corre- 
sponding amount of monthly indemnity 
business. 

The smaller companies, which do not 
as a rule write large weekly indemnities, 
are not particularly worried about their 
liability on that end of the business, but 
they feel that several $5,000 or $10,000 
principal sum losses coming close to- 
gether might give them rather a hard 
jolt. Therefore, they have sought their 
reinsurance primarily from this angle. 
In recent months the Peoria Life has 
been almost the only company with 
which they could place their reinsurance 
on that basis and with it out of the 
picture they are in rather a quandary as 
to what course to pursue. 


Whitehead Is President of 
Philadelphia A. & H. Club 


Radcliffe Whitehead, Maryland Cas- 
ualty, long one of the most active 
workers in the organization, has been 
elected president of the Philadelphia 
Association of Accident & Health 





UNDERWRITER 
Underwriters. Other officers elected 
were: Vice-president, Leonard Wilson, 
Fidelity & Casualty; secretary, W. O. 
Ilgenfritz, Employers Liability; 
vrer, John Sassman, London Guarantee 
& Accident; directors, H. M. Apple, 
Aetna Life, former president; S. S. 
Ridgeley, Hooper-Holmes Bureau, and 
Ed Lynch, American Casualty. 

Mr. Ilgenfritz and E. A. Kenny, 
United States Fidelity & Guaranty, pre- 
sented urgent pleas for the association 
to be rejuvenated and to operate from 
now on with a view to developing the 
larger aspects of the business. Both 
of them held that in the present critical 
stage of the accident and health busi- 
ness, the existence of such an associa- 
tion is vitally necessary to combat the 
growing unrest among casualty com- 
panies regarding their personal acci- 
dent and health department. 

Plans were laid not only to continue 
but to extend the valuable reporting 
system, around which the association 
was originally founded and built. Four 
new members representing the Massa- 
chusetts Protective, National Casualty 
and Zurich were received. Due to the 
unexpectedly good condition of the 
treasury, dues for the current year were 
dispensed with, each member merely as- 
suming personally the cost of his lunch- 
eon at each meeting. A concerted drive 


treas- | 
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for new members is planned and should 
be in full swing very shortly. 


Timby Los Angeles Speaker 

LOS ANGELES, Nov. 22.—Fred W. 
Timby, Pacific Coast manager of the 
Preferred Accident and. secretary of the 
San Francisco club, told the Accident 
& Health Managers’ Club of Los An- 
geles about accident and health educa- 
tional course recently completed by the 
San Francisco club. 


Gets Canadian License 

As a result of denial of use of the 
mails for advertising purposes to carry 
on Canadian business, the Commercial 
Travelers Mutual Accident of Utica, N. 
Y., recently applied for and has been 
granted a Canadian license. It is thus 
permitted to resume activities on a par 
with other companies licensed in the 
Dominion. 


New Jersey Company Restrained 

An injunction has been obtained 
against the Atlantic & Surety Mutual 
Associations, Consolidated, of Jersey 
City, it is reported, restraining it from 
operating in New Jersey. The concern 
has been selling sick and death benefit 
insurance to Negroes throughout the 
state. 
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The Bankers Indemnity furnishes 
dependable and efficient, nation- 


BANKERS INDEMNITY 


INSURANCE COMPANY 


Newark, New Jersey 


One of the American Group 
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NEWS OF THE COMPANIES 





+ Cs | $10,000 cash and $22,009 premiums in 
Vincent Cullen Gives Report c P j 





Success of Operations of New National 
Surety from May 1 to Oct. 31 
Is Shown 





The National Surety Corporation has 
not lost a major agent, and it has been 
selected as surety by many large insti- 
tutions in this country, President Vin- 
cent Cullen pointed out in a statement 
showing results of operations from May 
1 to Oct. 31. Net premiums written in 
that period were over $4,100,000; net 
premiums collected $3,705,000; total 
claims received 11,031, of which 9,018 
were disposed of. Loss ratio was ap- 
proximately 4 percent. Its cash posi- 
tion as of Oct. 31 was $1,490,494. 


Seaboard Mutual in Operation 


The Seaboard Mutual Casualty of 
Philadelphia, which was formed under 
the mutual laws of Pennsylvania in May 
and began operating June 1, is getting 
well under way. It began business with 





| course of collection, or total assets $32,- 


010. J. A. Andrew is president, J. H. 
Dungan vice-president, E. E. Flynn sec- 
retary, and D. B. Houston treasurer. 
Directors are H. L. Andrew, J. A. An- 
drew, T. F. Andrew, W. A. Bonesteel, 
J. H. Dungan, C. B. Feairheller, E. E. 
Flynn, D. B. Houston, Nathan McClure, 
Samuel McClure, and E. D. Sturgeon. 
The company maintains a reinsurance 
treaty above $2,500/5,000 limits with the 


General Reinsurance on automobile 
business. 
American Casualty’s Change 


A meeting of stockholders of the 
American Casualty of Reading, Pa., has 
been called for Nov. 27 to vote on a 
proposal of directors to amend the char- 
ter, reducing par value of stock from 
$10 to $5 a share and transfering $500,- 
000 to surplus. 


Madison Quits Missouri 
KANSAS CITY, Nov. 22.—The 


Madison of Indiana has temporarily 
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A clear statement of policy* of a casualty insur- 
ance and bonding company that has paid over 
$258,000,000 in claims to its policyholders. 


“The Maryland Casualty Company has 


always tried to look at the question of 
claim adjustment from the standpoint 
of the policyholder.” 
“This means that when an assured 
of the Company promptly reports an 
accident . . . he can relieve himself of 


further concern in connection with it 


(up to the limit of his policy). 


This eliminates as well, all necessity 
for correspondence with claimants and 


their legal representatives, or 
worry about State laws.” 


MARYLAND 


COMPANY: 


va 


F.HIGHLANDS BURNS 









‘WE DO OUR PART 
*From “Facts about the Maryland”, the source-book of in- 


formation for prospective and new agents of the Company 
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withdrawn from Missouri. This is, ap- 
parently, in compliance with its policy 
of writing only up to its quota in any 
state and then remaining dormant for 
a period. It is understood that it will 
return to Missouri in the spring. 





Anchor Casualty Report 


The Anchor Casualty of St. Paul in 
an examination report by the Minnesota 
insurance department as of Aug. 31 
shows capital $250,000; surplus $102,765; 
voluntary depreciation reserve $35,000; 
unearned premiums $226,608; claim re- 









serves $278,727, and total assets $936,- 
056. 





Assessment Is Ordered 


A 30 percent assessment of all policy- 
holders of the Peoples Mutual Automo- 
bile of Beaver Dam, Wis., has been or- 
dered by the Dodge county circuit court, 
covering the policy years 1929-1931, in- 
clusive. The company was placed in the 
hands of the Wisconsin insurance de- 
partment for liquidation March 9, 1939, 
Rates employed were from 30 to 35 per- 
cent below manual. 
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J. J. Hall, head of the road safety di- 
vision of the National Bureau of Casu- 
alty & Surety Underwriters, is home 
from a vacation trip to Panama and 
South American countries, the first 
pleasure outing he thas been able to take 
in a long time. 


Charles Miner, president of the Sports- 
man’s Mutual of Washington, D. C., is 
a son-in-law of William H. Woodin, 
secretary of the treasury. Mr. Miner 
was a member of the New York insur- 
ance firm of Benjamin, Hastings & 
Miner, which has now been dissolved. 
He is a sportsman and polo player. The 
activity of the Sportsman’s Mutual has 
attracted considerable interest, as there 
seems to be a demand for accident in- 
surance covering school and college ath- 
letic participants and amateur sports- 
men. 


Having decided to engage in the in- 
surance brokerage business in New 
York City, W. B. Joyce, former chair- 
man of the board of the National Sure- 
ty, formally declined the tender by 
Governor Rolph of California of the 
post of insurance commissioner. 

Mr. Rolph and Mr. Joyce have been 
close friends for many years, the gov- 
ernor holding the underwriting knowl- 
edge and general executive capacity of 
Mr. Joyce in high esteem. Hence his 
desire that Mr. Joyce accept a place in 
his cabinet, a suggestion that was 
stressed by some of the foremost in- 
surance men on the west coast. 

William B. Joyce, who is now settled 
in New York City as a surety bond 
broker, has established an office at 60 
Wall street and will conduct his busi- 
ness under the title William B. Joyce 
& Sons. Mr. Joyce is one of the great- 
est salesmen that ever came into the 
surety field. 

After addressing the meeting of the 
Rochester (N. Y.) Underwriters Board, 
Frank J. O’Neill, president of the Royal 
Indemnity, attended the football game 
between Syracuse and Colgate. This 
was an interesting game to Mr. O'Neill, 
because he was at one time coach at 
one of these colleges for six years and 
seven years at the other. 

Irving C. Clark, assistant secretary 
American Surety, who is visiting the 
Pacific Coast, after attending the con- 
vention of the California Association of 
Insurance Agents at Pasadena spent 
some days in Los Angeles and San 
Francisco. He will visit the Pacific 
northwest before returning to New 
York. 


A surprise birthday party was held 
Monday for J. E. Callender, Chicago 
manager for the Ocean Accident, who 
has just turned 67 years. Henry Col- 
lins, United States manager, and Ar- 
thur H. Stofft, associate manager of 





Special Agent Wanted 


Experienced Casualty Insurance special agent 
familiar with the state of Ohio is wanted 
by one of the oldest and largest companies 
in the casualty field. Address Y-5, The 
National Underwriter. 


the agency department, were present 
from the home office and spoke briefly 
at the luncheon. About 40 employes 
attended. S. S. Scott, superintendent 
of the accident and health department, 
presided, and presented Mr. Callender 
with 72 accident insurance applications, 
The plan had been to present him with 
67 applications to coincide with his 
birthday figure, but the quota was ex- 
ceeded. 


Mike O’Sullivan, vice-president of the 
Sunset Mutual Life of Los Angeles, 
prominent in both life and accident and 
health activities in his city, was in Chi- 
cago this week following a week spent 
in his old haunts at Omaha and Lin- 
coln and visiting his son, who is a stu- 
dent at the University of Nebraska. 
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H. C. Megrew Joins F. & D. 


Former Detroit Manager for Union In- 
demnity, Later With Employers Lia- 
bility, in New Connection 








H. C. Megrew, who has been special 
agent for the Employers Liability in 
Detroit since last January, has been 
appointed special agent for the Fidelity 
& Deposit. He managed the Detroit 
branch of the Union Indemnity from 
September, 1929, until it was discon- 
tinued, and before that was manager 
of the bonding department of the T. J. 
Bosquett general agency of the Aetna 
Casualty in Detroit. 


Gouldman Extends Service 


The Lawrence A. Gouldman Com- 
pany, Little Rock, Ark., adjusters and 
claim managers, has recently been in- 
corporated with Lawrence A. Gouldman 
as president, and has expanded its staff. 
7 Parker, formerly San Antonio 
claim manager for the Standard Acci- 
dent, is now affiliated with the Gould- 
man company, and Katherin Acree, St. 
Louis, formerly with the claim depart- 
ment of the Employers Liability in Lit- 
tle Rock, has also joined the staff. The 
organization represents casualty com- 
panies in Arkansas and renders adjust- 
ing and claims service. 


Montgomery Succeeds Father 


Following a recent visit to Des 
Moines, R. N. Caverly, vice-president of 
the Fidelity & Casualty, appointed John 
Montgomery as head of the Des Moines 
claim office to succeed his father, the 
late B. O. Montgomery. Roy Mont- 
gomery, a younger son, was named as- 
sistant. 

John Montgomery is a graduate of 
Drake University and had assisted his 
father for 18 months. Roy Montgom- 
ery has practiced law for three years. 











Ray Peterson, former special agent in 
Mississippi for the Union Indemnity, has 
joined the Hart Insurance Agency, Jack- 
son, Miss., and will have charge of cas- 
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Bank Can Be Held Liable 


Central Surety Wins Case on Guardian 
Bond Where Cashier Was in 
Fiduciary Position 





The United States district court in the 
district of Maine in Central Surety vs. 
Medomak National Bank defines liabil- 
ity of a financial institution when its of- 
ficer robs a trust estate. Kuhn, vice- 
president and cashier, with full charge 
of the bank’s business, was guardian for 
Mrs. Simmons. The Central Surety was 
on his bond as guardian. The assets of 
the estate consisted of a deposit in the 
savings department and Kuhn opened a 
checking account. Both accounts were 
known to the bank to be trust accounts. 
Kuhn speculated to cover his losses and 
used the money of Mrs. Simmons. 

Bank Is Liable 


The court holds that the bank can be 
held liable for the wrongful diversions 
by a guardian, who was also the cashier. 
A banker who knows that a deposit with 
him is a trust fund cannot appropriate 
that for his private benefit or knowingly 
assist another to do so without being li- 
able to refund the money if a breach of 
trust is committed by such appropria- 
tion. The court held that the bank will 
have to account to the plaintiff for the 
money taken from the Simmons’ savings 
deposit. 


“Jake Paralysis” Held Accident 

OKLAHOMA CITY, Nov. 22.—In 
a “jake paralysis” case, a jury in the 
district court here gave W. P. Hearn, 
formerly an oil field worker judgment 
for $2,900 against the Commercial Cas- 
ualty under an accident policy. Hearn 
claimed his legs were paralyzed after 
drinking Jamaica ginger in 1930. The 
court ruled that “an accident is the 
happening of an event which takes 
place from an unknown danger which 
prudence cannot foresee.” 

It was contended by attorneys for 
the company that drinking poisonous 
ginger was akin to attempting suicide. 

Paralysis of the feet and limbs fol- 
lowing use of Jamaica ginger became 
almost epidemic here about three years 
ago. It was estimated at one time that 
Oklahoma City alone had more than 
1,500 victims, and that there were more 
than 30,000 in the country. 








Surety for Depositor Can 
Share in Assets of Bank 











LINCOLN, NEB., Nov. 22.—The 
Nebraska supreme court has upheld the 
right of the New Amsterdam Casualty 
to share equally with other depositors in 
the failed State Bank of Omaha, to the 
amount of $40,000. The court had pre- 
viously held that where a state bank 
paid the surety bond premium where 
public moneys were deposited under 
that condition, the depositor or its as- 
Signor, the bonding company, had only 
a general claim because it had already 
shared in the assets to the amount of 
the premium. It, therefore, rejected the 
claim of the New Amsterdam for $8,700, 
the city deposit made under those terms. 

The company held an assignment 
from the county for its $40,000 deposit, 
and the court held the receiver and the 
district court erred in classifying this as 
a general claim. The evidence was that 
the county paid the bond premiums, and 
the court, deciding this point for the 








Two Interesting Accident Cases 





Voluntary Inhalation of Anesthetic Is 
Main Factor in Important 
Federal Case 





There have been two recent accident 
cases decided which are of interest. The 
first was McCombs vs. Pacific Mutual 
Life, the decision handed down by the 
Arkansas supreme court. The assured 
died either from drowning, a heart at- 
tack or both concurring. The instruc- 
tion to the jury stated that “even though 
you should find that some disease or 
bodily weakness contributed to the as- 
sured’s death by disabling him from con- 
trolling his automobile and causing it 
to go into the water or otherwise, still 
if you also believe from the testimony 
that such disease or bodily weakness 
was not a settled condition to which he 
was subject but a temporary disturbance 
or enfeeblement, then the court instructs 
you that it would not prevent a recovery 
by plaintiffs, and the death would still 
be covered by the policies of insurance, 
if it resulted from accidental drowning, 
notwithstanding such disease so con- 
tributed as a cause of death. 


Company Took an Appeal 


“If you believe from the testimony 
that the deceased was alive when he 
went into the water and his death there 
resulted from accidental drowning, then 
your verdict should be for the plain- 
tiffs, notwithstanding you should find 
that such disease caused him to go into 
the water or otherwise contributed to 
his death.” The accident was caused by 
the fall of an automobile into the water. 
The company appealed. The higher 
court held that since the policv itself 
gives no definition of the word “disease,” 
it must be given its usual and ordinary 
meaning. The court holds that it was 
proper for the trial court to instruct the 
jury what, under the law, was a disease 


as distinguished from temporary dis- 
order. Judgment for the assured is 
therefore affirmed. 


Anaesthetic Case Decided 


Another decision was rendered by the 
United States circuit court of appeals, 
5th circuit, Georgia, in Davis vs. Trav- 
elers Protective. 
$10,000 policy which provided that the 
company should not be liable for death 
benefit when death is caused wholly or 
in part by voluntary or involuntary in- 
halation of an anaesthetic. The assured 
after a trip returned suffering from 
hernia, and went to his physician, not 
complaining of any accident and con- 
sented to an operation. He died from 
the anaesthetic administered, due to a 
strain on his heart. The lower court 
charged if he assured was injured by an 
automobile accident which aggravated 
an existing hernia and this made an 


operation necessary from which the in- | 
sured died. Although he died from the | 


anaesthetic, the plaintiff should recover. 
Holding of the Higher Court 


The higher court held that the charge 
is erroneous. 


by a chain of causation to the injury, 
but is liable only for a death which is 
caused by a violent, external and acci- 
dental injury solely and exclusively and 








first time, held that where a depositor 
takes the precaution to insure his own 
deposit he should not in justice or rea- 
son be deprived of his right to share 
equally with the other depositors where 
none of the assets were thus depleted. 


The assured carried a 


It declared that the com- | 
pany is not liable for a death traceable | 


independently of all other means. Death 
resulted from an anaesthetic and the 
automobile accident and the aggravation 
of the hernia could have been at most 
only contributing causes, the court held. 
Judgment was reversed and the case re- 
manded. 


Withdrawal of the Company 
During Trial Was an Issue 








In a Texas case the company con- 
tends that Long, the insured, failed to 
cooperate with it in the defense of the 
suit and therefore violated the terms of 
the policy, and that he retracted the 
written stipulation reserving policy 
rights in the company which he had exe- 
cuted. Upon his retraction, the com- 
pany’s attorneys withdrew from the 
case, did not ask for a postponement, or 
take any steps to protect Long and left 
him in the midst of the trial without 
representation. Long did not understand 
the meaning of the stipulation at the 
time he signed it, and did so only at the 
request of the company’s attorneys. 

Held that the company, having en- 
tered upon the defense, was in no posi- 
tion to require Long, without consider- 
ation and without his full understanding, 
to waive himself out of court. It was 
the company’s duty to defend success- 
fully or to settle. It could not, after 
taking full charge of the defense, require 
as a condition to its continuance therein, 
the waiver of all his protective rights by 
Long, he having violated none of the 
terms of the policy. Automobile Un- 
derwriters vs. Long, Admnrx. Texas 
Commission of Appeals. 





Question of Prior Loss 
Under Burglary Policy Up 





The policy in a Wisconsin suit indem- 
nified the plaintiff from direct loss by 
burglary. theft or larceny of any jewels 
feloniously abstracted from her dwell- 
ing. Plaintiff warranted that she had 
not sustained any loss by burglary, theft 
or robbery at the premises covered by 
the policy within the last five years. But 
within five years prior to the issuance of 
the policy the plaintiff's residence was 
burglarized and her furs stolen. Her 
loss was covered by a burglary insur- 
ance policy issued by the defendant. Her 
claim against the company was com- 
promised and paid. 

Held that the company should not now 
be heard to say that it was misled by 
the representation or warranty made by 
the plaintiff. The company had the 
same knowledge that the plaintiff had 
with reference to that transaction. Even 
though, as a practical proposition, the 
general agent who issued the policy did 
not know of the prior loss, nevertheless, 
in law, the company had just as com- 
plete knowledge of it as did the plain- 
tiff. McKinnon vs. Massachusetts 
Bonding, Wisconsin Superior Court. 
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Wins Completion Bond Suit 


The now defunct Independence In- 
| demnity has been relieved of liability 
| under a completion bond, according to 
a decision handed down by the Colo- 
rado supreme court in Independence In- 
|demnity vs. Silver State Building & 
| Loan Association. 

The bond was executed by Randolph 
Crews, who represented the Independ- 
ence Indemnity and had a power of at- 
torney to execute surety bonds. But 
Crews was also mixed up in the project 
for which the completion bond was is- 
sued. Crews disappeared and never re- 
ported to the Independence Indemnity 
the writing of the bond and the company 
never received the premium. It had no 
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Insured May Be Sued if 
Defense Is Inadequate 











Despite the fact that an assured has 
not paid a judgment against him above 
the limits for which he was insured, he 
may sue the insurer to recover damages 
for alleged fraudulent and negligent 
handling of the defense in the action 
which resulted in a judgment against 
the insured in excess of tiie coverage. 
This was the decision of the Wisconsin 
supreme court in Schwartz vs. Norwich 
Union Indemnity. The insurer’s de- 
murrer was overruled in the lower court 
and an appeal was taken to the su- 
preme court. The contention was that 
because the allegations of Schwartz 
show a failure by him to pay the judg- 
ment rendered against him, a cause of 
action is not stated. 


Entitled to Relief 


The supreme court held that one who 
had been subjected to a judgment by 
reason of fraud practiced upon him by 
another standing in the relation of in- 
surer is entitled to relief even though 
he has not paid the judgment. A cause 
of action in his favor arises and his 
damage occurs when the liability be- 
comes thus fixed. The judgment con- 
stitutes a legal injury to the judgment 
debtor regardless of failure of payinent 
previous to the action. Assuming that 
Schwartz is able to show that, because 
of the fraud of the Norwich Union in- 
demnity, an avoidable claim against 
Schwartz ripened into a valid obligation, 
it then appears that there has been a 
fraudulent imposition upon Schwartz of 
a liability from which he is entitled to 
be relieved. 





Public Highway Issue Up 
in Dispute Over a Claim 





The insured, in going to and from his 
work, with the knowledge and consent 
of the railroad company, traveled upon 
its right of way and roadbed. It is al- 
leged that the right of way and roadbed 
were generally used by pedestrians. The 
insured was struck by a locomotive and 
killed. The question is whether the in- 
sured was on a “public highway” within 
the meaning of the contract of insur- 
ance. Held that a public highway is 
one in which there is no interest but the 
public interest to be subserved, and one 
in which there is an entire absence of 
any private interest or proprietary right. 
A railroad right of way is not a high- 
way open to the general public for use 
without restriction; the ownership of 
such ways is by private interests, and it 
is provided by statute that “the use by 
the public of the right of way of any 
railroad shall not ripen into a right to 
continue to do so.” In view of this 
statute a railroad right of way cannot 
become a public highway by reason of 
the continuous use thereof, by the gen- 
eral public as a way of travel. Murphey 
vs. Inter-Ocean Casualty, Ind. Appellate 
Court. 








knowledge of the transaction until claim 
was made. 

The supreme court held that the 
power conferred on Crews was broad, 
but was not sufficient to authorize the 
execution of a bond in a transaction in 
which he had a personal interest ad- 
verse to that of his principal, and rep- 
resented another who had an interest 
adverse thereto. If the obligee accepts 
the bond knowing that the agent has or 
represents such adverse interests, he can- 
not recover on the bond unless he proves 
that the principal, with full knowledge 
of the facts, assented to or ratified the 
act of the agent. 
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LR. June 30, 1933 
ee ASSETS 
Cash in Banks and Trust Companies..................... $10,327,314.48 
United States Government, State, County 
and Municipal Bonds oo ceeeeceecssssnnssenee 14,873,788.30* 
Other Bonds and Stocks... ccc ccccceccssccsssnseeuneennsee 57,744,749.52* 
Premiums in course of Collection... 9,616,982.06 
ee ane: 455,374.00 
Other Admitted Assets 000000. ccccccccsccssscsmnsenneen 1,298,186.00 
$94,3 16,394.36 
LIABILITIES 
I iscscisstninseicplbaltiletcaittiaoubeltiel $12,000,000.00 
Reserve for Unearned Premiums... 36,907,377.00 
Reserve for Losses. cccscssssssssssussessesessessssmnssnsasseee 6,536, 194.00 
Reserve ‘for Unpaid Reinsurance... 879,157.41 
Reserve for Taxes and Accounts... 625,000.00 
Reserve for Contingencies 0 cece 9,860,515.00* 
gg I ee 27,508, 150.95 
: $94,316,394.36 
59 MAIDEN LANE 
Surplus as regards policyholders $39,508,150.95 
NEW YORK, N. Y. * Reflecting Actual Market Quotations of June 30, 1933. 
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